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C oneral 
Foreign Ministry Holds Weekly News Briefing 


France's Warship Sale Decision 


OW 1101083690 Beijing XINHUA in English 
0826 GMT 11 Jan 90 


[Text] Beijing, January | 1 (XINHUA) —China appreci- 
ates France’s decision not to sell warships to Taiwan, a 
Chinese Foreign Ministry spokesman said here today. 


“It is wise for the French Government to make such a 
decision in line with the guidelines of the agreement on 
the establishment of the Sino-French diplomatic rela- 
tions and with the overall situation concerning the 
bilateral relationship and we appreciate such a decision. 
This will be conducive to improving and developing the 
Sino-French relations,” the spokesman said. 


Zou Jiahua To Visit Japan 


OW 1101093490 Beijing XINHUA in English 
0924 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA)}—Zou Jiahua, 
state councillor and minister in charge of the State 
Planning Commission, will pay a visit to Japan from 
January 16 to 25 as guest of the Japanese Government 
and the Japan Association for the Promotion of Interna- 
tional Trade. 


This was announced by a Chinese Foreign Ministry 
spokesman here today. 


During his stay in Japan, Zou will meet with Prime 
Minister Toshiki Kaifu, Foreign Minister Taro 
Nakayama and other Japanese Government leaders, 
attend the celebrations of the 35th anniversary of the 
founding of the host association and have extensive 
contacts with people from various circles in Japan, the 
spokesman said. 


Taiwan GATT Membership ‘Absurd’ 


OW1101093990 Beijing XINHUA in English 
0927 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA)}—It “is utterly 
illegal and absurd” for Taiwan to apply for joining the 
Genaral Agreement on Tariffs and Trade (GATT), a 
Chine. e Foreign Ministry spokesman said here today. 


The Taiwan authorities, posing as government of a 
sovereign country, have gone so far as to apply, on behalf 
of the so-called “separate customs territory of Taiwan, 
Penhu, Jinmen and Mazu Islands”, for accession to 
GATT, the spokesman said in the weekly news briefing 
here this afternoon. 


There is only one China in the world, he said, adding that 
the Government of the People’s Republic of China is the 
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sole legal government of China. Taiwan is an inalienable 
part of the territory of the People’s Republic of China, 
the spokesman stressed. 


It goes without saying that GATT should reject this 
illegal “application” filed by the Taiwan authorities, he 
said. The Chinese Government resolutely opposes any 
a.tempt to create “two Chinas” or “one China, one 
Taiwan” through international economic organizations. 


Fang Lizhi 
HK0101095890 Beijing XINHUA in English 
0943 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA) —Chinese For- 
eign Ministry spokesman Jin Guihua said here today 
that the Fang Lizhi issue is a sensitive one, the settlement 
of which requires efforts by both China and the United 
States. 


Answering a question about the possibility of China’s 
flexible attitude towards the ‘ssue after the lifting of 
martial law in Beijing during this afternoon's news 
briefing, the spokesman said Fang Lizhi and Li Shuxian 
have violated China’s criminal law. The only way out for 
them is to plead guilty immediately and mend their ways 
sO as not to alienate themselves from the people. 


U.S. Sanctions 


OW1101113590 Beijing X'NHUA in English 
1112 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA) —Chinese For- 
eign Ministry spokesman Jin Guihua commented on the 
U.S. sanction against China here today. 


In response to a question at the weekly news briefing, Jin 
said that economic echanges between different countries 
should be established on the basis of equality and mutual 
benefit, and should promote friendly relations and coop- 
eration between them, but should not be used as a means 
of exerting pressure on other countries and interfering in 
their internal affairs. To impose sanction against China 
is in fact harmful to both sides, he added. 


He reiterated that in its relations with other countries, 
China will, as always, continue to pursue the indepen- 
dent foreign policy of peace, continue to establish and 
develop friendly relations and cooperation with other 
countries on the basis of the Five Principles of Peaceful 
Co-existence, continue to expand economic and trade 
exchanges with other countries on the basis of equality 
and mutual benefit, and continue to pursue the policy of 
Opening to the outside world. 


Report on U.S. Military Action Near Colombia 


HK1101111390 Beijing RENMIN RIBAO in Chinese 
11 Jan 90 p4 


[Report by staff reporter Zhang Qixin (1728 0796 2500): 
“The Diplomatic Row Caused by the U.S. Military 
Action” 
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[Text] Washington, 9 Jan (RENMIN RIBAO)}—Under 
the pretext of fighting drug trafficking, the U.S. Govern- 
ment, following its own way, rashly took military action 
and sent its warships to the coastal areas of Colombia in 
an attempt to monitor drug trafficking activities. Fol- 
lowing its armed intrusion in Panama, the United States 
has once again been condemned by Latin American 
countries for this military action. 


Colombian public opinion strongly censured the United 
States, describing its action as a blockade of Colombia. 
Moreover, the Colombian foreign minister addressed a 
protest 1o the United States, and its defense minister 
refused to meet with a U.S. delegation which had been 
seni io Colombia to provide explanations. On 8 January 
a spokesman for the U.S. State Department stated that 
the United States had no intention of enforcing a 
blockade against Colombia but intended to intercept 
diug trafficking. However, this is not the crux of the 
matter. The fight against drugs is, in fact, the coramon 
aspiration of Lztin American nations. The thing is that 
the U.S. Government for a long time has attempted to 
employ its military forces in the international anti-drug 
operation but its plan had never been revealed to the 
nations concerned. This cannot but arouse doubts in 
these countries. What is more, without the consent of 
Colombia, the United States went so far as to send its 
warships to the country. It is quite natural that this was 
boycotted by the nation concerned. 


Experts here pointed out: Latin American countries have 
always kept a wary eye on the U.S act of interfering in the 
internal affairs of countries in the Western Hemisphere. 
Following the armed intrusion in Panama, this U.S. 
military operation, no doubt, became a “sensitive issue” 
in Latin America, thus worsening the already-strained 
U.S. relations with Latin American nations. 


Ata recent press conference, U.S. President George Bush 
admitted that due to U.S. intrusion in Panama and 
wretched U.S. relations with Latin American countries, 
the U.S. Goverment would dispatch Vice Present Dan 
Quayl* to canvas some Latin American nations in a bid 
to mend the fences. Bush also alleged that the United 
States remains a good neighbor of Latin American coun- 
tries; it 1s willing to assist and respect them and make 
continued efforts to hold bilateral or multilateral consul- 
tations with them. Nevertheless, the United States has 
acted in a way that defeated its purpose. The U.S. press 
reported that as early as the night of 4 January, the U.S. 
aircraft carrier “Kennedy” and its nuclear-propelled 
cruiser “Virginia” were ordered to leave the harbor they 
lied at anchor toward the waters of South America and 
moor at a designated point close to the waters of 
Colombia, serving as a U.S. sea lookout to keep watch on 
the movements of aircrafts from the air and the sea and 
intercept drug trafficking. 


What is more, the Pentagon also planned to send more 
warships to the Caribbean to keep a lookout over the air 
traffic over the Caribbean. 
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Meanwhile, the U.S. Army also intends to set up some 
ground radar staticns in Colombia, Peru and Bolivia the 
Andes mountains in Colombia, Peru and Bolivia in an 
effort to put those countries under air surveiliance with 
the help of the telecommunications system of collecting 
and. passing information. Undoubtedly, all these activi- 
ties will be related to the sovereignty of the nations 
concerned. 


The U.S authorities argued that these U.S. plans will not 
hamper the legal transport and imports and exports of 
Colombia and other countries. Nevertheless, the U.S. 
arbitrary decision to place its naval ships in front of the 
gate of South American countries has demonstrated that 
it does not take the sovereignty of other countries into 
account and once again showed the power pf Dlitics of 
imposing the will of a power upon other countries. Due 
to strong opposition of Latin American countries, the 
Jnited States was forced to declare that it postponed the 
operation of its plans. However, people have noticed 
that if the United States would not correct its wrong 
attitude toward Latin American countries, the diplo- 
matic row aroused by the U.S. military action will not 
subside at this point. 


Commentary Criticizes U.S. for Invading Panama 


OW 1101075590 Beijing Domestic Service in Mandarin 
0530 GMT 9 Jan 90 


{(Zhang Shurong) commeniary: “Another Defeat for the 
United States in Terms of Morality and Justice,” from 
the “International News and Current Events” program] 


[Texi] Recently, the United States openly violated the 
international law when it carried out an armed invasion 
of Panama. It waged war against a small country with a 
population of only 2 million. Over 500 Panamanian 
residents were slaughtered; and thousands of people 
were rendered homeless. Moreover, the United States 
sent the leader of the military and Government of 
Panama under armed escort to stand trial in its country. 
The United States has torn off its veil of so-called 
defender of human rights and exposed the true face of 
hegemonism and power politics. As everyone knows, the 
United States has always given itselt airs as defender of 
human rights and has meddled in the internal affairs of 
other countries everywhere by propping up new regimes. 
It would frequently not hesitate to accuse others of 
showing no respect for human rights and suppressing 
democracy; or else, it would impose sanctions, as if it 
were in all seriousness. It seems that the way it acts is 
intended to give one the impression that it is a savior and 
an incarnation of democracy and freedom. Let us now 
take a look at the performance of this fighter for democ- 
racy, namely the United States, in Panama. 


One of the reasons fabricated by the United States for its 
invasion into Panama was safeguarding democracy 
there. What strange talk! The safeguarding of the democ- 
racy of a country needs the help of another country by 
sending out its troops. This is absurd in the extreme, 
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both in logic and reality. In Panama, U-S. aircraft flew its 
skies; U.S. tanks rolled over its territory: and soldiers on 
patrol duty were U.S. Marines. The Panamanian people 
have to even hold up a piece of white cloth to avoid being 
fired upon by the U.S. soldiers there. Is this the so-called 
democratic order the United States wants to safeguard? 
This is the human rights for the Panamanian people, 
who have lost their nationai rights. 


The second of the so-called reasons offered by the United 
States was self-defense. Panama is a small country in 
Central America. It has never stationed a single soldier 
in the United States. However, the United States has 
stationed a large number of troops in Panama over a long 
period. Such tricks practiced by the United States, 
designed to confuse right and wrong and to bully the 
weak, will collapse of itself. To put it bluntly, the reason 
of self-defense, offered by the United States, was nothing 
but an excuse for it to invade Panama, slaughter the 
Panamanian people, and infringe on their human rights. 
What was more ridiculous was that the United States, 
which calls itse!! a defender of human rights, should have 
the right to apprehend the head of a foreign state to stand 
trial in its country. Even if Noriega is guilty, he should be 
turned over to Panama for a court trial. What has it got 
to do with the United States? Even if he has harmed the 
U.S. interests, the United States should solve the issue 
through a proper channel. What justification does the 
United States have to send a punitive expedition and 
occupy Panama's territory by force? 


At present, the Panamanian people, who have been 
subjected to every kind of bully and depredation, are 
looking forward to the coming into effect of the new 
canal treaty, and are preparing to recover all their 
sovereignty over the canal in 2000, while the United 
States is brooding on the matter and attempting to 
control the canal in perpetuity by every possible means. 
Therein lies the crux of the problem. It is the true 
objective of its invasion into Panama. While hurling 
invective against others for infringing human rights, the 
United States, which roughly tramples on the interna- 
tional convention on human rights, wantonly tramples 
on the sovereignty of a small country. This makes it 
suffer another crushing defeat in terms of morality and 
justice. 


Recently, four U.S. congressmen expressed opposition in 
public to U.S. Army's invasion of Panama. They held 
that, originally, the Panamanian issue could be solved 
through diplomatic and political channels, and that U.S. 
armed invasion was illegal. The U.S. public staged 
demonstrations over the past few days in protest of the 
government's sending troops to invade Panama. Holding 
placards reading “Respect International Law,” they kept 
shouting “Shame on Invasion” and other slogans. Some 
U.S. groups also urged the United States to withdraw 
troops immediately and demanded compensation for the 
losses suffered by Panama. The reaction from the peo- 
ples of the Latin American countries, who have suffered 
deeply from harm inflicted by the United States, was 
even stronger. They expressed extreme indignation over 
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the U.S. armed intervention. The commentaries of some 
newspapers said that the incident has deepened the 
distrust of every Latin American country for the United 
States, and that it is the beginning of a further deterio- 
ration in the relations between the United States and the 
Latin American countries. The United States has gained 
an economic advantage from its invasion into Panama. 
However, has it ever occurred to the United States, the 
defender of human rights and democracy, that its unjust 
move this time makes it a complete loser in terms of 
morality and justice in the eyes of all the peace-loving 
people in the world? 


Soviet Union 


Rogachev Broaches Subject of ‘Resuming Relations’ 


HK1101103090 Hong Kong AFP in English 
1008 GMT 11 Jan 90 


[Text] Beijing, Jan 11 (AFP)}—Soviet Deputy Foreign 
Minister Igor Rozachev has broached the subject of 
resuming relations with China that have been strained 
since the historic Sino-Soviet summit last May, a Soviet 
Embassy spokesman said here Thursday. While Cam- 
bodia was the central issue in talks Wednesday between 
Mr. Rogachev, who arrived Tuesday, and Tian Zengpei, 
the Chinese deputy foreign minister, both also discussed 
Sino-Soviet relations, the spokesman said without elab- 
orating. 


He added that the discussions were conducted “as usual 
in a very good atmosphere.” but he stressed that they 
were secret. 


The two sides had been expected to deal only with the 
Cambodian question during Mr. Rogachev’s visit, which 
is to end on Friday. The fall of Eastern Europe's com- 
munist governments has put pressure on Moscow- 
Beijing ties. 

The mid-May summit between senior Chinese leader 
Deng Xiaoping and Soviet leader Mikhail Gorbachev 
crownec seven years of normalization efforts between 
the two communist giants. The Soviet leader met notably 
with then-party chief Zhao Ziyang, ousted soon after- 
wards for his support of reforms in China. 


Since then, the tough course charted by the Chinese 
leadership, coupled with the Eastern European 
upheavals, has led Beijing into an international isolation 
unseen since the 1966-76 Cultural Revolution. 


The changes under way in Eastern Europe were dis- 
cussed during a late December visit here by a Soviet 
delegation led by Valentin Falin, head of the interna- 
tional department of the Soviet Communist Party's 
central committee. 


At the same time, an internal Chinese Communist Party 
document emerged showing deep concern over Eastern 
Europe and blaming Mr. Gorbachev for the “disappear- 
ance of socialism” there and the “disorder” that has 
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replaced it. Beijing has appeared increasingly dismayed 
over Mr. Gorbachev's new diplomacy. 


On Monday, an official commentator here quoted by the 
NEW CHINA NEWS AGENCY accused Moscow of 
teaming up with the United States at the expense of its 
“natural allies” in the Third World, including China. 


Late Wednesday, in a televised speech announcing the 
lifting of martial law in the Chinese capital, Premier Li 
Peng was adamant that China would pursue sociaiism 
“in Chinese colors.” 


The Soviet Embassy spokesman said that Mr. 
Rogachev’s visit was preparatory to a meeting next week 
on Cambodia among the five permanent members of the 
U.N. Security Council. 


Mr. Rogachev will attend the meeting, to be held 
Monday and Tuesday in Paris at the invitation of the 
French Foreign Ministry. 


The spokesman said that all aspects of the Cambodian 
question were discussed on Wednesday, including a new 
Australian proposal on Cambodia and the objections of 
the pro-Vietnamese Phnom Penh government. 


The Australian plan calls for the dismantling of the 
Hanoi-backed Phnom Penh government, the vacating of 
Cambodia's seat at the United Nations now held by the 
three-member resistance Coalition Government of L em- 

tic Kampuchea, and the installation of an interim 
U.N. administration to prepare for free elections. The 
plan has been endorsed with varying conditions by 
Prince Norodom Sihancuk, head of the Cambodian 
resistance movement, by Cambodian faction leader Son 
Sann, a former prime minister of Cambodia, as well as 
by Hanoi. 


The Sihanoukists and Mr. Son Sann’s faction are 
grouped in an uneasy alliance with the militarily pow- 
erful Khmer Rouge, backed by Beijing. 


China, a permanent U.N. Security Council member, still 
demands the setting up of a provisional quadripartite 
government to include all three resistance factions and 
the Phnom Penh government. 


Phnom Penh steadfastly opposes the inclusion of the 
Khmer Rouge in “any administration or interim govern- 
ment” in Cambodia and has refused to dismantle iis 
army or its government. 


The Khmer Rouge was ousted in January 1°79 following 
the invasion of Cambodia by Vietnara, a Soviet ally. 


The Soviet Embassy spokesman said Mr. Rogachev 
would also meet with Chinese Foreign Minister Qian 
Qichen. 
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Northeast Asia 


Commentary Discusses Seoui-Pyongyang Relations 


SK 1001231890 Beijing International Service in Korean 
1100 GMT 6 Jan 90 


{Unattributed commentary: “The Year 1989 Was One 
During Which the Situation on the Korean Peninsula 
Was Relatively Stable] 


[Text] The year 1989 was one during which the situation 
on the Korean peninsula was relatively stable and North- 
South dialogue was resumed again. 


Over the past year, the North and South have achieved 
success to some degree in contacts and holding dialogue 
at various levels over such issues as removing the state of 
political and military confrontation, adopting a mutual 
nonaggression declaration, realizing cooperation and 
exchanges in all areas, and realizing the reunion of the 
separated families in an effort to seck a way to setile the 
Korean question in a peaceful manner. 


During the first half of 1989, the South Korean side, 
along with the United States, staged the “Team Spirit- 
89” joint military exercise. As a result, the vice ministe- 
rial level talks of the North and South, preliminary talks 
of the representatives of the parliaments, and sports talks 
were suspended and nothing was achieved. 


President Kim Il-song put forth the proposal for dis- 
cussing the question of the political consultative confer- 
ence of the North and South with the presidents of the 
South Korean ruling party and of the three opposition 
parties and with people of all circles. However, the South 
Korean authorities showed no reaction to this. 


Meanwhile, Rev Mun Ik-hwan of South Korea visited 
the North. Y.m Su-kyong, student of the Hanguk Uni- 
versity of Foreign Studies in Seoul, participated in the 
13th World Festival of Youth and Students by visiting 
Pyongyang as the representative of the South Korean 
students. During this visit, she discussed the question of 
the country’s reunification with the personages con- 
cerned of the North. 


However, the South Korean authorities said what they 
did was illegal and detained the two. 


This created new dark clouds in the relations of the 
North and South. 


When the second half of the year began, the North side of 
Korea continued to make persistent effort to ease tension 
on the Korean peninsula and to make progress in North- 
South dialogue. 


As a result of such a sincere and persistent effort of the 
North side, the vice ministerial level talks and the sports 
talks have been resumed. At the same time, the prelim- 
inary taiks of the representatives of parliaments, which 
were suspended for 10 months, and the Red Cross 
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working-levei talks, which were suspended for as long as 
4 years, have also been resumed. 


The two sides have contacted and held talks 20 times at 
four levels and reached agreement on genera! matters. 
This happened for the first time ever since | 985. 


At the preliminary talks of the representatives of the 
parliaments, an agreement was made to include the 
question of adopting a mutual nonaggression declaration 
in the agenda of the preliminary talks. This has drawn 
people’s attention. 


This shows that the two sides have become less rigid in 
removing the military confrontation. 


Meanwhile, the vice ministerial level talks of the two 
sides agreed on some matters of the premier level talks. 


In the sports field, the two sides also agreed on various 
matters regarding participation in the 11th Asian Games 
in Beijing by forming a single team. 


As a result, the situation on the Korean peninsula began 
to move toward mitigation and this has been welcomed 


by many people. 


However, what should be noted is that nothing big has 
been achieved yet in the contact and dialogue between 
the North and South. 


Of course, this is, first of all, because the United States 
has not abandoned its policy of interfering in the internal 
affairs of the Korean peninsula and has not withdrawn 
its troops and military equipment from South Korea and 
because it is trying to isolate the North in the interna- 
tional community. 


Second, this is because the South Korean authorities 
have not given up their attempt to create two Koreas and 
are even trying to exclusively enter the United Nations. 


Meanwhile, the so-called Korean Commonwealth reuni- 
fication proposal which No Tae-u put forth is, directly 
speaking, nothing but an attempt to impose the social 
system of South Korea on the North. 


With regard to this, President Kim Il-song clearly noted 
that Korea would continue to advance along the road of 
socialism, and once again elucidated that the question of 
Korean reunification is not one of one side swallowing or 
being swallowed by the other side. 


The people and public opinion of Pyongyang unani- 
mously stress that for.ign interference must be opposed 
first and the Korean people must be allowed o indepen- 
dently solve their problems by themselves: in order tc 
continue to ease the situation on the Korean peninsula. 
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East Europe 


Article Discusses Polish Economy 


HK1101093190 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 1, | Jan 90 p 32 


[Article by Tang Deqgiao (3282 1795 0829): “What 
Changes Have Taken Place in Poland's Economic Situ- 
ation?”] 


{Text} Specia! Despatch from Warsaw—It has been over 
100 days since the govermraent of Mazowiecki, the leader 
of Poland's Solidarity , was established on !2 September 
1989. What is "he economic situation now like in 
Poland? This is a ¢ ‘1estion which has attracted people's 
attention. 


Here, some people say that “there are more goods in the 
shops” while some others say “pzoduction is down, costs 
are soaring and it is gei. ..g harder for people to make 
ends meet.” What then is the real situation? Let us allow 
the facts to speak for themseives. 


The Solidarity government came to power while Poland 
was experiencing a serious economic crisis. In the last 3 
months, Mazowiecki has made major changes on the 
personnel level, and replaced a large number of the 
ministers and deputy ministers of the former United 
Workers Party government with many cadres who are 
“loyal to the new government and have a capacity for 
work.” In terms of foreign affairs policies, the new 
government has carried out “major readjustments”, and 
changed the focus of foreign affairs work from the Soviet 
Union and the various countries of Eastern Europe to 
the United States and other Western countries. The new 
government has announced that achieving a “major 
switch” in the economic field is the “key task which 
prevails over everything.” This is also the most major 
task the new government's prime minister and his fellew 
officials have directed their efforts towards in the 100- 
plus days since assuming power. 


Prime Minister Mazowiecki in his administration speech 
and the government's economic program, declared that 
two “switches” would be implemented in Poland's eco- 
nomic sphere, to enable Poland io “completely free itself 
from economic crisis.” The first “switch” wil! be “restor- 
ing a balance between market supply and demand and 
containing inflation.” The second “switch” will be 
“reforming the economic structure and achieving priva- 
tization of wnole-people enterprises, so as to bring the 
Polish economy onto the efficient, free market economy 
track which is followed by the developed countries.” The 
government sees the realization of the first “switch” as 
the “major economic task” as well as “a serious political 
and social task” faced by the new government. The 
second “switch” is seen as a “long-term strategic goal” 
through which the new government will develop the 
economy. 


In the last 3-plus months, in order to realize the first 
“switch,” the new government has taken a series of 
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measures to tighten the money situation, withdraw 
money from circulation, and reduce the financial deficit. 
It has also continued to implement measures by which 
agricultural and sideline products are being made subject 
to regulation through the market and theze has been 
major readjustment of prices (the prices of basic food- 
stuffs have risen close to 10 times over the last 3 
months). These measur:s have achieved some success. 


However, the problems are far from having been 
resolved. The present turn for the better in market 
supply is seen as “temporary” and “fragile.” This is 
particularly so in a situation where industrial production 
is continually declining. According to reports by 
Poland’s State Statistical Bureau, Poland's industrial 
production in October 1989 was 2.2 percent lower than 
in the same period the previous year. In November it feil 
a further 3 percent. Some Polish economists have esti- 
mated that the industrial production figure for 
December will show a further decline. Thus people are 
worried about the market supply-demand balance being 
based on a situation where commodity production and 
total volume of supply are not only not increasing, but 
are continually decreasing. A retired person said “While 
empty shelves is not a good situation, if there are things 
on the shelves but people cannot afford to buy them, that 
is not good either.” Further, inflation has not been 
controlled by tightening money and withdrawing cur- 
rency from circulation. The great price rises have meant 
that the inflation rate has soared. At a press conference, 
Balcerowicz the deputy prime minister and minister of 
finance in the Polish government, revealed that it had 
been predicted that, at the end of 1989, the rate of 
inflation in Poland would be about 900-1,000 percent. 
That is to say, Poland's inflation rate has leaped from 
two figures (60 percent) in 1988 to three-figure inflation 
under the Solidarity cabinet and now may even reach 
four-figure inflation. 


Clearly, the “switch” involving the restoration of a 
supply-demand balance in the market and curbing infla- 
tion has not achieved the anticipated results. The poor 
production situation and soaring inflation have meant a 
decline in the actual living standards of the people. 
People have begun to express their dissatisfaction at the 
current situation. Recently, Walesa, the chairman of 
Solidarity, made a statement, saying that “the domestic 
situation is now deteriorating” and that “the trust which 
the society gave is now drying up.” He wanted the Polish 
parliament to give Mazowiecki special powers to facili- 
tate the turning around of the situation and the revival of 
trust. 


As to the second “switch,” during this period, the new 
government has only roughed out a blueprint of eco- 
nomic structural reform, and it has not made specific 
arrangements for overall implementation of a market 
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economy and changing the structure of the ownership 
system. However, the new government wants to revive 
the private ownership system in an overall way, and the 
proposal to “find new lcaders for for over 80 percent of 
whole-people ownership enterprises” has given rise to 
dissatisfacticn within Poland and especially among 
laboring people. A statement issued by the United 
Workers Party of Poland opposed the claim by the new 
government that the private Ownership system is “the 
best ownership form,” held that changing the ownership 
system “is a major issue involving systems and al! 
people.” and said that the Solidarity government should 
“consult with all parties” on this matter, and should 
“solicit ideas” from the overat! society, and especially 
from the workers. Further, the new government's predic- 
tion that it will, through the use of economic levers, force 
loss-making enterprises to close down, resulting in about 
400,000 workers losing their jobs, has led to chaos on the 
ideological level. The National Alliance of Polish Trade 
Unions expressed opposition to the reappearance of the 
phenomenon of unemployment in Poland and “could 
not agree” with the view that the prospect of unemploy- 
ment would force workers to work well. However, the 
ideas of the new government are set and i has declared 
that beginning in 1990, the second “switch” will be 
concretely implemented in accordance with the “pro- 
gram to transform the national economic structure.” 
Whether or not the government will achieve what it 
wishes to will be determined by the degree to which the 
various political and social forces and the broad masses 
of the people support and participate in these actions. 
Many people here feel that copying the Western capi- 
talist economic systems and practices will noi resolve 
Poland's economic difficulties. 


In order to enable Poland to smoothly carry out the two 
“switches” on the economic level, the Mazowiecki gov- 
ernment has focused its attention on obtaining Western 
aid and credit. In the last 3 months, definite progress has 
been achieved in this respect. According to newspaper 
reports here the United States and other Western coun- 
tries, as well as international financial organizations 
have already promised to provide Poland with a total of 
several billion dollars in credit and credit guarantees. Of 
course, the political conditions attached to the credit will 
result in Poland becoming more politically and econom- 
ically dependent on the West. At present, Poland is again 
facing the difficulty of how to rationally and effectively 
utilize credit. The lessons of the 1970s when Poland 
borrowed large amounts from abroad are bitter ones. In 
the 1970s, Poland borrowed less than $30 billion. It has 
now repaid over $30 billion in capital and interest, but 
still owes close to $40 billion. Poland's economic situa- 
tion has not seen a turn for the better as a result of the 
increase in foreign credit. Quite the reverse, as the 
economy has been encumbered with a heavy millstone. 
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Political & Social 
Further on Lifting of Martial Law 


Li Peng Signs Order 
OW 1001144690 Beijing XINHUA Domestic Service 
in Chinese 1106 GMT 10 Jan 90 


[Text] Beijing, 10 Jan (XINHUA)}—The State Counc:! 
Order on Lifting Martial Law in Parts of Beijing Munic- 
ipality 

In view of the fact that the situation in the capital ana 
the country as a whole has becom’ stable and social 
order has returned to normal since the turmoil and 
counter-revolutionary rebellion in Beijing were put 
down, and the task of imposing martial law in parts of 
Beijing has been successfully fulfilled, the State Council 
has decided, in accordance with the provisions of Clause 
i6 under Article 89 of the Constitution of the People’s 
Republic of China, to lift as of 11 January 1990 the 
martial law imposed in parts of Be+!:ng. 


[signed] Li Peng, premier of the State Council 
[dated] 10 January 1990 


Sentries Leave Posts 


HK 1101080790 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0500 GMT 11} Jan 90 


(“The Beijing Martial Law Troops Withdrawn From 
Sentry Posts at Zero Hour"—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 11 Jan(ZHONGGUO XINWEN SHE)— 
At precisely 0000 hours this morning, a first lieutenant 
from the Armed Police mounted the Jinshui Bridge at 
Tiananmen Square and declared in a loud voice: “Com- 
rades, in accordance with Premier Li Peng’s order to lift 
the martial law, you are under orders to suspend the 
relevant service. Please leave the sentry posts now. The 
guards replied: “Yes, standing at attention. 


With the order's issuance about a dozen sentry posts at 
Tiananmen Square were withdrawn in turn within 40 
minutes. The Armed Police officers and men went back 
to their barracks along Nanchizi and Nanheyan. 


At the same time sentry posts on the eastern and western 
sides of Tiananmen and in Qianmen Avenue, which 
prevented passage of pedestrians, were removed. An 
op-ning was also left in the barriers on the eastern and 
western sides of Tiananmen Square so that people could 
come and go freely. 


No ceremony was held when the martial law troops were 
withdrawn. A number of Armed Police senior officers, 
headed by Armed Potice Headquarters Deputy Com- 
mander Major General Fan Zhilun, went to Tiananmen 
Square ™ call on sentry guards who performed the last 
servicz, before the sentry posts were removed. 
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Before the martial law troops withdrew from their sentry 
posts, nearly 100 foreign and Chinese reporters rushed to 
Tiananmen Square. Thcy were the first group of people 
to enter Tiananmen Square after martial law was lifted. 
They pressed together and vied with each other for a 
vantage point to take pictures. A number of curious 
citizens also came to the square to have a look at the 
interviews given by martial law troops to journalists. 


An Armed Police officer told reporters of this agency: 
After martial law is lifted, Tiananmen Square will return 
to normal order as it was before, and police will be on 
sentry under the national flag and in front of the People’s 
Heroes Monument as usual. Citizens will be allowed to 
enter tie square freely. 


Several wooden notice boards were recently placed at the 
foot of the monument listing the “Points for Attention 
When Paying Respect to the People’s Heroes Monu- 
ment”: To maintain the monument’s solemnity, to keep 
it clean, to ensure the cultural relic’s safety, and to 
maintain good order, nobody is allowed to transgress the 
enclosing chain; those who want to lay a wreath must 
seek permission of personnel on duty and place it at the 
designated place; no painting” ~-ritings, or Carvings are 
allowed; no posting, hanging, : vlacing of slogans, big- 
or small-character posters, or oi..2r kinds of propaganda 
materials are allowed; no climbing of the relief sculpture 
and jade railings is allowed. 


It is reported that the sentry posts in other localities in 
Beijing were also removed at the same time. 


Aftermath Described 


HK1101014990 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 90 pp 1, 12 


[By Seth Faison in Beijing] 


[Excerpts] China last night lifted martial law, which has 
given troops and police in Beijing sweeping powers of 
arrest and detention for 235 days since the height of the 
anti-government protest movement. 


The new order took effect at midnight with troops 
moving out of Tiananmen Square. 


The decision is expected to improve China's image 
abroad, pari:cularly in the United States, without dra- 
matically affecting the domestic situation. 


The largely symbolic action anrounced by the Prime 
Minister, Mr Li Peng, .:n a 10-minuce television address, 
appeared to be intended to ease foreign criticism of 
China’s crackdown on dissent and convince the World 
Bank and industrialised nations to restore badly needed 
loans. 


Mr Li did not mention the foreign criticism but said the 
Army had saved China from “the abyss of misery” by 
crushing last spring's pro-democracy movement. 
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His announcement came several hours after the arrival 
in Beijing of the Governor, Sir David Wilson. 


Drivers along one major road in Hong Kong honked 
their car horns raucously after hearing the news. 


And optimism over the Governor's trip and early claims 
that martial law was to be lifted took the Hong Kong 
share market 45.84 points, or 1.6 percent higher yes- 
terday, to 2.868 on the Hang Seng Index. 


Financial analysts expect the index, regarded as a barom- 
eter of investors’ confidence in the territory, to shoot 
even higher today. 


Mr John Mulcahy, research dizector at the broker, Per- 
egrine, said last night on the lifting of martial law: “It's 
the most important healing factor for the sentiment 
emerging out of the June event last year. 


“It suggests that sufficient time has elapsed for the 
leadership in Beijing to be a little bit more relaxed. 


“It does seem that stability has returned to the politica) 
leadership and ths will be a stabilising factor to the 
Hong Kong market.” 


Mr Li's speech on the evening radio and television news 
programme was watched by hundreds of millions of 
Chinese and broadcast live through Hong Kong chan- 
nels. 


The official radio followed Mr Li’s speech with an 
editorial praising the move and a programme of trium- 
phant martial music. 


Mr Li wore a dark grey Western-style suit and sat at a 
desk, his hands folded in front of him most of the time. 


Occasionally he gestured with one or both hands and 
gave a faint smile as he emphasised certain points. 


His calm manner was in sharp contrast to his agitated, 
arm-waving delivery when he announced on May | 9 that 
the Government would not permit the student-led pro- 
tests to continue. He issued the martial law order the 
following day. 


Mr Li descrived the decision to lift mertial law as an 
indication of how stable Geijing and the rest of the 
nation had become. 


Mr Pan Zengxi, the deputy director of the Hong Kong 
Branch of the NEW CHINA NEWS AGENCY, said last 
night the move will have beneficial results for the sta- 
bility and prosperity of the mainland and Hong Kong. 


“The abolition of martial law will certainly be good for 
Hong Kong,” he said. “Hong Kong people need no 
longer have fear. After all, martial law was imposed to 
maintain social stability.” [passage omitted on U.S. and 
Japanese reaction to the lifting on martial law and on a 


report of Li Peng’s speech] 
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Chinese leaders are believed to have been debated lifting 
martial law as early as mid-summer, after the immediate 
threat of renewed demonstrations was effectively 
quelled. 


According to Chinese sources, a decision was reached to 
lift the measures in early December and was set for 
Christmas Eve, but was delayed after events in Romania 
caused alarm in the leadership. 


Rumours swept Beijing on Tuesday that it would be 
lifted early yesterday morning, and the apparent delay 
led to speculation that there had been last-minute differ- 
ences within the leadership over the exact nature of the 
announcement. 


Party officials at work units throughout Beijing were 
informed of the decision beginning early in the week, 
and university students were specially instructed not to 
celebrate. 


It was not immediately clear from the announcement 


whether the order, issued by the S' ‘ch, would 
abolish martial law in Tiananmer © 4u. well as in 
the eight municipal districts v it ‘vas originally 


imposed. 


Armed police were still stationed in une Square late last 


night. 


Since the troop presence was scaled back on November 
1, there has been limited sign of army presence on the 
streets of Beijing. 


Since that timc, armed police have replaced the troops 
that guarded Tiananmen Square. Police have periodi- 
cally been stationed in key ministries, as well as televi- 
sion and radio offices. 


Reports have circulated that tens of thousands of troops 
at more have been moved to the outskirts of the capital, 
but military analysts have been unable to pin accurate 
figures on the troop strength. 


Many observers, noting the tension and nervous concern 
that has pervaded the capital since last month, were 
surprised at the timing of the move. 


“Domestically, it doesn’t make much sense,” one 
Western diplomat said. “Things are as nervous and tense 
as they ever were”. 


The mz:a impetus for lifting of martial law was more 
likely the desire to improve China’s trained relations 
with Western countries, particularly the United States. 


Americans have been expecting some softening in the 
leadership's tough public position ever since the visit of 
the U.S. special envoy, Mr Brent Scowcroft, to Beijing in 
early December. 


In its editorial today, the PEOPLE'S DAILY noted that 
the nation must not “lose its guard” against conspiracy 
from within and witscuc. 
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“We must more deeply implement the anti-bourgeois 
liberalization education and struggle,” the PEOPLE 
DAILY said. 


“We must effectively combat the disruptive activities of 
enemy forces.” 


At the same time, however, the paper said that the party 
and government will pay more attention to the aspira- 
tions of the people. 


It called on the nation’s leaders to “humbly listen to the 
criticism and opinion of the people, and understand the 
feelings and demands of the masses in order to improve 
and strengthen” their work. 


People ‘Unimpressed’ 
HK1101113290 Hong Kong AFP in English 
1108 GMT 11 Jan 90 


[By Denis Hiault] 


[Text] Beijing, Jan 11 (AFP)—The lifting of martial law 
may have been applauded in much of the world on 
Thursday, but people here were unimpressed by what the 
official media have trumpeted as a return to normalcy 
and a victory for the Communist Party. 


“It’s a move aimed primarily at foreigners,’ said one 
civil servant curtly. 


The United States, Japan and Britain were quick to 
congratulate China for what they said was a step in the 
right direction. 


Japan’s chief cabinet secretary said Thursday that the 
action would be an important consideration in Japan’s 
decision to resume economic aid to China. 


The United States has announced a further easing of 
sanctions, while other Western nations pledged to recon- 
sider punitive measures imposed some seven months ago 
following the June 4 massacre, diplomatic sources said. 


Under martial law, the security forces—including sol- 
diers—were given sweeping powers of arrest and deten- 
tion, and diplomats estimated that thousands were 
thrown behind bars in the weeks that followed its impo- 
sition. 


Martial law also banned public demonstrations in the 
capital, and virtually outlawed unauthorized press 
reporting. 


Many diplomats here, however, say the abolition of 
martial law will not mean more liberty or more protec- 
tion for critics of the current regime, which is deter- 
mined to maintain a hard line. 


“The lifting of martial law does not mean that everything 
is all right,” warned the PEOPLE’S DAILY, the Com- 
munist Party’s official mouthpiece in an editorial 
Thursday morning. 
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“The international reactionary forces will not give up 
their attempts at subversion and a small number of local 
people who stubbornly adhere to bourgeois liberalization 
will be reluctant to admit their failure,” the newspaper 
added. 


“We cannot relax our vigilance just because we have won 
a victory in checking the turmoil and quelling the 
counter-revolutionary rebellion and lifted the martial 
law,” it said. 


While calm prevails at Peijing University and other 
campuses in the northern part of the capital, the crad’: of 
the spring pro-democracy protests, the curious have 
begun to retake possession of Tiananmen Square. 


At first hesitantly, as if testing the waters of a cold pool 
before plunging in, they had grown to an estimated 2,000 
to 3,000 by Thursday afternoon, braving bitter cold, 
squeezed around the only part of the square still off 
limits: the Monument to the People’s Heroes, which 
served as the rallying point for the seven-week pro- 
democracy protests snuffed out by tanks and troops 


A placard of red characters on a white backgound warns 
people not to approach the monument, write graffiti, 
post notices on the revolutionary frescoes, harangue the 
crowd, or spit. 


But the real attraction was trying to spot bullet marks, 
steps broken by the weight of tanks, or other scars left by 
the Army. 


Three plainclothes police immediately dragged away an 
old man who had begun to heckle the crowd. Other 
police were obviously ready for any disruption. 


A photo of Premier Li Peng was splashed on the front 
pages of newspapers Thursday morning, including the 
country’s sports daily, accompanied by the full text of his 
televised address the night before announcing the end of 
martial law, which had been enacted on May 20. 


Mr. Li, who had been opposed to the early lifting of the 
measure, spoke at length on the inevitability of the 
socialist path and implicitly condemned the East Euro- 
pean reformist wave, denouncing a plot by the enemies 
of communism. 


It was clear that he did not view the lifting of martial law 
as a simple “gesture from Beijing,” as many investors 
and Western nations had first hailed the move. 


“History teaches us that our enemies are not easily 
resigned to defeat,” said the LIBERATION ARMY 
DAILY, illustrating the thought with a maxim that was 
popular during the 1966-76 Cultural Revolution: 


“The tree may prefer calm, but that doesn’t keep the 
wind from blowing.” 


To drive home the message, the daily mentions the 
“class struggle and the "dictatorship of the people.“ 
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The CHINA DAILY took time to correct the wrong 
impression it said many foreigners had of martial law: 


“By the way,” the English-language newspaper wrote, 
“it’s also worth mentioning that unlike (what) some 
foreigners thoughi of martial law, the troops of martial 
law in Beijing did not take over the civil administra- 
tion.” 


“Nor were .he residents deprived, even temporarily, of 
their civil rights,” the paper concluded. 


Creditors Cautious 


HK1101021790 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 11 Jan 90 p 3 


{By Doreen Cheung] 


[Text] Banks are still waiting for the World Bank and the 
Asian Development Bank to take the lead to resume 
lending to China, despite the lifting of martial law in 
Beijing yesterday. 


A Japanese banker said yesterday Japanese banks were 
still under pressure to avoid the China loan market as 
long as China’s diplomatic relationships with the U.S. 
Japan and Western Europe were not formalised. 


Although the lifting of martial law was a positive sign, he 
said, it was not enough to clear the path. 


He said Japanese bankers’ attitudes to China loan busi- 
ness had largely hinged on the economic environment 
and political situation across the border. 


It was important for them to make sure that slowdown in 
the Chinese economy was not serious enough to hamper 
China’s debt repayment ability. 


From an cxamination of the current foreign debt level, 
the export volume and the balance of payments in China, 
he said, the health of the Chinese economy had not 
reached an alarming leve’ 


But this did not im Ay that China would have no 
problem in repayins .s foreign debt, as figures for such 
as the inflation ra‘. were still pending, he said. 


Moreover, the si»xwdown in the Chinese economy had 
led the bankers to be more selective in choosing viable 
projects. 


The banker said the infrastructural development and 
Strategic industries such as chemical and steel produc- 
tion would be among the list of viable projects. 


The banker said the Fang Li-zhi incident, as a guage of 
the Sino-U.S. relationship, and Western Europe's atti- 
tude towards Beijing's treatment of Chinese democratic 
activists, indicating the relationship between China and 
Western Europe, had been closely watched. 


Japan’s suspension of loans to China had aiso affected 
China-related coinpanies and projects in Hong Kong. 
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The attitude of Japanese bankers is crucial to the success 
of CITIC’s ;China International Trade Center] $7.5 
billion loan anc Hopewell’s $6 dillion loan to build the 
Guangzhou-Shenzhen-Zhuhai-Hong Kong super- 


highway. 


The Japanese banker said his bank was interested in 
considering the CITIC loan, but the final decision would 
be made with respect to the feasibility of the project, the 
structure of the loan, the political climate and other 
banks’ attiiude to this loan. 


The success of the superhighway syndicated loan would 
depend on some technical problems being solved and on 
the timing of the launch. 


Commentator on ‘Timely’ Move 


HK1101041490 Hong Kong ZHONGGUO TONGXUN 
SHE in Chirese 1225 GMT 10 Jan 90 


“Short” Commentary by Shi Fu (4258 1138): “The 
Timely Lifting of Martial Law Accords With the Popular 
Wish”] 


[Text] Hong Kong, 10 Jan (ZHONGGUO TONGXUN 
SHE)}—Martial law in Beijing has been formally lifted. 
This is good news, of course. First, this suggests that the 
situation in Beijing and the rest of the country is stable 
and that the people can happily spend the Spring Festival 
in an atmosphere without martial law. Second, Overseas 
Chinese as well as Hong Kong, Macao, and Taiwan 
compatriots will be relieved of their mental burden 
caused by the enforecement of the martial law in Beijing 
when they visit relatives and friends on the mainland 
during the Spring Festival. Third, the lifting of the 
martial law in Beijing at a time when upheavals are 
sweeping Eastern Europe indicates the confidence of the 
Chinese authorities in controlling the situation. A stable 
political situation in China accords with the popular 
wish. Therefore the lifting of the martial law in Beijing is 
well received by Chinese and foreign public opinion. 


In addition, some of ihe people who were involved in the 
“4 June incident” have been given lenient treatment. 
This has also added to the relaxation of the situation in 
Beijing. 

Throughout history, Chinese politicians could be 
divided into two kinds, one being lenient and the other 
being fierce. The Confucianists fell into the former 
category. ““Leniency enjoys popular support,” they said. 
But Confucius himself maintained that “leniency alone 
would not work” and “should be combined with fierce- 
ness.” 


The Beijing authorities deemed it absolutely necessary 
and correct to declare martial law in the city, otherwise 
the rebellion could not have been quelled. But people 
overseas hold different opinions. No matter what, mar- 
tial law has been in force for over 7 months since it was 
imposed on parts of Beijing on 20 May last year. Now 
the Chinese authorities have cautiously appraised the 
situation in the country and said that the conditions for 
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lifting martial law are ripe. The timely liftirg of the 
martial law accords with popular wish and has an 
important bearing on stabilizing the people's confidence. 


Army Paper Lauds Decision 
OW 1101113390 Beijing XINHUA Domestic Service 
in Chinese 0618 GMT 11 Jan 90 


[Text] Beijing, 11 Jan (XINHUA)—Today’s 
JIEFANGJUN BAO published an editorial, entitled: 
“An Indicator of Stability, a Correct Policy Decision.” 
The full text of the editorial is as follows: 


Premier Li Peng signed an order and delivered a televi- 
sion speech yesterday to announce the lifting of martial 
law in parts of Beijing Municipality as of 11 January. It 
was an important policy decision by the party Central 
Committee, the State Council, and the Central Military 
Commission in consideration of the current situation 
and the national interest. The cadres and fighters of the 
entire Army, like the people of the whole country, 
resolutely support this correct policy decision. 


The imposition of martial law in parts of Beijing Munic- 
ipality beginning on 20 May last year was a resolute 
measure adopted to stop turmoil that intensified daily. 
The practice in the last 6 months has fully proved that 
the imposition of martial law was very necessary and 
completely correct. The imposition of martial law played 
an extremely important historical role in quelling the 
counterrevolutionary rebellion in Beijing, restoring 
normal order to the capital, and stabilizing the situation 
in China. It was of great significance and far-reaching 
influence in upholding the leadership of the Communist 
Party of China, upholding the socialist system, defending 
the People’s Republic, ensuring the smooth process of 
socialist modernization, and ensuring lasting law and 
order in China. The martial law enforcement units, 
working in close unity and cooperation with the public 
security police and Armed Police Force in the capital, 
successfully accomplished their mission, and the vast 
number of cadres and fighters withstood the rigorous test 
and toughened themselves during the struggle. The prac- 
tice in the struggle had proved that our Army is politi- 
cally up to standards and is worthy of being called the 
People’s Army under the leadership of the Communist 
Party of China, the iron great wall of the socialist 
motherland, and the loyal defenders of the people's 
interests. The historical contributions of the martial law 
enforcement units will not be forgotten by the party and 
the people, and will permanently go down in the glorious 
annals of the Republic. 


The stable overall situation is the basis for the lifting of 
martial law. Unfolding before our eyes presently is a 
good situation in which our existing policies are stable, 
the people are at ease, and public order is stable. After 
the counterrevolutionary rebellion was quelled, the 13th 
CPC Central Committee promptly convened its 4th 
plenary session and created a new central leading collec- 
tive, with Comrade Jiang Zemin as its core. In last 
several months, the party Central Committee has led the 
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whole party in working effectively and has won the 
support, love, and esteem of the whole party, Army, and 
people throughout the country. The whole nation has 
seriously studied Comrade Deng Xiaoping’s several 
important speeches and carried out a thoroughgoing 
education in upholding the four cardinal principles and 
opposing bourgeois liberalization. A series of effective 
measures have been adopted to energetically strengthen 
party building, improve the ideological and political 
work, and eliminate corruption. The party has strength- 
ened its unity and fighting power, and the flesh- 
and-blood ties between the party and the people have 
become clinser. The efforts to improve the economic 
environment and rectify economic order have begun to 
sow successful results, the increasing demands in 
investment and consumption have been brought under 
control, and the monetary situation has begun to 
improve. The domestic market is thriving with an abun- 
dant supply of materials and the commodity prices are 
becoming stable. Despite some new contradictions and 
problems emerging in the course of improving the eco- 
nomic environment and rectifying economic order, the 
general prospects for national economic development 
are good. Thanks to the efforts to clear up “spiritual 
garbage,” wipe out ugly phenomena in society, and strike 
at criminals, both the general mood of society and public 
order are gradually improving. These facts show that our 
political situation is stable. The decision on lifting mar- 
tial law was based on a scientific analysis of the current 
situation, and it was a manifestation of the strength and 
confidence possessed by our party and state. 


Historical experience tells us that enemies will never 
resign themselves to defeat. “‘The tree may prefer calm, 
but the wind will not subside.” International hostile 
forces will not give up the implementation of the “peace- 
ful evolution” strategy against us. They are bound to 
engage in sabotage and subversive activities by working 
in concert with those stubbornly sticking to the bour- 
geois liberalization stand, including those at home and 
those who have fled overseas. Moreover, some other 
unstable factors still exist within ovr country. As a 
staunch pillar of the people’s democratic dictatorship, 
our Army should in no way disarm itself ideologically 
after it has been relieved of the task of maintaining 
martial law. What is necessary is to unswervingly 
strengthen the party’s absolute leadership over the 
Army. It is imperative to follow the commands of the 
party Central Committee, the State Council, and the 
Central Military Commission in everything; strengthen 
political work; achieve success in military and political 
training; heighten vigilance; stand guard, be ready at all 
times to fulfill the sacred mission that the Constitution 
has entrusted to our Army, and make new contributions 
to safeguarding national security and maintaining social 
stability. 


“When the Army and the people are united as one, see 
who in the world can beat them.” This ts a truth that has 
been proved once again by the practice of struggle to 
check the turmoil and quell the counterrevolutionary 
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rebellion. We shall never forget the fact that the party 
and government organs and the broad masses of people 
in the capital and in all other parts of the country showed 
warm concern about the martial law enforcement units 
and gave them all-out support during the days and nights 
when they were carrying out the task of martial law, 
particularly at the critical moment of the struggle to put 
down the counterrevolutionary rebellion. This made us 
feel deeply the profound sentiment of love of the party 
and the people for the people’s soldiers. At this time 
when our Army units have successfully fulfilled the task 
of martial law in certain areas of the capital, we wish to 
express our lofty respects and heartfelt thanks to the 
party and government organs at all levels, as well as to 
the people of all nationalities across the country! All 
Army comrades should make further efforts to adhere to 
our Army’s purpose of serving the people wholeheart- 
edly, carry forward the fine tradition of supporting the 
Government and cherishing the people, take a correct 
attitude toward their merits and honor in fulfilling the 
martial law task, be modest and prudent, respect the 
government, cherish the people, and forever act as loyal 
and faithful defenders of the interests of the state and the 


people. 


We have entered the great 1990's. The coming decade 
will be a crucial period in our country’s reform and 
construction. The great cause of realizing the four mod- 
ernizations and revitalizing China requires a stable envi- 
ronment. Stability is above everything else. The Army is 
a major factor for the country’s stability. Cadres and 
fighters throughout the Army should at all times be 
conscious of the responsibilities on their shoulders, rally 
closely around the party Central Committee and the 
Central Military Commission with Comrade Jiang 
Zemin as the core, and perform new meritorious deeds 
in maintaining our country’s long-term order and sta- 
bility and in promoting the development of the cause of 
socialist modernization! 


DPA Reports Ministerial Party Groups Plan 


LD0901112590 Hamburg DPA in German 
1036 GMT 9 Jan 90 


[Excerpt] Beijing (DPA)—The Chinese Communist 
Party leadership, following the dissolution of the com- 
munist systems in Eastern Europe, has decided on more 
stringent party control over the government authorities 
to make them toe the party line. According to informa- 
tion available to the GERMAN PRESS AGENCY 
(DPA) in Beijing on Tuesday, the plans provide for the 
the reestablishment of party groups inside the ministries. 
This means the steps for a reform of the political system 
already launched will be reversed again. The Beijing 
regime obviously intends to keep a strong grip on the 
liberal forces and to prevent deviations. 


A spokesman of the “Bureau for the Reform of the 
Political Structure” confirmed to DPA plans about the 
return of party cells to the ministries. He said the 
intention is “to strengthen the party leadership in the 
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new situation.” The Communist Party calls the “new 
situation” the period following the bloody suppression of 
the popular protests in early June 1989. Thus, the power 
of decision once again returns to the party secretary. 
[passage omitted] 


Further on Search for Chai Ling, Other Dissidents 


Border Guards Continue Hunt 


11K0601021790 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 90 p 8 


{By Adam Lee in Macao] 


[Text] Chinese border defence units in Zhuhai have 
stepped up the search for three pro-democracy leaders, 
believed to be still hiding in Zhuhai and trying to escape 
to Macao. 


Sources in Zhuhai and Guangzhou said that the Guang- 
dong Public Security Department was checking reports 
that student leader Chai Ling and two colleagues had 
arrived in Guangdong from Beijing in late December. 


Reports from Zhuhai said that the Public Security 
Department had received a tip-off that three “most- 
wanted” fugitives had reached Zhuhai. They included a 
woman, believed to be Miss Chai. 


There were reports that Zhuhai authorities, acting on 
information received on New Year's Eve, tried to track 
down the three fugitives in Tanjiawan, 40 kilometres 
northeast of Macao. Shots were fired but the three 
apparently escaped. 


Sources said the three people were linked to the Auton- 
omous Students’ Union of Beijing. 


Chai Ling Reportedly Arrested 


HK1101014090 Hong Kong HONGKONG STANDARD 
in English 11 Jan 90 p 1 


{Text} China’s most wanted fugitive student leader Miss 
Chai Ling was reportedly arrested in Zhuhai Special 
Economic Zone by Chinese soldiers earlier this week. 


A reliable source from Zhuhai said Miss Chai had been 
caught at Dangjia Bay, 10 kilometres north of Macao, on 
Tuesday, while waiting for a boat to pick her up and take 
her out of China. [referent item says: “She attempted to 
flee outside the country but she was careless, and discov- 
ered by the border defense personnel. But subsequently, 
Chai Ling escaped from Zhuhai"’] 


The source said Chinese authorities had een tipped off 
about Miss Chai’s hide-out on the shore a! Dangjia Bay. 


Her whereabouts after the arrest are not known, 
according to the sources. 
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Miss Chai was the elected commander-in-chief of the 
pro-democracy demonstrations in Beijing’s Tiananmen 
Square before the violent crackdown by troops on June 
4. 


Jiang Encourages Writers, Artists 
OW 1101083290 Beijing XINHUA in English 
0808 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA) —Top Chinese 
Communist Party leader Jiang Zemin has asked Chinese 
literary and art workers to create more works which have 
distinct national flavor and style and reflect the features 
of the great age by delving into socialist construction and 
the realities of life. 


Jiang, general secretary of the Central Committee of the 
Communist Party of China (CPC), made these remarks 
Wednesday at a meeting with those attending seminars 
on literary and artistic undertakings in China and on 
drama and local operas. 


He said that all writers and artists should take Mao 
Zedong’s speech at the Yanan Forum on Literature and 
Art and Deng Xiaoping’s speeches on literature and art 
as their guiding ideology and stick to the orientation of 
serving the people and socialism. 


They should pay attention to the national flavor and 
style of their works while absorbing good things from 
foreign cultures, and offer riore and better literary and 
artistic works to the people, he noted. 


Li Ruihuan, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, Li 
Tieying, member of the Political Bureau, and Ding 
Guangen, alternate member of the Political Bureau, were 
also present at the meeting. 


Supreme Court President Stresses Stability 


OW0801 135390 Beijing XINHUA in English 
1215 GMT 8 Jan 90 


[Text] Beijing, January 8 (XINHUA)—AIll the trials 
conducted by China’s courts at various levels should be 
beneficial to ensuring social stability, President of the 
Supreme People’s Court Ren Jianxin said here today. 


Courts should do their best to help develop the domestic 
political situation of unity and stability, he said at the 
closing of a national conference on court work. 


An increase in criminal cases and lawless elements are 
challenging the country’s public security, Ren warned. 


Criminal trials should focus on punishing severely major 
economic crimes and promoting the fight against various 
types of corruption. 


Priority should also be given to cracking down on 
criminals harmful io social stability and dealing with the 
criminal cases arising from last y zar’s unrest and riots, he 
added. 


Meanwhile, Ren said, special attention should be paid to 
dealing with fraud and invalid contracts when handling 
economic cases involving parties from Hong Kong, 
Macao and Taiwan as well as foreign countries. 


Publishing Houses Required To Reregister 


OW 1101053590 Beijing XINHUA in English 
0232 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA) —The Press and 
Publication Administration has issued a circular 
requiring all publishing houses in China to register anew 
between January 15 and the end of this month. 


The requirement is aimed at reducing the excessive 
number of low-quality publishing houses in the country. 


The circular says that publishing houses that do not 
re-register in time or are denied registration will be 
banned from engaging in publishing and business activ- 
ities after the end of next month. 


Those that have been re-registered should clearly show 
their registration numbers on the publishing history page 
of publications printed after the end of next month. 
Publications without such numbers will be banned. 


The circular points out that in recent years publications 
with serious political errors and obscene and violent 
content have appeared repeatedly despite prohibitions. 


Only those publishing houses with clear objectives, pro- 
fessional content, healthy leadership and enough funds 
and premises are qualified to re-register. 


Wen Jiabao Addresses Secretaries Meeting 


OW 1001124590 Beijing XINHUA Domestic Service 
in Chinese 1140 GMT 8 Jan 90 


[By reporter He Ping (0149 1627)] 


[Text] Beijing, 8 Jan (XINHUA)—A national meeting of 
secretaries general of party committees from all prov- 
inces, autonomous regicns, and municipalities directly 
under the Central Government took place in Beijing this 
afternoon. Addressing the meeting, Wen Jiabao, alter- 
nate member of the Secretariat and director of the 
General Office of the CPC Central Committee, said that 
upholding the mass line and seeking truth from facts are 
the most important and fundamental things the party 
committee offices have to do in order to improve their 
workstyle and efficiency. 


The meeting's agenda was to implement the principles 
outlined at the 5th Plenary Session of the 13th CPC 
Central Committee and discuss how to improve work 
style and party committee office efficiency under the 
new situation. 


Wen Jiabao pointed out: Party committee offices must 
improve their work style, because it is a requirement 
under the new situation, a requirement in achieving the 
party objective—serving the people wholeheartedly— 
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and a requirement in preserving and carrying forward a 
fine party tradition. He said: The 1990's will be a crucial 
decade for realizing the magnificent goal of socialist 
modernization and a decade full of hope and difficulty. 
The party must do its work properly in order to accom- 
plish the formidable tasks confronting it. One basic issue 
facing the party is the need to maintain close ties with 
the masses, seek their support, bear in mind the real 
needs and the people’s fundamental interests, and do its 
work earnestly. As working organs of party committees, 
party committee offices must take prompt, practical 
steps to improve their work style and methods to keep 
pace with the needs of the new situation. 


Wen Jiabao said: Serving the people wholeheartedly is 
the party’s fundamental objective. While establishing 
close ties with the people during the protracted revolu- 
iuonary struggles, our party established the Marxist 
theory and style of adhering to the mass line. Our current 
emphasis on the party’s fundamental objective and mass 
line 1s extremely significant in improving party leader- 
ship and mobilizing the vast number of people to over- 
come difficulties together, to accomplish all projects 
relevant to economic retrenchment and reform, and to 
achieve the party's strategic objective. Party committee 
offices, which are an important link between the party 
and the people, must fully realize their responsibilities, 
serve the people wholeheartedly, seek truth from facts, 
and maintain close ties with the masses. 


Wen Jiabao pointed out that party committee offices 
should improve their efficiency by intensifying supervi- 
sion and inspection and by conducting investigation and 
study. He said: Intensifying supervision and inspection 
basically means that party committee offices should 
supervise and inspect the performance of leading cadres 
at various levels. The way leading cadres implement the 
party’s general and specific policies; implement the Cen- 
tral Committee’s directives; and deal with the masses’ 
problems, complaints, and requests all reflect their party 
spirit, their view of the masses, and their work style. To 
display their high sense of responsibility to the party and 
the people, party committee offices must constantly, 
earnestly, and truthfully supervise and inspect the per- 
formance of leading cadres so that problems can be 
discovered, loopholes plugged, and efficiency improved. 
The work in this area should be approached as an 
important part improving the party's work style. 


Wen Jiabao stressed the importance of investigation and 
study. He said: Encouraging party members to conduct 
investigation and study is essential for changing their 
work style. Since the tasks to maintain political stability 
and unity, carry out economic retrenchment, and deepen 
reform are formidable ones, we must constantly go deep 
into the reality of life to investigate and study the new 
Situation, resolve new problems, and gain new experi- 
ences. Party committee office personnel, especially those 
in leading positions, must visit the grass-roots units 
regularly. The party Central Committee has instructed 
that all party cadres must step out of their offices and 
join the masses in factories, rural areas, schools, and 
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grass-roots units to investigate, study, and do mass work. 
All offices must respond to this call and set an example 
with actual deeds. Leading cadres and ordinary staff 
members alike must do their work on the basis of the 
needs of the masses and the actiial situation in society. 
Whenever possible, the regular grass-roots visitations 
should become a permanent system. 


In conclusion, Wen Jiabao stressed: We must attach first 
and foremost importance to the ideological construction 
among the party committee office personnel in order to 
improve their workstyle. In view of the nature and the 
responsibilities of party committee offices, a firm and 
correct political direction and the readiness to serve the 
people wholeheartedly are the most important aspects of 
their ideological construction. Meanwhile, they must 
attach greater importance to efficiency, carry forward 
the spirit of doing practical work, and perform their 
responsibilities honestly. 


Article Criticizes Zhao Ziyang’s Theory 


OW'2912110389 Beijing XINHUA in English 
1038 GMT 29 Dec 89 


[Text] Beijing, December 29 (XINHUA)—The 
“GUANGMING DAILY” today reprinted a signed 
article, criticizing “The Theory of Remoulding the Ideo- 
logical and Political Work in the Communist Party of 
China (CPC),” which was advocated by removed party 
chief Zhao Ziyang. 


Written by Huang Hong, the article notes that contrary 
to the consistent stand of the CPC Central Committee 
that the party’s ideological and political work should be 
“improved” or “reformed,” Comrade Zhao Ziyang has 
advocated that the work should be “remoulded, or be 
transformed or renewed in system, concept, content, 
form, method and other aspects.” 


The article points out that [word indistinct] theory was 
actually aimed at fundamentally changing the nature of 
the party's ideological and political work. 


The article says that Zhao Ziyang claimed ideological 
and political work should not only be “improved” but 
‘“remoulded™ because order had not been restored in this 
field. 


However, the article notes, the report of the party’s | 2th 
National Congress has clearly pointed out that the 
important victory had been achieved in restoring order 
in the practical work on all fronts, realizing the historic 
and great change. 


Here, the article stresses, “all the fronts” should certainly 
include the field of ideological and political work. What 
Zhao Ziyang said was actually negating the results of 
constant improvement and creation in the party's ideo- 
logical and political work in the past ten years, it points 
out. 


The article notes that Comrade Zhao Ziyang has also 
said that ideological and political work must be 
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remoulded because the traditional ideological and polit- 
ical work could no longer fit the needs of deepening the 
reform in political and economic systems and devel- 
oping the commodity economy. This is really the main 
excuse for Comrade Zhao Ziyang to put forward the 
““remoulding” theory, the article points out. 


However, the article says, the tradition of the party’s 
ideological and political work was formed and carried on 
during the revolutionary struggle and has been proved to 
be effective in practice. 


No matter how the situation changes, the article goes on, 
the party’s purpose will never change and thus the work's 
basic function of spreading propaganda among the 
masses, educating the masses and mobilizing the masses 
will never be outdated. Then, the article raises the 
question, ““How can it be said that the ideological and 
political work has all become obsolete and should be 
remoulded?” 


The article continues pointing out that it can be seen 
from the following five aspects that the “remoulding” 
theory is wholly and substantially negating the ideolog- 
ical and political work. 


First, in the nature of the ideological and political work, 
the theory negates the principle of the party mindedness. 


Second, in the conception of the value of the ideological 
and political work, the theory opposes the advanced 
ideological system of communism and socialism. 


Third, in the content of the ideological and political 
work, the theory lightens the work’s political nature. 


Fourth, in the method of the ideological and political 
work, the theory cancels the positive and systematic 
education of Marxism. 


Fifth, in the system of the ideological and political work, 
the theory disintegrates the basic system and working 
contingent of the ideological and political work. 


The article points out that the ‘remoulding” theory has 
caused serious harm in practical work and objectively 
supported bourgeois liberalism, a trend against the Com- 
munist Party leadership and socialism. 


It calls for making a clear distinction between the 
“remoulding” theory and the improvement of ideolog- 
ical and political work and continuing to promote reform 
in the work so as to reinvigorate the party's ideological 
and political work and let it better play the important 
role of lifeblood. 


Article Says Xinjiang Chairman Free of Nepotism 


HK1001143490 Beijing RENMIN RIBAO in Chinese 
6 Jan 90 p 1 


[Article by staff reporter Zeng Kun (2582 0981): “Chair- 
man Tomur Is Free of Nepotism”] 
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[Text] It was a cold winter, and a year was about to pass. 
Tomur Dawamat, chairman of the Xinjiang Uygur 
Autonomous Regional People’s Government, arrived in 
Turpan Basin for an inspection of the irrigation and 
water conservancy project. One day, he passed by his 
younger sister's house :n Shanghu Village, Bositan 
Township, Toksun County; he was persuaded by the 
prefecture and county leaders to visit his sister’s family. 


The news of Tomur’s homecoming spread to his kin who 
lived nearby, and his two younger brothers and cousin 
led all their families to come see him. 


It was a happy event for relatives to get together. The 
little sister and cousin sat by Tomur’s side and could not 
hold their tears. When the two younger twin brothers saw 
their elder brother, who was a “great official,” they stood 
for a long time before bashfully sitting down after urges 
from their brother. The accompanying personnel quietly 
asked Alimu (7093 6849 2606), a county party com- 
mittee secretary: “How many brothers and sisters does 
Chairman Tomur have?” Alimu shook his head and said: 
“I do not know.” 


This scene deeply touched the persons who were there 
and who knew about the family of Chairman Tomur. 
Thereafter, they talked about several events in which 
Chairman Tomur refrained from resorting to nepotism. 


Tomur is the eidest among his brothers and sister; his 
father and mother died early, and he was the “backbone” 
of the family. In 1954, the 24-year-old Tomur was 
elected head of Toksun County, his hometown. At that 
moment, his three brothers and one sister were all in the 
village, and the youngest brother, Yushan [3768 1472], 
was still in school. If he had assisted a little bit, at least 
one or two of his brothers could have entered the city to 
work or secured a job in the village, and that undoubt- 
edly should not have been be a problem. However, he 
did not use his poriiion and power to say a word in 
support of his brothers and sister when they looked for 
jobs. Soon after, the second eldest brother relied on his 
own ability to serve as a cadre of the county’s grain 
bureau. During the 3-year period of natural disaster, the 
state practiced simpler administration and resettlement 
in the countryside, and the eldest brother, who by then 
served as the county party committee secretary, per- 
suaded the second eldest brother to return to the coun- 
tryside to work in agriculture. 


Time elapsed swiftly. In the past 30 years, Tomur 
changed positions one after another. However, none of 
his relatives, and not even his wife, could gain any 
benefit from his importance. His wife has worked as a 
housewife all her life, and his three brothers and one 
sister are still in the village in his hometown. Last 
autumn, his niece Amida [7093 4717 6671] graduated 
from Xinjiang University and came to him in the hope of 
gaining assistance in assigning her to work in Urumai. 
Tomur was very fond of this beautiful and clever niece, 
but he nevertheless persuaded her to obey the state’s 
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assignment and play an examplary role among ier class- 
mates. Amida listened to her uncle’s words and happily 
obeyed the staie’s assignment. At present, she is an 
ordinary department cadre in Toksun County, and 
among all of Tomur’s relatives, she is the only one 
relocat 2d in a city and serving as a cadre. 


RENMIN RIBAO Editor's Postscript; Thank You, 
Comrade Tomur 


I was deeply touched by the article written by the staff 
reporter of this newspaper on “Chairman Tomur Is Free 
of Nepotism.” 


For many years, Comrade Tomur served the leading 
posts of the party and the government at various levels, 
and is now serving as chairman of the Xinjiang Uygur 
Autonomous Regional People’s Government. Judging 
from this post, he is really a high ranking “official,” but 
his wife has always remained a housewife, and his three 
brothers and one sister are still in the countryside. How 
is this different from the situation in the old society 
where “when one has learned the magic, even his dog 
and chickens go to heaven!” 


Comrade Tomur is a good example among the cadres of 
our party, we should thank Comrade Tomur and learn 
from him. 


Comrade Mao Zedong once said that party members, 
regardless of their ranks, are all the servants of the 
people, and that party members should learn from the 
good examples, not from the bad ones. We hope that all 
party members can be like Comrade Tomur, who serves 
a ranking post but seeks no private interest, and that all 
party members, particularly party-member cadres at 
various levels, use their own examplary action to win 
honor for the party and never do anything to jeopardize 
the party's repute ‘on. 


The strength of exan vie is unlimited. Inside our party 
and country, there are deed too many good people and 
good things, unfortunaivly, this newspaper has not car- 
ried enough publicity on them. We hope that the great 
mass of readers recommend various good models and 
good examples to us so as to encourage the people to 
enhance their spirit and rouse themsclves for vigorous 
efforts to make the country prosperous. 


Commentator Urges Cadres To Go Among Masses 


HK1001124090 Beijing RENMIN RIBAO in Chinese 
9 Jan 90 pl 


[Commentator’s article: “Leading Cadres Should Go To 
the Masses”’] 


[Text] The Spring Festival is drawing near. This is one of 
our nation’s traditional festivals. According to our old 
customs, the Spring Festival should be the most joyous 
festive season of the year. This year’s Spring Festival will 
be the first Spring Festival of the 1990s, and it will also 
be a Spring Festival when all the Chinese people will be 
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striving with high mora!> for new and greater victories 
under the situation characterized by political, economic, 
and social stability. We must make this year’s Spring 
Festival more pleasant than the previous ones. 


To pass a pleasant Spring “estival this year, the central 
leading comrades have set three requirements—we must 
pass the Spring Festival joyfully, peacefully, and in a 
civilized manner. Here I would like to stress peace. 


As the central leading comrades put it, a peaceful Spring 
Festival means that we should take the Spring Festival as 
an opportunity to deepen the mutual understanding 
between cadres and the masses and friendship between 
colleagues, develop closer relations between acighbors, 
strengthen unity between the Army and the /nasses, and 
cultivate a more harmonious atmosphere in the commu- 
nity. 


Here the most important factor is the enhancement of 
mutual understanding between cadres and the masses. 
To achieve this end, we depend heavily on our cadres; 
and in leading cadres at different levels, in particular, 
must show concern for the mz3ses and share their weal 
and woe. For this reason, leading comrades must 
immerse themselves among the masses, have heart- 
to-heart talks with them, consult with them to seek a way 
to overcome difficulties, improve livelihood, and prop- 
erly handle affairs concerning the state and the people. 
Through heart-to-heart talks, cadres and the masses will 
now each other better and the relations between cadres 
and the masses and between the party and (he masses 
will become closer. 


Under the ever-changing international and domestic 
situation, people may have doubts and misgivings. 
During the economic improvement and rectification 
operation, some people were still faced with difficulties 
in both production and everyday life. So our leading 
comrades at all levels are required to go among the 
masses to explain to them the situation, policies, diffi- 
culties, and prospects and thus dispel their doubts and 
misgivings, strengthen their confidence, and raise their 
morale. Our cadres must take the initiative in promptly 
resolving any difficulties that can be resolved. No delay 
should be tolerated. As for those difficu’ties that cannot 
be resolved for the time being, our cadres must explain 
the facts to the masses. We must have confidence in the 
masses and believe that they are reasonable, are aware of 
their duties, and will take the initiative in helping the 
state surmount difficulties. An important point is that 
our leading comrades must be considerate of the masses, 
show concern for them, and share their weal and woe. 


The Spring Festival season offers our leading cadres an 
excellent opportunity to go among the masses. We do not 
encourage our cadres to flatter their superiors by paying 
New Year calls. Instead we encourage them to go down 
to the grass-roots level, immerse themselves among the 
masses, and share the masses’ weal and woe. Especially 
before the Spring Festival, our cadres should visit arras 
with difficulties and go among people who are facing 
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difficult problems to help them solve those problems and 
make arrangements so that people can pass a picasant 
Spring Festival and lead a better life. All places where 
conditions allow should organize some decent and tra- 
ditional cultural and recreational activities which will 
not only make people’s life more colorful and help 
cultivate a joyful atmosphere, but will also effectively 
offset the pollution of feudal, superstitious, porno- 
graphic, and degenerate culture and allow people to 
enjoy a happy Spring Festival. Comrades in Hebei 
Province are doing this or are going to do this. And we 
hope comrades i» other places and other departments 
will follow suit. 


New Book Includes Overseas Articles on Tiananmen 


OW0601210590 Beijing XINHUA Domestic Service 
in Chinese 0718 GMT 4 Jan 89 


[Text] Beijing, 4 Jan (XINHUA) —The book, “Overseas 
News Media on the Beijing Disturbances,” was pub- 
lished by the XINHUA Publishing House recently. The 
book, totalling 120,000 characters, contains 50 articles 
on the 1989 Beijing disturbances written by people from 
different quarters overseas and by newspapers and peri- 
odicals abroad, including articles by former U.S. Secre- 
tary of State Kissiager, former U.S. Secretary of Defense 
Weinberger, and other internationally known statesmen 
and scholars. 


The articles analyze from different angles the origin, 
impact, and lessons of the turmoil and counterrevolu- 
tionary rebellion. They also criticize the distorted pro- 
paganda by Western, Hong Kong, and Taiwan news 
media. The book includes at the end two negative pieces, 
“Exhibits of the Rumors [yao yan zhan lan 6202 6056 
1455 6031] of the Voice of America” and the “Forty 
Examples of Rumors Cooked up by Hong Kong and 
Taiwan Newspapers”. 


International Communist Documents Published 


OW 3012122689 Beijing XINHUA in English 
0927 GMT 30 Dec 89 


[Text] Beijing, December 30 (XINHUA}—A collection 
containing 263 documents concerning 62 communist 
parties was released here today in Beijing. 


Bo Yibo, vice-chairman of the Central Advisory Com- 
mittee of the Communist Party of China (CPC), at a 
ceremony held to mark the event at the Great Hall of the 
People today, said, “the publish g of the collection is a 
significant event.” 


He noted, the book “will be a great help for us in 
understanding the guiding principles and policies of the 
communist parties of many countries, the contemporary 
international communist movement ad the problem of 
political parties as well as the cir. mstances of the 
socialist countries in all aspects in the 1980's.” 


Jointly edited by the International Liaison Department 
of the CPC Central Committee and the Shandong 
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Academy of Social Sciences, the collection was published 
by the China Broadcasting and Television Publishing 
House. 


More than 200 researchers, editors and translators took 
part in the three-year task. 


The seven-million-word two-volume collection contain 
the work reports, guiding principles, constitutions, dec- 
larations and resolutions of the congresses of the 62 
parties from 1980 to 1987. 


Vice-Chairman of the Standing Committee of the 
National People’s Congress Wang Hanhin, head of the 
International Liaison Department of the CPC Central 
Committee Zhu Liang and many leaders of the news 
media in Beijing attended today’s ceremony. 


Science & Technology 


CHINA DAILY Interviews Song Jian 


HK1001042890 Beijing CHINA DAILY in English 
9 Jan 90 p 3 


[By staff reporter Gu Chengwen] 


[Text] China's top science official is urging the nation’s 
research and development institutions, universities and 
industrial enterprises—except those directly involved in 
State security—to make the most of the country’s policy 
of openness, and to “do a better job of it in the new 
year.” 


State Councillor Song Jian said, “Our scientists must 
realize that only after we ourselves reached a certain 
tevel, would we be qualified to join the international 
exchanges of science and technology.” 


Even under the open environment, “we cannot expect 
others to easily grant us access to high technologies,” 
said Song, who is also minister of the State Science and 
Technology Commission. 


“Basically, we must rely on the ability and wisdom of our 
Own scientists and engineers.” 


In an interview with CHINA DAILY, Song said interna- 
tional cooperation must be mutually beneficial. So “it is 
harmful to cherish unrealistic expectations of foreign 
aid.” 


He said the government treasures its contingent of 10 
million scientists and technicians, regarding them as a 
great resource and the driving force in China’s socialist 
modernization programme. 


“It is a common understanding among most leaders in 
this country that all possible care should be given to 
continuously improving these people’s work and living 
conditions,” he noted. 
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Song said Chinese scientists have been playing a key role 
in the country’s economic development and the ‘state has 
made various efforts to widen the scope of their work. 


Since 80 percent of the people here live in the country- 
side, scientists have been e acouraged to work among and 
for the farmers. 


Competent intellectuals, who have gone to work in the 
provinces, have been selected to hold the posts of depry 
governors, mayors and county magistrates. Some ‘save 
signed contracts with farmers for raising and improving 
agricultural production. Others assist rural industries. 


Song said an additional half million scientists and tech- 
nicians were drawn into the countryside over the past 
five years. They helped promote the boom in rural 
industry, which has seen an annual growth rate as high as 
30 percent over the past few years. Largely owing to their 
help, 61,000 new small and mid-sized rural enterprises 
have been established in 1986 and 1987. 


By the end of last year, the annual production from rural 
industry was worth 500 billion yuan ($106.4 billion) and 
80 million farmers turned to industrial work in their 
home counties. 


Song said over the past four years 10 million young 
farmers have been trained in one or more specialized 
courses conducted as part of the overall science and 
technology popularization drive. 


As a result, an increasing number of farmers have 
expressed their eagerness to be educated in modern 
science and technology. 


He said incentive measures were taken to encourage the 
development of new agriculture techniques, agricultural 
produce processing and export-oriented agriculture. 


For both rural and urban areas, scientists and techni- 
cians are expected to help solve problems the country is 
facing in its economic rectification programme. 


The low productivity, serious waste and poor manage- 
ment cannot be changed without the active participation 
of scientists and technicians. 


Song said Chinese science was divided inte three parts: 
economic construction, the majority; researching high 
technologies; basic researches. 


He attributed the remarkable achievements in some 
areas of high technology to the principle of concentrating 
funds and personnel in key projects and coopetat'ng on 
a large scale. 


He said his commission and other State departments 
would try to do a good job in serving the scientists, 
including keeping the money and materials available to 
them. 
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Reporter Interviews Academy President 


HK 1001015190 Beijing RENMIN RIBAO in Chinese 
3 Jan 9p § 


[Article by staff reporter Wang Yougong (3769 0645 
1872): “The Glorious Mission of Chinese Scientists—An 
Interview With Zhou Guangzhau, president of the Chi- 
nese Academy of Sciences”] 


[Text]The new technological revolution is changing the 
world economic structure and social life. Many countries 


echnological personnel 
torical responsibility in this era. 


In important fields, the Chinese Academy of Sciences 
should form scientific centers with international influ- 
ence, should make high-standard achievements com- 
monly recognized by the world; should make contribu- 
tions to the settlement of major, long-term, and 
comprehensive problems in China’s social and economic 
development; and should turn out high-standard per- 
sonnel for the application and development of high 
technology. 


As the last 10 years of the 20th century were 
approaching. this reporter interviewed Zhou Guang- 
zhao, who had just returned from a work meeting of the 
Chinese Academy of Sciences for the year 1990. 


This reporter entered his office and asked him to talk 
about his ideas on the work of the Chinese Academy of 
Sciences for the coming 10 years. After a thought, he 
said: Summing up our lessons and experiences for the 
last 40 years since the establishment of this academy and 
looking into the 21st century, we profoundly feel that our 
future is bright, our mission is arduous, and our road is 
long. We are Chinese scientific and technological per- 
sonnel who are living during a switchover from one 
century to another. Apart from leaving our achievements 
for China's scientific, technological, and economic 
development in the 20th century, we should also make 
preparations for China’s social progress, economic invig- 
oration, as well as educational and scientific develop- 
ment in the 21st century. 


This leader, who has an academic style, described the 
present-day world as follows: We are facing a world of 
increasingly intensified competition. The development 
and application of microelectronics, computers, and 
biotechnology have brought about a new technological 
revolution sweeping the world over. The speedy dissem- 
ination of information, the widespread application of 
new structures and functional materials, the populariza- 
tion of energy-saving technology and new types of 
energy, the exploitation of space and oceans, and the 
prominent change in the global environment and climate 
are changing the world’s economic structure and social 
life. Many countries are making new arrangements for 
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their technological strength. Some state-level or transna- 
tional research plans are being drawn up or put into 
effect, and various countries are trying to gain superi- 
ority by means of advanced technology in international 
competition. 


He said: Domestically we are also facing a crucial histor- 
ical period. Socialist construction over the last 40 years 
has provided us with a certain economic basis, and 
reform and opening up for the last 10 years have brought 
hope and confidence for China's economic invigoration 
and scientific development. Of the three strategic steps 
in China's socialist modernization, we have basically 
completed the first step and are now taking the second 
step, which is of vital importance. Apart from restric- 
tions caused by the -xcessive population and limited 
resources, we are also facing economic difficulties. To 
successfully achieve our strategic targets, we must dis- 
play our patriotic spirit, carry forward our tradition of 
hard struggle, have self-respect and self-confidence, and 
work hard. We must respect knowledge and talented 
people; make education, technology, and science pri- 
mary in the country’s development strategy; and 
improve our scientific decision-making. We must con- 
scientiously solve the combination of science and 
economy through reform and fully utilize the situation of 
opening up to the world to introduce advanced foreign 
technology and managerial experience and to promote 
China’s scientific and technological development. Only 
by relying on advanced science and technology and 
turning science and technology into the first productive 
force will China be able to achieve its strategic targets in 
economic construction. Invigoraiing the country by 
means of science is where China's hope for economic 


development lies. 


Subsequently Zhou Guangzhao took out a long report 
entitled “Pursuit and Expioration Over the Last 40 
Years,” which he delivered at the 40th founding anni- 
versary meeting of the academy. He said: The Chinese 
Academy of Sciences profoundly understands its histor- 
ical responsibility in this era. We should make full 
preparations for the development in the coming 10 
years. 


He said: Chinese Academy of Sciences assumes heavy 
responsibility for vhe country’s basic scientific research 
and for training talented people. Under the principle of 
openness, exchange, integration, and catering to the 
whole country, we should form a more rationalized 
management system and operational mechanism by 
selecting the best through competition. We should boldly 
use young talented people and form a basic research 
contingent with a rational structure comprising middle- 
aged and young academics. In important fields we 
should form lively scientific centers with international 
influence, should make high-standard achievements 
commonly recognized by the world, should mak * contri- 
butions to the settlement of major, long-term, an ‘ com- 
prehensive problems in China's social and economic 
development; and should turn out high-standard per- 
sonnel for the application and development of high 
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technology. For this reason, in tie course of running 
these research centers, we shauld also manage well key 
laboratories and large research bases belonging to the 
State and this academy. It is necessary to strengthen 
international cooperation and exchange and to foster our 
own characteristics. We should perform some high- 
standard jobs commonly recognized by the world in the 
fields of high-temperature superconductivity, particle 
physics, synchronous radiation, nuclear fission and 
fusion, surface and interface science, solar-terrestial 
physics, molecular biology and cytyobiology, global cli- 
matic changes, lithospheric changes, and regularity of 
ore formation. Efforts should be made to develop some 
important newly emerging branches of science, such as 
neuroscience, nonlinear science, cognitive science, and 
artificial intelligence. In light of China’s economic and 
social development, we should carry out systematic and 
comprehensive surveys on all kinds of resources, provide 
long-term forecast on disastrous weather, conduct 
research into the application system of satellites, set up 
monitoring stations for the environment of resources, 
and form an international research team to perform 
tasks entrusted by the State Council and the relevant 
departments. Agriculture will continue to play a special 
role in China's stability and development. Apart from 
developing and managing medium- and low-yield farm- 
lands and improving the variety of crops, the Chinese 
Academy of Sciences will aiso carry out research into 
energy-saving, high-yield agricultural production so as to 
make contributions to developing agricultural science 
and raising agricultural output. 


Zhou Guangzhau continued: In the coming 10 years the 
invigoration and developmeni of science will have an 
important bearing on the national economy. Taking 
account of the state’s central task, this academy will 
adjust, enrich, and develop its scientific and technolog- 
ical research contingent. In the coming 10 years this 
academy will carry out research into the chemical engi- 
neering of coal and natural gas; the manufacture and 
processing of new types of materials; biotechnology, 
oceanographic engineering, microelectronics and opto- 
electronics technology; the next generation telecommu- 
nication networks, computer systems and software; com- 
putational mathematics; comprehensive automation 
technology; and laser technology. We will concentrate 
our efforts on building research and development centers 
so as to turn our scientific and technological achieve- 
ments directly into productive forces, to develop science 
and technology, and to form comprehensive superiority 
in the field of peripheral science. 


He said: We will continue to cooperate with all depart- 
ments, regions, and enterprises; carry out technical 
transformation of our traditional industries; and pro- 
mote the formation of high-tech industries. In addition, 
we will probe the ways to develop high-tech companies 
with international competitiveness by selecting some 
well-operated companies from among the compan 5 set 
up by this academy. 
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The interview time had long been up. At parting, Zhuu 
Guangzhao earnestly said: We should continue to 
develop China's science, and the task of developing 
China's science to advanced world levels should fall on 
us and the next generation. We are facing many difficul- 
ties, but these difficulties are incomparable with our 
predecessors’ difficulties in starting New China’s scien- 
tific undertakings. We should not be puzzled by ten\po- 
rary difficulties. The Chinese nation is wise and hard- 
working, and Chinese scientists are bound to become the 
finest scientists in the world. 


Tianjin University Team Develops New Laser 


OW2212181589 Beijing XINHUA in English 
1533 GMT 22 Dec 89 


[Text] Tianjin, December 22 (XINHUA)}—Professor 
Yao Jianquan and his team at Tianjin University have 
developed a new high energy pulsed laser. 


According to experts, the new laser marks thrve advances 
in laser technology. It has an output of 528 watts, 28 
watts more than that of the world’s most advanced. It 
produces 400 pulses per second, nearly twice the world 
level, and it can operate continuously for 15 hours, 10 
hours longer than the world level. 


To ensure the high output, Yao and his team developed 
a new power source with a capacity of 15 kilowatts, five 
to six kilowatts more than the world level. 


Experts say the new device has wide applications in 
industry, scientific research and national defense. 


Economic & Agricultural 


Article Discusses Deng’s Development Strategy 
HK 1101084590 Beijing RENMIN RIBAO in Chinese 
5 Jan 90 p6 


[Article by Bu Xiaoye (0592 2556 2814): “A Strategy for 
Promoting China's Economic Development—Studying 
Comrade Deng Xiaoping’s Exposition of the ‘Trilogy’ 
On the Strategy for Economic Development] 


[Text} The strategic goal of our economic construction in 
three steps (or the economic development strategy “tril- 
ogy”) is: First, by 1990, we must realize a doubling in the 
gross national product compared with 1980 and solve 
the problem of clothing and food for the people. Second, 
by the end of the century, the gross national product 
must be further doubled, with the people leading a life of 
the relatively well-off. Third, by the middle part of the 
next century, the per capita gross national product must 
reach the level of the middle-ranking developed coun- 
tries, with the people leading a life of the well-off and 
with the fundamental realization of modernization. 
Then on this basis, we will continuously advance. 


This extremely important strategy theory was put for- 
ward by Comrade Deng Xiaoping in December 1979 
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when he received former Japanese Prime Minister Zozei 
Ohira. Later, on different cccasions, he also gave 
detailed \ xpositions on this sirategic goal, on policies, 
measures and © )s to realize it, and on domestic and 
international circumstances and conditions. This idea of 
Comrade Deng Xiaoping was successively defined at the 
12th National Party Congress and the 13th National 
Party Congress as our country’s strategic goal in carrying 
out socialist construction. In a National Day speech, 
Comrade Jiang Zemin again reiterated this strategic 
goal. He pointed out: “Th:s strategic goal is not a case of 
secking instant success or serving no purpose. It fits in 
with our realities and can be realized after efforts.” We 
must seriously study Comrade Deng Xiaoping’s relevant 
expositions and have a clear idea of the objective of 
struggle in our advance. This is of great significance. 


The Economic Development Strategy Is an I 
Choice Based on Our Country's National C 


The most important element in choosing the economic 
development strategy is that it must dovetail with our 
country’s national conditions. Upholding the principle 
of seeking truth from facts, and doing everything in light 
of reality and acting according to objective laws, Com- 
rade Deng Xiaoping made a detailed and overall analysis 
of China’s national conditions. 


1) An analysis of China's socialist system. The social 
system is a fundamental aspect of national conditions. 
On this, Comrade Deng Xiaoping put forward the fol- 
lowing views: a) The socialist system is extremely supe- 
rior and has great vitality. Comrade Xiaoping said: “The 
socialist system established by us is a good system” 
(Revised Edition of “Building Socialism with Chinese 
Characteristics” (hereinafter briefly called “Revised Edi- 
tion”), p 103) “The socialist system is superior to the 
capitalist system. This must find expression in many 
aspects but, first of all, find expression in the pace and 
results of economic development.” (“Selected Works of 
Deng Xiaoping.” p 215) b) The socialist system enables 
our country to show tremendous changes. It has funda- 
mentally changed China's features and accelerated the 
progress of the history of mankind. “Only ~ocialism can 
save China.” “Only with socialism can China be devel- 
oped.” c) The socialist system calls for further self- 
perfection. The fundamental system of socialism is supe- 
rior. The main current trend of socialist society is good, 
but our old economic syster has serious defects. There ts 
the need to carry out reforms to give full play to the 
superiority of socialism. d) The fundamental task of 
socialism is the development of productive forces. Only 
with the energetic development of productive forces can 
the superiority of socialism be better realized. To this 
end, we must “take the four modernizations as the 
objective of struggle in several decades.” From this, it 
can be seen that Comrade Deng Xiaoping has under- 
stood socialism from the high plane of the principle of 
party spirit and studied how to develop socialism. 
China's economic development strategy “trilogy” 
worked out on the basis of this understanding is natu- 
rally a strategy in line with the nature of China's socialist 
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economic sysiem and is an economic development 
Strategy with Chinese characteristics. 


2) An analysis of the features of China's national condi- 
tions. Comrade Deng Xiaoping pointed out: China's 
natural conditions have two important features: a) A 
weak foundation. b) A large population, with the scarcity 
of cultivable land and especially a large aumber of 
peasants. In recent years, he has again graphically said: 
China is a peculiar country, both large and small. Ours 
can be counted as a large country. This large coumtry is 
also a small one. We call it large, because of a large area 
and a large number of people. But this large area may as 
well be called an area made up of large numbers of 
mountains, with the cultivable area not large. On the 
other hand, it is actually a small country, an underdevel- 
oped country, or a developing country.“ ("Revised Edi- 
tion,” p 95) On the complicated and peculiar conditions 
of our country, Comrade Deng Xiaoping in many 
speeches made the following concrete analysis: As far as 
our economic strength is concerned, despite substantial 
growth compared with before, the per capita gross 
national product is still in the world’s back row. As far as 
the population is concerned, our country has a popula- 
tion of 1.1 billion yuan, 800-odd million people living in 
the countryside and basically still using manual tools to 
make a living. The population is still growing. There 
forms a sharp contrast between the number of people 
and employment. As far as natural resources are con- 
cerned, despite the overazil size being in the world’s front 
row, the per capita share is far below the average world 
level. As far as industrial development is concerned, 
despite some modernized indu*tries, there are a large 
number of enterprises falling behind the modern level. 
As far as science and technology is concerned, only a 
small number of undertakings have an advanced world 
level, while ‘he universal scientific and technical level is 
not high. The illiterate and semi-illiterate still account 
for about one-quarter of the population. As far as areas 
are concerned, some economically developed ones exist 
at the same time as a large number of underdeveloped 
and poverty-ridden ones. The level of development is 
quite uneven. In sum, there have been great changes in 
the development of our country. But the state of being 
poor and backward has so far not been fundamentally 
changed. This points to the existence of ciaay favorable 
aspects of China's national conditions. These favorable 
aspects provide conditions and guarantees for our car- 
rying out modernization. Our goal can be realized. 
Meanwhile, it also shows that China's national condi- 
tions have many unfavorable aspects. The carrying out 
of medernization still faces many peculiar contradic- 
tions and peculiar difficulties. Our tasks cannot possibly 
be realized in the near future. 


3) A summation of experiences and lessons tn our 
socialist construction. Since the founding of the state, we 
have gained experiences of success and also obtained 
lessons of failure. Comrade Deng Xiaoping has not only 
fully affirmed past experiences but also refrained from 
covering up existing problems and, still less, from 
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passing the buick to history. He considered that experi- 
ences of success can inspire our progress and lessons of 
failure can also be highly cherished treasure. The formu- 
lation of correct general anc’ specific policies cannot be 
separated from the summaution of positive and nega ‘ive 
experiences and lessons. He made a detailed analysis of 
the 30 years before the 3d Plenary Session of the | Ith 
CPC Central Committee. He held the view: “We have 
summed up many experiences. Then a very important 
one is to have a clear idea of what is socialism and how 
to build socialism.” (“Revised Edition,” p 103). He 
pointed out in no uncertain terms: China's society was 
actually held up in the 20 years from 1958 toe 1978. “The 
main problem was being too impatient and oriented to 
the “Left in policy, with the result that productive 
forces could not be smoothly developed and were instead 
hampered.” (“Important Speech,” p 26) Given Cozirade 
Deng Xiauping’s deep-level understanding of the laws 
governing our socialist construction, his summation of 
positive and negative experiences and lessons, and his 
ability to look squarely at and weigh advantages and 
disadvantages in various respects, the strategy for our 
country’s future economic development put forward by 
him has a starting point better based on reality. It ts an 
economic development strategy that can make for sus- 
tained, steady and coordinated development of the 


economy. 
The Economic Strategy in Its Different 

Reflect the Fundamental Interests of the 
People of the Whole Country 


The economic development strategy “trilogy” put for- 
ward by Comrade Deng Xiaoping is made up of the 
following fundamental key elements with obvious fea- 
tures. 


1) The great significance of the core strategy. The “tril- 
ogy™ put forward by Comrade Xiaoping has consistently 
permeated through a red line—making the country 
strong and benefiting the people. Comrade Xiaoping 
gave an exposition on the significance of every step 
realized. First, we must solve the problem of clothing 
and food to give the masses of people actual benefits and 
get modernization off to a good start. Second, we must 
by the end of the century achieve the goal of doubling the 
gross national product and reach the level of being 
relatively well-off. Thus, our Chinese nation with a large 
population can get rid of poverty, material life can be 
rendered better, people's spiritual outlook can undergo 
stil) greater changes, and the cultural level can be con- 
siderably raised. Third, the significance of the objective 
of struggle is: “By that time, we can better demonstrate 
the socialist system being superior to the capitalist 
system, and point out the direction of struggle for 
three-fourths of mankind, providing better proof for the 
correctness of Marxism.” (“Revised Edition,” p 151) 
Such a development strategy is in line with the most 
fundamental interests of most people and will naturally 
obtain the understanding, backing and support of the 
masses of people and induce hundreds of millions of 
people to strive hard toward that gos’. 


.\—= 
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2) The appropriat: ness of the strategy goal. The tuial 
tume allowed for the goal of the “trilogy” is 70 years. 
Comrade Xiaoping called it a “70-year policy.” From 
what was originally a general goal put torward to realize 
modernization, it has been transformed in concrete 
Guarititative teoms into a target in three stages. This was 
a prediction, choice and confirmation after the results of 
development in a fairly long period of time. This goal is 
not a unilateral one confined to output value, output or 
pace. It +s is instead a multi-target goal or a target system, 
and a comprehensiv: goal bearing on the level of eco- 
aomic development, economic strength and the material 
and cultural life of the people. What ‘s reflected is an 
improvement that combines not only an increase in 
proper economic growth but also satisfactory economic 
results, especially economic growth which is subordi- 
nated to economic results. What is reflected is the 
upholding of coordinated economic and social develop- 
ment and the simultaneous handling of material civili- 
zation and spiritual civilization. In suin, this develop- 
ment Strategy goal stresses results, an improvement in 
quality, coordinated development, and steady growth. It 
iS practicable and is also a source of inspiration. 


3) The focuses of strategy. The focuses of strategy are the 
key parts of various measures to realize the stzategy goal. 
Comrade Deng Xiaoping took agriculture, energy, trans- 
portation, education and science as the focuses of 
Strategy. These several aspects occupy a peculiar position 
and role in the whole pattern of economic development 
and are fundamental factors directly affecting and 
restraining the scale, pace and technical level of eco- 
nomic construction, and economic results a a whole. On 
the problem of agriculture, Comrade Xiacoing consid- 
ered that China has 80 percent of its population in the 
countryside. If the peasants cannot gradually get rid of 
poverty, it means that most of the people of our country 
cannot do so. He poignantly pointed out: “We must pay 
attention to the development of agriculture. No matter 
what happens in the world, so long as the people get 
adequately fed, everything can be taken in stride.” 
(“Selected Works of Deng Xiaoping,” p 361) The devel- 
opment of science and technology and educational 
undertakings is a decisive factor in improving economic 
results and a main force behind our economy heading for 
new stages. Comrade Xiaoping pointed out: We want to 
realize modernization. The main point is that science 
and technology must catch up. Science and technology 
cannot be developed without the handling of education. 
Just empty talk cannot bring about modernization. 
There must be knowledge and talent to draw on. On 
transportation and energy, Comrade Xiaoping stressed: 
We must strengthen fundamental industries. Funda- 
mental industries are nothing but the raw material 
industry, transportation, energy, and so forth. We must 
strengthen investment in this respect and stick it out {or 
10 to 20 years. We must do so even if we have to go into 
debt. Comrade Xiaoping’s expositions on the focuses of 
Strategy p!ay an effective guiding role in practice and 
have brought about conspicuous results. 
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4) The clarity of strategic ways and relev2ni eu. Tes. 
Comrade Xiaoping said that given the upholding o: the 
socialist direction, we must properly handie :trategic 
ways in reform 2nd openr~: +. Concretely speaking, first, 
the kind of modernization promoted by us is nothing but 
socialist modernization. We must uphold the public- 
ownership economy as the core. We can also never bring 
about the polarization of rich and poor. Second, in 
promoting modernization, we must reform the economic 
system, and readjust the parts of the relations of produc- 
tion that are incompatible with the development of 
productive forces. “Reform is a road that China must 
follow in developing productive forces.” (“Revised Edi- 
tion,” p 114) Third, in promoting modernization, we 
need to further open up to the world. It will not do to 
refrain from cpening up and from importing the results 
of advanced science and techrology and capital of devel- 
oped countries. 


The relevant measures put forward by Comrade Deng 
Xiaoping to realize the “trilogy” are mainly the fol- 
lowing: Upholding education, so that it can be put in the 
Strategic position of development; gradually shifting 
economic development onto the path of relying on 
scientific and technical progress and continuously 
improving labor efficiency; striving to maintain a funda- 
mental balance between overall social demand and 
overall supply: readjusting and reforming the industrial 
mix to put the industrial mix on a rational basis and 
guarantee the rational deployment and effective use of 
resources:the strict control of populatin growth and the 
improvement of the quality of the population; and so 
forth. 


The Realization of Such a Great and Arduous 
Under’aking as the Economic Development Strategy 
oe Se iene ee ee 
Become Stronger and Fighting Amidst Hardships 


The economic development strategy “trilogy” put for- 
ward by Comrade Deng Xiaoping unfolds a grant 
socialist modernization blueprint for us. Now, the first 
objective of struggle has been basically realized. To 
realize the later two objectives of struggle is no smooth 
sailing. We have already been provided with favorable 
conditions to achieve victory. But there are also various 
difficulties and obstacles in the way. What should be 
done? Comrade Deng Xiaoping pointed out: “China's 
affairs must be handled in light of its own conditions and 
handled by relying on the Chinese people’s own 
strength.” (“Revised Edition,” p 3) As far as the state of 
mind is concerned, the most important thing is to direct 
efforts toward the following two respects. 


We must strengthen the sense of national pride and 
confidence. History shows that the Chinese sense of 
national pride and confidence is a tremendous source of 
spiritual strength, a powerful force in uniting people and 
a great stimulation to the transformation of a nation 
from the weak to the strong. To revitalize our nation and 
make it prosperous, we must forever maintain a sense of 
self-respect and self-confidence. 
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To cultivate a firm sense of national! pride and confi- 
dence, we must first learn to look at our national 
conditions from a dialectical point of view. There is a 
backward aspect of our national conditions. But it does 
not mean that everything is backward. There are short- 
falls. But there is also great potential. There are tempo- 
rary difficulties. But there are also favorable conditions 
for overcoming difficulties. Poverty and backwardness 
pose a big threat to us. It shows that the realization of all 
tasks related to modernization cannot be very quickly 
achieved. Meanwhile, it must be noted that it also 
represents a great challenge to us. It can wake up a strong 
sense of crisis and a sense of urgency and arouse people 
to compete, to strive, to fight and to open up a bright 
future for the state and the people. It can encourage and 
arouse people to better themselves in a difficult plight 
and seek development and catch up, step by step, in a 
crisis. 


The building of a firm sense of national pride and 
confidence requires people to have a strong sense of 
mission and sense of responsibility. Everyone with a 
sense of national pride and confidence should take the 
world as tts own responsibility, and take passionate love 
for the state and the contribution of all his strength to 
building the socialist Motherland as the greatest glory, 
linking individual interests with the state’s destiny. In 
Carrying Out socialist modernization, we must uphold 
“one center, two basic points.”” We must devote tremen- 
dous passion to serving economic construction as a 
center and consistently uphold the four cardinal princi- 
ples, firmly and unswervingly following the road of 
reform and openness and contributing toward the reai- 
ization of the fundamental task of developing productive 
forces. In carrying out socialist modernization, we must 
have a lasting stable social environment. We must con- 
sciously maintain and doubly treasure the political situ- 
ation of stability and unity. In carrying out socialist 
modernization, we must fight together to the same end. 
We should strengthen the degree of concern over the 
Motherland’s interests, think out more ideas and more 
good policies, overcome worries and difficulties for the 
benefit of reform and construction, and share the same 
will creating a beautiful tomorrow for the motherland. 


We must promote the spirit of fighting amidst hardships 
over a long period of time. Comrade Xiaoping said: “To 
practice modernization, China must honestly and truth- 
fully work hard building en. rprises.” “There must be an 
enterprise-building spirit of fighting amidst hardships.” 
(“Selected Works of Deng Xiaoping,” p 221) Fighting 
amidst hardships is a great spirit called up by our party 
and people to realize lofty ideals. It manifests itself as 
revolutionary courage with no fear of difficulties, hard- 
ships and setbacks, as a militant spirit of working and 
fighting hard, blazing new trails and getting ahead, and 
as a sense of purpose with selfless dedication. With such 
a spirit of fighting amidst hardships, we can show 
enthusiasm and creativity, with unfavorable objective 
conditions traxsformed, with superior objective condi- 
tions put to the iullest use, with spirit turned to matter, 
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and with backwardness giving way to progressiveness 
end poverty and weakness giving way to wealth and 
power. Undoubtedly, to realize the level of being rela- 
tively well-off at the end of the century and to further 
reach the level of a middle-ranking developed country in 
the middle part of the next century, we must energeti- 
cally advocate the pioneering spirit of fighting amidst 
hardships. There is no other choice. 


To promote the spirit of fighting amidst hardships is to 
concretely cultivate a sense of construction with the 
spirit of fighting hard to make ourselves strong. We 
cannot tell lies and exaggerate things. Nor can we get 
involved with “internal rivalry,” causing unnecessary 
internal consumption. We must give full play to all our 
own wisdom and strength and devote all our energies to 
the cause of realizing grand goals. Like the 2,790-odd 
advanced models and figures cited and rewarded on the 
eve of National Day, we must be models in reform and 
openness and the pacesetters in modernization, creating 
tremendous material wealth and spiritual wealth for the 
State and the people in our respective work posts. We 
must realistically implement the principle of building the 
state thriftily, practicing economy, fighting the pursuit of 
luxuries, ostentatious displays, and extravagances, and 
plugging various loopholes of wastefulness—spending 
money on where it is most needed and making every cent 
count for the benefit of the state. Only in this way can 
our cause of construction develop more quickly, and can 
we get increasingly close to our objective of struggle. 


To advocate the spirit of fighting amidst hardships over 
a long period of time, we must put the emphasis on 
strengthening ideological education. Comrade Xiaoping 
aptly said: “‘Fighting amidst hardships is our tradition. 
Education on the need to lead a hard and simple life 
must be given close attention. Attention must be given to 
the matter for 60 to 70 years. The more developed our 
country the greater the need to pay attention to working 
hard to build enterprises.” In line with this important 
guiding idea put forward by Comrade Xiaoping, we must 
at present especially create powerful! public opinion to 
make fighting amidst hardships the conscious action of 
all the people. Communist Party members and leader- 
ship cadres must set personal examples and play an 
exemplary role. So long as everyone, from state leaders at 
higher levels to common people at lower levels, is 
capable of promoting the spirit of fighting amidst hard- 
ships, we can surely successfully realize great goals. 


LIAOWANG Views Economic Difficulties 


HK0601091790 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese, No 1, 1 Jan 90 p 1 


(“Letter From Beijing” by Bao Xin (0545 0207): “Where 
There’s a Will, There’s a Way”’] 


[Text] My Brothers: 


This journal’s No | issue of 1990 comes off the presses 
on New Year’s Day, so I take this opportunity to offer 
festive greetings to my brothers. 
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Last year, China’s Ministry of Commerce made proper 
arrangements, calling on commercial departments at 
various levels of the country to take full advantage 
during the New Year and Spring Festival periods, of 
such favorable conditions as a stable domestic market 
and an ample supply of most commodities to guarantee 
adequate supply and rich variety, improve commercial 
services, increase commodity purchases and sales, and to 
do a good job of sending industrial products to the 
countryside so that urban and rural residents can have a 
bountiful and happy festive occasion. 


One year of improvement and rectification has produced 
conspicuous results throughout the country. The over- 
heated economy has cooled down and there has been a 
reduction in investment and consumer demand. The 
national eccnomy has developed in a benign direction 
but the national economy is a case of both good and bad 
news. The economic situation is still really grim. The 
year 1990 will be one in which an accumulation of old 
problems over many years will mingle with new contra- 
dictions continuously appearing. Meanwhile, it is also a 
crucial year in the improvement and rectification effort. 


People can truely believe that despite the great difficul- 
ties now being encountered in national economic devel- 
opment, the national economy has shown rapid devel- 
opment after 10 years of economic reform with a 
relatively solid foundation for the people’s life. These 
difficulties are problems known in advance and can be 
overcome entirely. To overcome these difficulties we 
have adopted many positive ineasures. The government 
has called on the people of the whole country to foster 
the :dea of spending several years of belt-tightening. Of 
course, to tighten the belt is by no means to live a hard 
life. Nor is it a call for a general decline in the living 
standards of urban and rural residents. Belt-tightening 
means not such a great increase as before in workers’ 
income and consumption. Concretely speaking, so-called 
belt-tightening means the following: First, we must 
uphold the guideline of tightening budgetary and credit 
control and continuously reduce the size of investment 
in fixed assets, especially the scale of nonproductive 
construction involving ostentatious public meeting 
places, fancy restaurants, and the like. Second, we must 
continuously reduce social collective purchasing power 
and overcome the practice of being extravagant and 
wasteful. Third, we must strictly control high consump- 
tion and consumption based on credit. 


As far as the national economy is concerned, the diffi- 
culties and obstacles encountered also provide opportu- 
nities to bette: ourselves in order to get out of this plight. 
There is a path already on hand to follow in overcoming 
difficulties. Mr Lu Xun aptly said: “What is a pail? It is 
one beaten out of where there is no path and carved out 
of where there are only thistles and thorns. Where there 
has already been a path there should always be one.” 
After a year or so of improvement and rectification, 
many areas, enterprises, and rural areas have begun 
carving out paths where no path e.iisted and where only 
thistles and thorns grew. A turn for the better has also 
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begun to appear In Zhuhai City, a coastal speciai 
economic zone in Guangdong, many enterprises earlier 
this year were reduced to the state of ceasing operations 
or operating ai 50 percent capacity. But those enterprises 
who led the way in breaking into international markets 
have enjoyed a boom in both production and sales. The 
improvement and rectification effort has provided a 
driving force and an opportunity for readjusting the 
industrial mix and developing an externally oriented 
economy. The leaders of Zhuhai City led the working 
personnel from various departments on three occasions 
to gO among enterprises and institutions to help solve 
difficulties and guide the externally oriented develop- 
ment of enterprises. In a short time, some enterprises 
turned around through a switchover in the nature of 
their operations. In July, the Feisuo Electrical Appliance 
Consortium, with an annual production capacity of 
100,000 radio-tape recorders was still in a plight, with an 
accumulation of unsold stocks on hand. Now, it has 
received a production assignment from foreign busi- 
nessmen with an order for | million radio-tape recorders 
of eight varieties. Beginning in the 4th quarter, the 
Shanxi Provincial Government successively applied con- 
trol and regulation measures involving mutual guarar- 
tees between production and sales to large and medium 
backbone enterprises in the province’s metallurgical, 
nonferrous metal, chemical, industrial, and other sys- 
tems. The aim is to give play to superior features as a 
whole and readjust the industrial and product mixes. 
Steady development of production was guaranteed. The 
Shanghai Municipal Second Light Industrial System also 
relied on scientific and technical progress and such 
advanced technologies as iniiltration, cross-breeding, 
transplanting, grafting, and so forth, with emphasis on 
the readjustment of the product mix, to improve the 
grades of producis and stimulate the development of 
new products. During the year, a total of over 5,000 
kinds of new products were introduced. It was praised by 
consumers and customers for its new techniques and 
technologies, novel ideas, and ingenious workmanship. 
Its foreign exchange earnings from exports received a 
boost. The Wanxiangjie Factory in Hangzhou followed 
the principle of willingness, mutual benefit and compen- 
sation, and adopted various patterns in taking over five 
township and town enterprises in the village. This played 
a positive role in perfecting the industrial and product 
mixes and in stabilizing and stimulating the develop- 
ment of township and town enterprises. With the two big 
domestic and international markets as a guide, the 
township and town e.iterprises in Shandong’s Liaodong 
Peninsula imported new techniques and new products 
developed by urban scientific research departments, 
readjusted the industrial and product mixes, and ener- 
getically developed products of good quality, good 
brands, and products that earned foreign exchange. 
Compared with the corresponding period last year, this 
area in January to October 1989 realized a 40 percent 
increase in profits and taxes, with foreign exchange 
earnings from exports reaching almost $400 million 
despite a reduction in the total number of township and 
town enterprises. 
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Cases cited here only show that in the difficult time of 
improvement and rectification, some enterprises and 
units have shown some beginnings of a turn for the 
better. On the road of advance we will detinitely still run 
into many unexpected difficulties. As a Chinese proverb 
says, “Where there’s a will, there’s a way.” People can 
always eventually get across big mountains and over- 
come multiple difficulties to reach their destination. 


[Signed] Bao Xin 
[Dated] 24 December 


Wang Binggqian Urges Tighter Control Over Assets 
OW1101062990 Beijing XINHUA in English 
1443 GMT 10 Jan 90 


[Text] Beijing, January 10 (XINHUA)}—China should 
strengthen management of the fixed state assets to grad- 
ually set up a management and control system so as to 
consolidate public ownership of the socialist economy, 
State Councilor Wang Binggian said today. 


Speaking at a national conference on management of 
fixed state assets, Wang, concurrently minister of 
finance, said that the government will firmly curb the 
division of fixed state assets and seizing returns from 
them on the excuse of reforms. 


Wang said that in the past some errors were made in 
economic policies, including the loosening of state con- 
trol over management of state assets. 


This has added to the drop in economic and social 
efficiency, he said. 


Furthermore, Wang said, this has increased consump- 
tion and distorted the distribution ratio between the 
State, enterprises and individuals. 


He said economic, administrative and legal means 
should be applied to tackle these problems and relations 
between the state as the owner, managers and labor 
should be defined in accordance with the system of 
property ownership. 


Wang said this is a new experiment which is aimed at 
raising economic and social efficiency and ensuring the 
orderly, steady and coordinated development of the 
national economy and state revenue. 


Fixed state assets now total 1,615 billion yuan (about 
344 billion U.S. dollars). 


Commentator Urges SEZs To Remain ‘Special’ 


HK~2512143089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0811 GMT 25 Dec 89 


[“JINGJI RIBAO Says, Special Economic Zones [SEZs] 
Should Continue To Be ‘Special’’—ZHONGGUO 
XINWEN SHE headline} 
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[Text] Beijing, 25 Dec (ZHONGGUO XINWEN 
SHE)—The Beijing-based JINGJI RIBAO today 
devoted the most prominent space on the front page to a 
commentator’s article entitled “Special Economic Zones 
Should Continue To Be ‘Special”’, asserting that special 
economic zones will continue to implement special pol- 
icies and play a special role. 


The article said: The establishment of special economic 
zones was a Strategic measure of great impact taken by 
China in the opening-up process. People have already 
spent 10 years in building and knowing the special 
economic zones. Today, they are more concerned about 
whether the policies toward special economic zones will 
be changed and how special economic zones will develop 
in the economic improvement and rectification cam- 


paign. 


For the first question, the article said: The development 
in the special economic zones has proved that the 
decision to establish them was completely correct, and 
the establishment of special economic zones as an exper- 
iment in the opening-up process has been successful. The 
four special economic zones of Shenzhen, Zhuhai, Shan- 
tou, and Xiamen have been working very hard to build 
an export-oriented economy since 1986 and have 
achieved great success. Their industrial output has been 
growing remarkably every year with the growth for the 
past 4 years expecting to be as high as 260 percent. An 
industrial basis has emerged, supported by the elec- 
tronics industry, the textile industry, light industrial 
production, the building material industry, the food 
industry, and the machine-building industry. The for- 
eign funds drawn in by these special economic zones in 
the past 4 years are double those taken in over the 6 
previous years, and the aggregate investments made by 
foreign businessmen in these zones now account for one 
fourth of all the investments made by foreign busi- 
nessmen in the country. Export trade is growing at a 
speed that exceeds the industrial growth rate and is 
expected to increase by 290 percent in the next 4 years, 
with the share contributed by local industrial products 
increasing substantially. An export-oriented economic 
structure with the focus placed on development of 
industry, intake of foreign funds, and export of products 
has emerged, offering encouraging prospects for devel- 
opment. The rapid growth of the special economic zones 
has enabled these areas not only to get rid of poverty and 
backwardness within a short time but also to play the 
role as a bridge between Mainland China and the inter- 
national market in bringing in international economic 
and technological information, expanding export trade, 
introducing investment projects, training economic and 
trading professionals, and supporting construction in the 
mainland. 


The Sth Plenary Session of the 13th CPC Central Com- 
mittee expressly stated: ‘“‘The basic policy toward special 
economic zones will remain unchanged and will be 
gradually perfected in practice.” In this connection, the 
article explained: That “the basic policy will remain 
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unchanged” means the special economic zones will con- 
tinue to be “special,” upholding their special policies 
and playing their special role in the opening-up process. 
That “the policy will be gradually perfected” means 
policies and measures will be rationally formulated in 
light of past experience, some specific measures that are 
likely to contradict the state’s overall interests will be 
moderately adjusted, and the state will take further steps 
to support whatever is conducive to the development of 
the export-oriented economy. 


As for the second question, the article noted that it is this 
very question that needs serious study and careful 
arrangements. The special economic zones will seck 
development in the process of consolidation, improve- 
ment, and upgrading. For the time being, special atten- 
ion must be paid to the following three aspects: opti- 
mizing the production structure, improving the 
economic results, and increasing the special economic 
zones’ competitive power in the world; carrying out the 
reform in depth, developing a macroeconomic regula- 
tion mechanism, and perfecting the enterprise manage- 
ment mechanism; and drawing close the ties between the 
special economic zones and other parts of the country. 


The article also noted: Located on the forefront opening 
up to the outside world, the special economic zones need 
to strengthen ideological and political education in the 
four cardinal principles and in the love for the socialist 
motherland, with a view to maintaining social stability 
and boosting local economy. 


The author of the article said he believed that the special 
economic zones, in the process of improving the eco- 
nomic environment and rectifying economic order, cer- 
tainly will give full play to their role as China’s windows 
and bases opening to the outside world and will do their 
share in ironing out the temporary difficulties that China 
is currently facing in its economic development. 


Minister Says Trading Firms To Be Limited 
OW1001124990 Beijing XINHUA Domestic Service 
in Chinese 0022 GMT 9 Jan 90 


[By reporter Zhang Yi (1728 3015)} 


[Text] Beijing, 9 Jan (XINHUA)}—AL a recent meeting, 
Zheng Tuobin, minister of the Ministry of Foreign 
Economic Relations and Trade, said: Because of China’s 
national conditions, we cannot establish too many cor- 
porations engaging in foreign trade at the presen: stage. 
The number of corporations must be geared to the 
sources of export commodities. 


Zheng Tuobin pointed out: On clearing up and straight- 
ening Out various foreign trade corporations, we should 
foster a basic idea by understanding our basic national 
conditions. The development of our current productive 
forces is not good enough; our industrial structure and 
composition of products are not completely rational; and 
great demand exists for consumer goods on the domestic 
market. This shows that many commodities in great 
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demand on the domestic market are exported to earn 
foreign exchange necded to push forward our modern- 
ization. Therefore, the number of foreign trade corpora- 
tions must be geared to the supply of export commodi- 
ties. We cannot overdevelop corporations in the 
circulation sphere for fear that they will grow out of 
proportion and blindly compete with one another. 


Zheng Tuobin said: It must be clearly understood that 
further clearing up and straightening out of various 
foreign trade corporations is an important part of car- 
rying out indepth foreign trade structural reform and an 
important measure in improving the foreign trade envi- 
ronment and straightening out foreign trade order. It is 
for the purpose of further opening to the outside world. 
Clearing up and straightening out corporations does not 
mean indiscriminately eliminating those foreign trade 
corporations which have been established and have 
played a positive role in the past few years. Instead, the 
purpose is to solve the question of some corporations 
making no distinction between administration and 
enterprise and between government officials and busi- 
nessmen, forcing up commodity prices, rushing to pur- 
chase, dumping at low prices, profiteering and making 
wanton profits. If we do not make up our minds to 
revoke or merge, a number of corporations which cannot 
satisfy the needs of current foreign trade development, 
are not in a condition to engage in foreign trade, fall into 
disrepute abroad, or are run illegally. It will be very 
difficult for China’s foreign trade environment and order 
to improve, and the economic results we should achieve 
in developing foreign trade in all respects, and our 
naticnal interests as a whole, would suffer further serious 
loss. We must reach a consensus on this question, adopt 
an overall point of view, submit ourselves to our coun- 
try’s general interests, and conscientiously grasp our 
work firmly and well. 


Measures Suggested for Depressed Market 


OW 1612123889 Beijing XINHUA in English 
0902 GMT 16 Dec 89 


[Text] Beijing, December 16 (XINHUA)—China’s 
present policy of economic improvement and rectifica- 
tion is very necessary to deal with the current market 
slump and promote healthy economic development of 
the country, the “PEOPLE'S DAILY” says today. 


A signed article in the newspaper analyses the reasons for 
the depressed market and suggests countermeasures. It 
says readjustment of the production structure will help 
enterprises to increase the production of scarce goods. 


The slump, it says, has brought some difficulties to 
industrial enterprises, but it is also a good chance for 
them to adjust their production structure and improve 
the quality of their products and servicing. By doing so, 
the businesses may reach a higher level of production, 
management and quality of products. 
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The article stresses the importance of market informa- 
tion and the co-ordination of relatior:s between indus- 
trial production and commerce departments. Businesses 
must emphasize the development of the rural market 
and expand exports. 


It says that, from a long-term point of view, floating 
funds must be increased for the commercial departments 
to organize adequate storage of goods because the cur- 
rent weakness of the market is only temporary. 


Economic leverage must be used to adjust the relation- 
ship between market supply and demand. The price of 
some overstocked products should be dropped so as to 
induce consumers to buy more. 


Tae article suggests that housing reform should con- 
tinue. Rents must be raised gradually, combining with 
the sale of houses. 


It lists six causes of the market slump. First, the coun- 
try’s index-linked deposits policy has encouraged an 
increase in savings deposits by urban residents of 100 
billion yuan more this year. Each month an average of 11 
billion yuan is put in the bank. 


Second, price rises of some products, such as television 
sets, have reduced consumer demand. Now there are 
more than 1.4 million television sets in factory ware- 
houses and an extra 600,000 are stockpiled in the com- 
mercial departments. 


Third, the government’s control on consumption and 
institutional buying has affected the market. Institu- 
tional buying was 10.02 percent of China’s total sales in 
1988. 


Fourth, the policy of cutting down the numbers of capital 
construction projects and the adjustment of rural enter- 
prises have reduced the incomes of rural and urban 
residents. 


Fifth, the weak market is also a consequence of last 
year’s buying spree. At that time, many consumers 
bought things not for consumption but as a means of 
maintaining the value of their money. 


The article says the sixth reason is the psychological 
factor. 


Paper Predicts 1990 Market Conditions 


HK1001005590 Beijing RENMIN RIBAO in Chinese 
4 Jan 90 p2 


[Report: “SHICHANG BAO [MARKET NEWSPAPER] 
Predicts Stable Sales in the First Half of This Year and 
Stable to Better Sales in the Second Half”) 


[Text] The latest issue of SHICHANG BAO published 
today carries the following report: Many people may be 
concerned abouc the market conditions this year. 
According to the prediction of some authoritative 
experts, the market will be stable in the first half of this 
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year and will become brisker in the second half. The 
market competition will become more intense. For 
industrial and commercial enterprises, there will be both 
difficulties and opportunities. 


The period before and after the Chinese New Year is 
always a busy season in commerce. This year, the Chi- 
nese New Year comes shortly after New Year's Day, so 
the timing of purchases will be concentrated in January. 
Since December 1989, markets in various localities 
began to become brisk. The daily-use goods, non-staple 
food, and some household electric appliances have sold 
better. However, the experts hold that the purchase spree 
before the Chinese New Year will subside very quickly, 
although it appears later than previous years. The state 
now strictly controls the institutional consumption and 
prohibits enterprises from spending public money on 
New Year celebrations. So the commercial units should 
not expect high sale results in this period. 


In general, the stock of many daily-use industrial goods 
has begun to decrease. The gross demand in society now 
still exceeds the gross supply, and this basic contradic- 
tion has not been thoroughly solved. The surplus pur- 
chasing power amounting to several hundred billion 
yuan remains a huge potential threat to the market. In 
order to ensure effective supply, the Ministry of Light 
Industry has given priority to raising the supply level 
when working out this year’s production plan. The 
production of goods needed in people's daily lives will be 
increased by a certain margin. 


On the other hand, household electric appliances, which 
accounted for 40 percent of the sales of industrial goods, 
were heavily stockpiled last year. The departments con- 
cerned have cut down on this year’s production targets 
for refrigerators, washing machines, electric fans, and 
cleaners, and will strictly restrain the import of televi- 
sion kinescopes, compressors, and other parts. Through 
the adjustment, the supply of commodities will be stabi- 
lized this year. In the second half of this year, the supply 
of some products will become a bit strained. 


As for the consumption mentality of the masses, after 
waiting and observing for more than 6 months last year, 
consumers will generally feel that it is a good time to buy 
things in view of the variety of goods and their prices, so 
their purchase desire will be inflamed again. Recently, 
small household electric appliances have begun to sell 
well in many localities. This is the evidence. 


State Seeks To Profit From Land Surveying 


HK1101004890 Beijing CHINA DAILY in English 
10 Jan 90 pl 


[By staff reporter Liang Chao] 


[Text] China, for the first time in 40 years, is about to 
establish a national cadastral management system to 
make the best possible use of its limited land within the 
next few years. 
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The cadastral system, aimed at showing the extent and 
value of taxable land in the country, will come into force 
in the mid-1990s, following a series of national land use 
studies. 


This was announced at a special conference on land 
management, sponsored by the State Land Administra- 
tion (SLA), which ended yesterday in Beijing. 


A top official of the SLA said the work of surveying the 
country’s existing land use and urban cadastral status, 
issuing land-use-licences after official registration, clas- 
sifying land according to its value, have also to be 
completed during the period. 


Wang Xianjin, minister of the SLA, said the country this 
year will strive to collect more than five billion yuan 
from land taxes, rents and payments of land-use-transfer. 


“‘Land, which is the State’s top asset, especially in urban 
areas, has so far failed its role as a major source of 
national revenue,” Wang noted. 


The State has gained very little from the land rents, 
which should be based on the economic value of the land 
and are sometimes referred to as differential rents, but 
have been unduly irrelevant to its true value for the past 
four decade. 


“And this was the reason why the State’s land assets, 
used to be regarded only as natural resources, has actu- 
ally produced scare profits,” Wang said. 


“The establishment of the cadastral system will help to 
change the actual free use of land in China, especially in 
urban areas,” Cai Xinyi, deputy director of the SLA’s 
Department of Cadastral Management, said. 


At present, only the SLA has the top authorities of 
confirming the registration and issuing the land licences, 
SLA claimed. 


The investigation of the existing land utilization at 
county level is expected to be finished by 1993. 


The survey already started in the country’s 1,580 coun- 
ties and has been completed in about 60 of them so far. 


Meanwhile, urban cadastral investigation has covered 
154 cities. 


Its result will pave the way for China to collect land tax 
and land use fees as well as expand the paid transfer of 
lan%-use-right in its large and coastal open cities. 


ChinaPac Updates Data Communications 


HK1001025690 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 10 Jan 90 p 3 


[Text] The problem of a lack of sufficient data transmis- 
sion systems in China has been alleviated by the instal- 
lation of the public package switching network, China- 
Pac. 
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Scott Brear, managing consultant of Price Waterhouse, 
said at a Rotary Club meeting yesterday that the devel- 
opment of Chinese telecommunications infrastructure 
had lagged far behind many other nations. 


“The results have been predictable—a largely unsatisfied 
user demand for basic services, poor quality on most 
inland circuits and excessive delays in making interna- 
tional telephone calls,” he said. 


The infrastructure on data communication was even 
worse. 


“For data users, the typical communication method has 
been either to dial the distant location directly or, if it 
was easier, to access Hong Kong to a private or public 
network node and then on to the intended computer in 
another country.” 


He said users could lease dedicated data circuits from 
Chinese offices to anywhere in the world, but the 
monthly charge was HK$70,000. 


But with ChinaPac, computer users were able to share 
reliable telecommunication facilities and computing 
resources with users in China and in other countries 
which have connections with ChinaPac, Mr Brear said. 


He said ChinaPac now comprised three major nodes and 
seven concentrators. The major nodes are in Beijing, 
Shanghai and Guangzhou while the concentrators are in 
Tianjin, Shengyang, Xian, Chendu, Wuhan, Nanjing 
ands Shanzhen. 


He said about 20 users in China had joined to the 
ChinaPac network, including western multi-national 
companies, foreign embassies, an international hotel 
group and Chinese Ministries. 


He said the Chinese government's attitude to the new 
network was supportive. 


“More firms are considering a move to ChinaPac as 
remote computing applications now become a more 
practial possibility,” he said. 


Foreign companies could reduce expenses on fax and 
long distance calls after the introduction of the network, 
he said. 


1989 Gross Industrial Output Up From 1988 


OW 1101062890 Beijing XINHUA in English 
1301 GMT 10 Jan 90 


[Text] Beijing, January 10 (XINHUA)—China’s gross 
industrial production volume reached 1295.5 billion 
yuan in 1989, 6.8 percent up on the figure for 1988, an 
official from the State Statistics Bureau announced here 
today. 


This growth rate was considered by some analysts here to 
be “proper”, though 10.9 percentage points lower than 
the previous year’s. 
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Statistics show that the output of collectively-run enter- 
prises, especially township enterprises, dropped the most 
sharply compared with other sectors of industry. 


The first quarter of 1989 saw an increase of 10.4 percent 
in industrial production, he said, and the second quarter 
witnessed 11.1 percent growth. In the third and fourth 
quarters, production registered increases of 5.4 percent 
and 0.7 percent, respectively. 


Experts said that, in view of the overall situation, 
industry is facing some difficulties, some internal and 
some external. The domestic market remains slack and 
more efforts need to be made to readjust the structure of 
products and raise quality. 


They suggest that industrial enterprises open up more 
channels for sales, strengthen their management and 
promote their professional competence in order to over- 
come the current difficulties. 


Zou Jiahua Attends Award Presentation Meeting 


OW 1001061590 Beijing XINHUA Domestic Service 
in Chinese 1202 GMT 8 Jan 90 


[By reporter Ku Honghong (7357 3163 3163)] 


[Text] Beijing, 8 Jan (XINHUA)—Forty-five enter- 
prises, which had distinguished themselves in manage- 
ment, and 54 representatives of outstanding entrepre- 
neurs mounted the stage today to receive awards from 
the Ministry of Machine-Building and Electronics 
Industry. 


These outstanding units and entrepreneurs are from the 
machine-building and electronic manufacturing depart- 
ments of the Ministry of Machine-Building and Elec- 
tronic Industry, the Ordnance Industry, automobile 
plants, the Ministry of Light Industry, the Ministry of 
Textile Industry, the Ministry of Railways, the Ministry 
of Metallurgical Industry, and the Ministry of Coal 
Industry. Working in different fields and different work 
posts, they enabled their enterprises to surpass other 
similar trades in both economic and technological 
indexes, thus making notable contributions to invigo- 
rating China’s national economy, national defense, and 
machine-building and electronic industry. 


At today’s meeting of the directors of departments and 
bureaus of machine-building and electronic industry, 
machine-building and electronic enterprises which were 
named outstanding national enterprises for their top- 
quality products in 1989 received plaques and certifi- 
cates. Research personnel who won the 1989 “Yanxing” 
prize for their achievements in research of policies and 
decrees concerning machine-building and electronic 
industry received trophies. 


At the meeting State Councillor Zou Jiahua spoke about 
the current economic situation. 
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He Kang Writes on 1990’s Agenda 


HK1101090390 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 1, 1 Jan 90 pp 3, 4 


[Article by He Kang, minister of agriculture: “Boost 
Agriculture to an Even Higher Step”} 


[Text] There was both good and bad news about agricul- 
ture in the PRC in the 1980's. There was high-speed 
development in the first 5 years and continuous devel- 
opment of the rural economy in the last 5 years, but the 
production of grain and cotton came to a standstill or 
stagnated. The Fifth Plenary Session of the CPC Central 
Committee that concluded not long ago demanded that 
the whole country be mobilized to support agriculture 
and to whip up an upsurge in developing agriculture. 
From this, while looking forward to the 1990's, I have 
full confidence in the prospects for agricultural develop- 
ment in China. 


After 1978, rural areas of China carried out a series of 
reforms, such as implementing many forms of the pro- 
duction responsibility system, with the contracted 
responsibilities system on the household basis with 
remuneration linked to output as the main form; 
increasing the purchasing prices of agricultural and side- 
line products by a big margin, and opening and enliv- 
ening the market of some agricultural products, thus 
emancipating the production forces that had been long 
fettered, greatly arousing the peasants’ enthusiasm for 
production, and releasing the production capabilities 
accumulated for many years. From 1979 to 1984, the 
gross Output of grain increased from 332.1 million tons 
to 407.3 million tons, setting a record and recording an 
average annual increase of some 15 million tons. The 
gross Output of cotton increased from some 2.2 million 
tons to 6.25 million tons, an increase of nearly 200 
percent and ranking first in the world. The per unit area 
yield of grain and cotton increased by 40 percent and 100 
percent respectively. Oil-bearing crops, sugar, other 
industrial crops, livestock products, and aquatic prod- 
ucts also increased by a wide margin. 


However, while continuously reaping a bumper agricul- 
tural harvest, we were overly optimistic about the situa- 
tion in agricultural production, especially grain produc- 
tion, overestimated the degree of the peasants’ well-off 
life, and disregarded and slackened agricultural produc- 
tion. 


First, great Geviations were made in the macro coordi- 
nation of the national economy and the state turned the 
scales in favor of cities and industry in the aspects of its 
investments in capital construction and its finance, 
credit, and materials. In the first half of the 1980’s, the 
total amount of the state budgetary investments in 
capital construction was 106.8 billion yuan more than 5 
years ago, whereas the investments in agricultural capital 
construction were some 7.3 billion yuan less. The pro- 
portion of the investments in agricultural capital con- 
struction to the investments in capital construction of 
the whole country dropped from 10.5 percent to 5.1 
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percent. In the second half of the 1980's, the investments 
in agriculture dropped by 3 percent in 1986, by 3.1 
percent in 1987, and by 2.9 percent in 1988. This made 
the ratio between industrial and agricultural develop- 
ment seriously unbalanced. High-speed industrial devel- 
opment and the rapid growth of urban consumption 
greatly exceeded what agriculture itself could bear. 


Second, in guidance to agricultural production, great 
emphasis was placed on the readjustment of the agricul- 
tural production structure and the sown areas of grain 
and cotton were reduced excessively. In the policies 
toward agriculture, some objective measures to restrict 
grain and cotton production were adopted. Furthermore, 
the prices of the means of agricultural production were 
raised by a big margin and the prices of many industrial 
crops and livestock and aquatic products were lifted so 
as to make the comparative earnings from grain and 
cotton production drop in order to dampen the peasants’ 
enthusiasm for growing grain and cotton. The grain and 
cotton sown areas of tlie whole country in !985 were 
suddenly reduced by some 4 million hectares and some 
1.73 million hectares respectively. We also ignored an 
important question that agriculture is an industry char- 
acterized by the transformation of material energy. An 
increase in agricultural production requires input. It is 
impossible to have an ideal output without corre- 
sponding input. We saw that a big bumper agricultural 
harvest 5 years ago was benefited to a very large extent 
by the material foundation accumulated for many 
years—the effective water conservancy facilities and 
farmland basic facilities that were built in the period of 
going in for agriculture in a big way in the 1950's and 
1960’s and that were preserved. As the improvement of 
the conditions for agricultural production slackened, the 
effective irrigated areas were reduced, electro- 
mechanical irrigation and drainage equipment became 
outmoded, many water conservancy facilities were not 
repaired, and the conditions for agricultural production 
and ecological environment unremittingly deteriorated, 
rendering agriculture into a state of flimsy agricultural 
foundation and insufficient momentum. These were the 
important factors for causing a big reduction in grain 
and cotton production in 1985 and for causing grain and 
cotton production to stagnate for several years after- 
wards. In 1985, grain production recorded a reduction of 
some 28 million tons and cotton 2 million tons over the 
preceding year. Such a big reduction has been rare since 
the founding of New China. In recent years, although the 
state has slightly readjusted the purchasing price of grain 
and adopted some preferential policies, due to a great 
increase in the prices of the means of production, 
including chemical fertilizers, plastic sheets, agricultural 
chemicals, and diesel cil, the comparative earnings from 
grain production have further dropped and agricultural 
production factors have been constantly used to produce 
industrial crops and by industry with high returns. The 
present policies and structure of the purchase and mar- 
keting of grain are also economically disadvantageous to 
grain production areas that sell out their grain. They 
have increased the financial burdens of the provinces 
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and regions that sell out their grain, and affected the 
enthusiasm of the peasants and the provinces and 
regions that sell out their grain. Although agricultural 
departments and relevant scientific and technological 
departments have done much to popularize all sorts of 
agricultural science and technology in recent years, 
Owing to insufficient capital and materials, their benefit 
cannot be fully brought into play. Although there was a 
restorative increase in grain and cotton production in 
1986 and 1987, grain and cotton production dropped 
again in 1988 because of natural calamities. In 1989, as 
the governments of all places in China stepped up 
agricultural work, increased input, popularized science 
and technology, and went in for farmland and water 
conservancy construction, the agricultural situation took 
a turn for the better and the gross output of the whole 
year might exceed 400 million tons but still could not 
attain the level in 1984 that is the highest level in history. 


In looking back on the past and looking forward to the 
1990's, difficulties, hopes, challenges and opportunities 
have, as it were, coexisted in the agriculture of China. On 
the one hand, while population has continuously 
increased in recent years, the area oy the arable land of 
the whcle country has been reduced by a wide margin. 
From 1985 to 1988, the arable land was reduced by some 
2.13 million hectares so that per capita possession of 
arable land dropped from 0.1 hectare to 0.088 hectare 
and population increased by some 60 million so that per 
capita consumption of grain recorded a reduction of 
some 30 kilograms over 1984. As output of grain did not 
increase for 5 consecutive years but the needs of grain 
increased by some 10 million tons a year, the pressure on 
agriculture, especially grain, was aggravated. On the 
other hand, China has great potential for the increased 
production of grain and cotton and of the present arable 
land, two-thirds is medium and low yield farmland and 
the average per-mu yield of grain of this farmland is 
some 100 kilograms lower than that of the high yield 
farmland under the similar weather conditions and that 
of cotton is 20 to 30 kilograms lower. Calculated on the 
basis of the sown areas, the average per-mu yield of grain 
in 1988 was only 241.5 kilograms and a fairly big 
difference existed between it and the per unit area yield 
of the high yield farmland at home or the per unit area 
yield of the advanced countries. The study and applica- 
tion of the agricultural science and technology in China 
is still very insufficient and the scientific and technolog- 
ical factors for the increased agricultural output of the 
developed countries account for 70-80 percent while 
those in China make up 30-40 percent only. The differ- 
ence is, in a sense, potential. 


In 1989, the situation in grain production began taking a 
favorable turn. In particular, one of the main targets of 
improvement and rectification determined by the Sth 
Plenary Session of the 1 3th CPC Central Committee is to 
strive to gradually increase the production of the main 
agricultural products. So long as we seize this good 
opportunity without losing time and adopt effective 
comprehensive measures, the agriculture of China can 
attain an even higher step. 
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These measures include: 

—It is necessary to really strengthen leadership over 
agriculture and to stabilize the rural economic poli- 
cies. We must stabilize and perfect all forms of the 
responsibility system for agricultural production with 
household management of production as the main 
form; strengthen socialized service prior to, in the 
course of, and subsequent to agricultural production: 
place emphasis on the development of the village 
collective economy and strengthen the functions to 
serve the peasant households; and in places where 
conditions are favorable, properly carry out land man- 
agement on a moderate scale under the principle of 
peasants’ voluntary participation. All policies favor- 
able to agricultural development that have been for- 
mulated by the 3d Plenary Session of the 11th CPC 
Central Committee will remain unchanged. 

—lIt is essential to increase input in agriculture and to 
step up agricultural capital construction. While the 
Central Authorities, localities. and collective are guar- 
anteeing an increase in input in agriculture year by 
year, we must actively encourage and guide peasants 
to make investments in agriculture, especially the 
production of the main products, including grain and 
cotton. We must regard the improvement of the con- 
ditions for agricultural production, including large- 
sc.ie farmland and water conservancy capital con- 
struction, greening, and planting trees as a basic 
system of the agricultural construction of China and 
persist in this work for a long period of time. More- 
over, we must step up farmland and water conser- 
vancy management and unremittingly increase the 
effective irrigation and drainage areas of farmland. 
While vigorously developing agroindustry and 
increasing the production and supply of the means of 
agricultural production, such as chemical fertilizers, 
agricultural machinery, agricultural chemicals, agri- 
cultural plastic sheets, we must strictly control the 
price rise of the means of production. 

—It is imperative to readjust the state order prices of the 
main agricultural products, including grain and cotton 
and to perfect the method of allocation and supply of 
agricultural products so as to arouse the enthusiasm of 
the localities and peasant. The present policies of the 
purchase and marketing of grain and cotton and their 
order prices are disadvantageous to the further devel- 
opment of grain and cotton and should be gradually 
readjusted according to the state financial resources so 
as to prevent peasants from suffering losses in growing 
grain and cotton. We must handle well the economic 
interests of the areas that sell out and buy in agricul- 
tural products so as to encourage the grain production 
areas to produce and sell out more grain. 

—It is necessary to rely on scientific and technological 
progress to promote agricultural development. The 
fundamental way out for China's agriculture is to rely 
on scientific and technological progress. We must 
increase gross Output through raising the per unit area 
yield and take the road of tapping potential and 
enlarging reproduction in an intensive form. The grain 
sown areas of China in 1988 was some 6.66 million 


hectares less than in the 1950's but the per unit area 
yield and gross output recorded an increase of 2.5 
times. This fully shows that the role of scientific and 
technological progress in increased agricultural pro- 
duction. We must, therefore, firmly establish the stra- 
tegic idea of relying on science and technology to 
invigorate agriculture, step up the study of agricultural 
science and the popularization of scientific and tech- 
nological achievements, set up the structure of rural 
grass-roots scientific and technological popularization 
and service, and put it on a sound basis. We must 
quickly transform science and technology into a pro- 
ductive force. 


—It is essential to carry out the large-scale comprehen- 


sive development of the agricultural areas. China is a 
country with restrictive resources and while tapping 
the potential of the present arable land, we must 
develop the range of production. China has some 33 
million hectares of uncultivated land suitable for 
agriculture, some 260 million hectares of grasslands 
and grass mountains, 2 million hectares of coastal 
shoals, and some 6.66 million hectares of water sur- 
face suitable for breeding aquatic products, which 
await further development and utilization. It has great 
potential. In the near future, we must mainly do well 
in grasping the comprehensive development of the 14 
large areas determined by the state and strive to 
improve 2 million hectares of medium and low yield 
farmland and to increase the arable land by some 
660,000 hectares a year in 10 years. Furthermore, we 
must adopt vigorous measures, strictly control popu- 
lation growth, curb and correct the malpractices of 
undue occupation and waste of arable land, establish a 
fundamental farmland protection system, and stabi- 
lize the per capital area of arable land at the the 
present level. 


-—It is imperative to continuously encourage and guide 


the township and town enterprises to develop 
healthily. In 1988, the output value of the township 
and town enterprises of China was 650 billion yuan, 
constituting 58 percent of the rural gross social output 
value and 28 percent of the national gross industrial 
output value. These township and town enterprises 
earned foreign exchange of $8 billion from export, and 
their workers numbered 95 million, accounting for 24 
percent of the rural labor forces. They have become a 
main pillar of the rural economy of China as well as an 
important component part of the national economy. 
In the course of improvement and rectification, we 
must rationally control the speed of the development 
of the township and town enterprises, perfect enter- 
prise internal management, raise economic results, 
and readjust the industry and product mixes well so 
that these township and town enterprises can develop 
more healthi'y and provide more capital for the 
improvement of the peasants’ livelihood and for agri- 
cultural accumulations. 


—It is necessary to actively develop the diversified 


economy, to rationally guide consumption, to have the 
diet suitable to the national conditions of China, and 
to pay attention to economizing in grain. 
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— It is essential to adhere to the policy of opening to the 
outside world. The Ministry of Agriculture has kept 
contacts with some 90 countries and concluded bilat- 
eral cooperative agreements with 20 countries. In the 
future, we shall continuously unfold international 
multilateral or bilateral scientific study and economic 
and technological exchanges and cooperation. 


Future of Agricultural Development Examined 
HK1001145090 Beijing RENMIN RIBAO in Chinese 
30 Dec 89 p § 


{Article by Liu Xunhao (0491 1575 3185), professor of 
Beijing Agricultural University: “Potentials and Pros- 
pects of China’s Agricultural Development”] 


[Text] I have spent half a year observing and examining 
our country’s agriculture with several doctoral students. 
We have learned a lot through our own eyes and ears. On 
the popular topic of “agricultural difficulty,” we see new 
hope. 


The Fields Producing One Ton wf Grain Per Mu Each 
Year Are Rapidly Appearing 


The fields which produce one ton of grain per mu each 
year (here I mean the customary mu, which is larger than 
the standard mu) are appearing in Hunan. Hubei, 
Sichuan, Shandong, and Hebei. 


In 1988, Hunan Province had 4.1 million mu of farm- 
land capable of producing one ton of grain per mu each 
year. In a single year, two crops of hybrid rice can be 
grown, plus one crop of wheat perhaps, and each mu can 
produce | ,027 kilograms. To make great efforts in devel- 
oping farmland capable of producing one ton of grain per 
mu each year is in accordance with the situation in the 
country and in the provinces. 


This year, Shandong Province promoted 1.5 million mu 
of farmland capable of producing one ton of grain per 
mu. In late September, we saw the accomplishment of 
the project of 50,000 mu of farmland capable of pro- 
ducing one ton of grain per mu ahead of schedule in 
Pingyuan County of the province. In the township of 
Yaozhan, on the 17,000 mu of farmland capable of 
producing one ton of grain per mu, the first crop of 
wheat produced 401 kilograms each mu on the average, 
and the second crop of corn produced 651 kilograms per 
mu on average. Thus, each mu produced 1,052 kilograms 
for the whole yeay. It is stimulating to see the emergence 
of such plots of farmland capable of producing one ton of 
grain per mu in the north, as well as such good quality 
corn on them. In Jilin Province’s Gongzhuling Town, on 
2.7 million mu of land, the yearly crop of corn produces 
555 kilograms per mu on average. In 1988 the county 
r-“duced 1.6 million kilograms of grain, with per capita 
acquisition of 1,700 kilograms. Although it cannot be 
regarded as farmland capable of producing one ton of 
grain per mu, it is not an easy task to achieve such a 
standard in the temperate zone without irrigation. 
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“Three-Dimensional Agriculture” Appears 


The so-called “three-dimensional agriculture” is indeed 
the method to use resources such as water and land 
continuously and in a three-dimensional way through 
the high-yielding and early-maturing mrihod of inter- 
planting, mix-planting and intercropping. 


The land per capita in Sichuan Province is only 0.9 rau, 
and there are more hills than plains. They use the 
method of “three-dimensional planting” to cultivate 
each inch of land and arrange each day’s work. The land 
per capita in the province’s Wusheng County is only 0.7 
mu, but per capita contribution to the country is 0.85 
pigs, 50 kilograms of grain, 5 kilograms of broad beans, 
and 11 kilograms of mandarin oranges. The method they 
use is: On the paddy field, other than one crop of rice and 
one crop of wheat, grow one more crop of vegetable, 
forage or aftergrowth rice. On the winter paddy field, 
grow mixed croppings of rice, duckweed and fish. Or the 
dry slope, interplant wheat, corn and sweet potaioes, 
plus one or two more crops of vegetables. And in 
addition, on the non-agricultural hills, develop man- 
darin oranges, and on the low bank of earth between 
fields, grow mulberry. It really is “all fields are green 
throughout the year.” 


Courtyard Agriculture Develops 


This is the most intensive portion of agriculture. The 
idea is to concentrate the strong points of manpower, 
resources and technology in order to carefully cultivate 
the small plots of land around the houses. 


According to a survey of some of Sichuan’s counties, 
each household owns a courtyard of about one-tenth mu, 
which if planted with vegetables, grapes, fruits, mush- 
rooms, or used to raise poultry, pigs and fish in an 
intensive way, will generate 400-500 yuan. 


We see with our own eyes the new models, which 
manifested the trend of development of China's agricul- 
ture. Their common characteristics are: 


First, the pattern of a high degree of intensive use of 
land: That per capita farmland is little and decreasing is 
the basic conflict of our country’s agriculture. The var- 
ious measures mentioned above are the “intensive” 
measures, striving to upgrade single crop, to change 
low-yielding crop into med‘um-yielding crop, and to 
change medium-yielding cro into high-yielding crop, as 
well as to vigorously improve the land utility rate and 
productivity. 


Second, the model of high degree of energy input: In 
order to acquire more agricultural and pastoral products 
per unit of land, the road of increasing energy input 
(including materials, capital, and labors, etc) and of 
increasing Output and improving frequency of energy 
flow and economic returns must be followed. On many 
“farmlands capable of producing one ton of grain each 
mu,” “three-dimensional farmland,” and “functional 
farmland with high returns,” not only is the gross return 
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per mu increased, but a lot of the farmland (about 
two-thirds of the farmland investigated during the 
survey) had not reduced their input compensation. The 
reason is that these farmlands have generally good farm- 
land conditions and irrigation conditions, and on this 
basis, they mainly rely on advanced science and tech- 


nology to explore their original potentials. 


Third, the long-lasting mode!: Many farmlands capable 
of producing one ton of grain per mu, and farmlands 
with high returns are developed on the basis of good 
ecological condition and agricultural environment. They 
have the long-lasting characteristics of stable and 
increasing Outputs. In Hunan’s Liling County, one of the 
counties with the highest output in the whole country, 
each mu of farmland produced a yearly output of 187 
kilograms in 1949, but in 1988 it hit 940 kilograms. At 
the end of the 1950's the soil contained 1.5 percent of 
organic matters, and in 1988 it rose to 3 percent. 


We have seen the potentials for our country’s agriculture 
to climb to a new stage from the rise of the intensive and 
enduring agriculture in various places in the country. 
Although per capita resources are scarce, the background 
is weak, and the difficulty is great, there is still hope for 
China's agriculture, excessively pessimistic analysis of 
the country’s situation is not appropriate. If we engage in 
intensive and enduring agriculture on the 700 million 
mu of irrigaied farmland and on the 200-300 million mu 
of arid fields in the semi-humid agricultural zone: 
develop various forms of farmland capable of producing 
one ton of grain pez mu, farmland capable of producing 
1,000 jin, farmland with high returns, and three- 
dimensional farmland, then, calcu ating on the basis of 
an average of 500-700 kilograms for each mu per year, it 
is quite feasible to have 500 billion kilograms of grain. 


State Continues Control of Key Farm Materials 


OW 1101051190 Beijing XINHUA in English 
0141 GMT 11 Jan 90 


[Text] Beijing, January 1! (XINHUA)—The state 
monopoly on key agricultural production materials, 
adopted early last year to ensure an adequaie supply to 
farmers, will continue and be strengthened this year, said 
State Councillor Chen Junsheng yesterday. 


Chen said at a national conference on monopolizing 
agricultural production materials that one year’s practice 
has proved that the state’s decision of monopolizing 
agricultural production materials was correct, as the 
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decision was made when there was a shortage of supply, 
market disorder and frequent price increases, which 
aroused strong dissatisfaction among farmers. 


The purpose of the monopoly was to provide better 
services for agricultural production, said the councillor, 
who regarded it as “an important measure for the state's 
austerity program and a necessary step to be taken to 
assure further development in the country’s agriculture 
production.” 


However, the monopoly policy needs to be improved, he 
said, adding that the monopoly is not only the business 
of the cooperatives, which are now trading, but it is also 
a matter that concerns all departments. 


The monopoly on chemica! fertilizers, pesticides and 
plastic sheeting was introduced early last year to guar- 
antee a supply of farming materials and put a stop to 
problems in the management of such materials and io 
profiteering, which had resulted from the multichannel 
management method put into effect in 1986, CHINA 
DAILY reported. 


Chen said the monopoly should combine with techno- 
logical services. Sunply and purchasing departments of 
agriculture production materials should cooperate with 
agricultural, industrial and scientific departments to give 
technical guidance to farmers, he stressed. 


Government Allots More Funds for Agriculture 


HK 1001135390 Beijing CEI Database in English 
10 Jan 90 


[Text] Beijing (CEI)}—China’s central government plans 
to give one billion yuan more to agriculture in 1990, a 30 
percent increase compared with the previous year. 


According to the Rural Affairs Department of the State 
Planning Commission, agriculture is the sector with a 
lion’s share of the state's investment this year. 


The additional investme:* will be mainly used in har- 
nessing big rivers, enlarging irrigated acreage and setting 
up commodity grain bases. 


The investment will also go into grain, cotton and oi! 
production. 


The state will give priority to agricultural projects in 
terms of material supply. For instance, the supply of 
chemical fertilizer will increase two million tons. 
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East Region 


Anhui Government Issues Grain Regulations 


OW0601211290 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 23 Dec 89 


[From the “Provincial Hookup” program] 


[Text] The Anhui Provincial Government recently 
tssued a circular urging all localities to continue imple- 
menting the policy of linking grain purchases with sup- 
plies of diesel fuel and chemical fertilizers at state-set 
prices and with advance cash payments. 


The circular says: This policy has been implemented for 

3 yezrs now. The situation in Anhui shows that, while 

progress has been made each and every year in ‘inking 

grain purchases with supplies of diesel fuel and “hemical 
fertilizers, that seldom has been the case with regard to 
advance cash payments. To prevent anyone from with- 
holding and misappropriating the cash earmarked for 
advance payments, to alleviate the shortage of cash for 
purchasing chemical fertilizers, and to support the devel- 
opment of grain production, the provincial people's 
government has drawn up the following new regulations 
governing the issuance of advance cash payments in 

1990: 

—The grain purchasing quotas and the types of grain to 
be purchased in 1990, the quantities of good-quality 
chemical fertilizers and diesel fuel, and the amount of 
cash to be paid to grain producers in advance will 
remain unchanged; 

—The amount of cash to be paid as advance cash 
payments in various prefectures and cities should 
equal 20 percent of the value of the total amount of 
grain to be purchased, and the cash should be dis- 
bursed within an 8-month period: 

—The interest rates to be charged for the advance 
payments should be set strictly in accordance with 
State regulations. 


The circular adds: The fulfillment of the grain pur- 
chasing quotas, the linkage between grain purchases and 
the supply of chemical fertilizers, diesel fuel, and 
advance cash payments, as well as the issuance of com- 
modity coupons should begin in early 1990 and conclude 
by the end cf February. Agricultural banks must make 
sure that the needed cash is available. Supply and 
marketing cooperatives must act as quickly as possible to 
dejiver the chemical fertilizers to various supply centers 
and make sure it is available when needed. Governments 
at all levels must provide stronger leadership over the 
issuance of advance cash payments, organize relevant 
departments to draw up implementation measures, coor- 
dinate the settlement of probiems, do ideological work 
among grass-roots cadres in rural areas, broadly publi- 
cize the cash issuance measures, devise and improve 
issuance and supervisory procedures, and strictly forbid 
anyone from withholding or misappropriating the cash 
earmarked for advance payments so as to expedite the 
development of grain production. 
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Anhui Secretary Views Discipline Inspection Work 
OW 1001140290 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 18 Dec 89 


[From the “Provincial Hookup” program] 


[Text] In addressing a provincial work meeting on disci- 
pline inspection of the party, which was held on 16 
December, Lu Rongjing, secretary of the provincial party 
committee, said: The current primary mission of the 
Discipline Inspection Department is to focus on the imple- 
mentation of the resolutions adopted by the Sth plenary 
session of the central authorities. The Discipline Inspec- 
tion Department must do an even better job of discipline 
inspection, sO as to ensure a smooth progress of the 
campaign to improve the economic environment, rectify 
economic order, and deepen reform in our province. 


The meet: ng was held in Hefei from 13 to 16 December. 
Lu Rongj ng, Fu Xishou, and Meng Fulin attended the 
closing ce.emony. Zhao Baoxing, Standing Committee 
member of t.~ provincial party committee and secretary 
of the provincial Discipline Inspection Commission, 
presided. Lu Rongjing spoke. 


Secretary Lu Rongjing said: Discipline inspection is 
important work and influences the rise and fall and 
prosperity and decline of our party. It also helps deter- 
mine whether socialist construction and the undertaking 
of reform can make smooth progress. At present, the 
leadership and the rank and file throughout the province 
are concentrating their efforts on implementation of 
vi rious tasks presented by the Sth plenary session and by 
the enlarged plenary session of the provincial party 
committee. The current primary mission for the Disci- 
pline Inspection Department, which functions as an 
extremely important aspect of the party's work, is to 
focus on the implementation of the resolutions adopted 
by the central authorities to do an even better job of 
discipline inspection, to ensure the smooth progress of 
the campaign to improve the economic environment, 
rectify economic order, and deepen reform in our prov- 
ince. It 1s necessary for us to correctly understand and 
properly handle three relationships in our concrete work. 


First among them is the relationship between improving 
discipline and reform and the open policy. The great 
achievements made through reform and the open policy 
over the past 10 years clearly show that the general policy 
and guiding principle of reform and opening to the 
outside world is correct and that it must be carried out 
faithfully. However, reform and the open policy must be 
pushed ahead under proper leadership and in an orderly 
manner. If each does what he thinks is right and goes his 
own way, if decentralism and localism prevail, and if 
“subordinates take a perfunctory attitude by adopting 
countermeasures to cope with policies decided upon by 
their superiors,” a chaotic economic order and political 
situation will inevitably ensue. Quite a number of les- 
sons can be drawn in this respect. Our current economic 
work has encountered many problems; and the task of 
improving the economic environment and rectifying 
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economic order is very heavy. It is necessary to empha- 
size centralism, unity, and organizational discipline in 
the party in order to be able to better implement the 
policies and measures decided by the central authorities. 
This will also ensure the smooth progress of the cam- 
paign to improve the economic environment and rectify 
economic order. Therefore, improving discipline is by 
no means an attempt to “rein-in” eform and the open 
policy. On the contrary, it is an indispensable guarantee 
for the sound development of reform and the open 
policy, as well as a principle which our party must adhere 
to at any time and under any circumstances. 


»2¢ second relationship we must handle is the one 
between persistence in focusing on the efforts to promote 
economic construction and the endeavor to strengthen 
party building and improve ideological and political 
work. The purpose of the 4th Plenary Session of the | 3th 
CPC Central Committee, when it made the call for 
vigorous efforts to strengthen party building and 
improve ideological and political work, is to solve sev- 
eral problems. These are as follows: insufficient atte.- 
tion to the implementation of reform a~1 the open 
policy; insufficient promotion of economic develop- 
ment; and lack of adnerence to the four cardinal princi- 
ples, so that the basic line of the party may be carried out 
more comprehensively. By no means can we understand 
that it is accentable to neglect economic work. No matter 
whether it 1s reform and the open policy, or adherence to 
the four cardinal principles, the policies are all designed 
to serve the central task of economic construction or 
development. Everyone must have a profound under- 
standing of these fundamental truths and principles. 
Everyone must further seek unity of thought regarding 
the party's basic line, which “emphasizes the central task 
of economic development and the two basic points, 
namely, adherence to the four cardinal principles and 
implementation of reform and the open policy.” 
Everyone must make the party's work of discipline 
inspection serve the central task of economic develop- 
ment. Meanwhile, it is necessary to earnestly study how 
to adapt ourselves to the new conditions and to improve 
the idcological work of the party. It is also necessary to 
avert the tendency of immersing ourselves in economic 
work to the neglect of ideological work. The third rela- 
tionship is the one between building the party's style and 
the drive calling for honesty in performing official 
duties. The latter is a very important part of the former. 
Some problems the latter strives to solve are precisely 
those the former intends to solve. The discipline inspec- 
tion organs of the party shoulder an unshirkable respon- 
sibility for investigation and handling of discipline vio- 
lation cases involving any party organization or party 
member, including leading cadres who are party mem- 
bers. The Discipline Inspection Commission is respon- 
sible for directly investigating and handling any case 
»* ch has been presented to it involving parity members; 
or else, it must coordinate with the departments con- 
cerned to look into each case and handle it. Comrades of 
the discipline inspection department must not worry, 
have misgivings, or be afraid of [words indistinct]. 
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Taking the initiative and assuming responsibility for 
handling these cases wil! prove beneficial to the cause of 
the party. 


Comrade Lu Rongjing said: It is necessary for the party 
committee at all levels and for every department to fully 
understand the difficulty of the discipline inspection 
work and to pay close attention to, show concern for, and 
support that work. Currently, the discipline inspection 
department faces a comparatively heavy and difficult 
task in investigating and handling cases of discipline 
violation. Party committees at all levels should pay due 
attention to this point, further strengthen leadership 
over the work in this respect, give support to the disci- 
pline inspection department, and help it eliminate obsta- 
cles and hindrances, so that it may boldly proceed with 
its work. 


Shandong Leader Names 1990 Law Enforcement Year 


OW 0501144490 Beijing XINHUA Domestic Service 
in Chinese 1221 GMT 1 Jan 90 


[Excerpts] Jinan, | Jan (XINHUA)—At a recent forum 
attended by law advisors to the provincial government, 
Shandong Governor Zhao Zhihao announced: In order 
to continually improve and strengthen the Govern- 
ment’s legal system construction, 1990 is hereby 
declared Law Enforcement Year in Shandong Province. 


[passage omitted] 


Zhao Zhihao pointed out: Local legislative work will be 
strengthened in 1990. In accordance with the laws and 
regulations of the state and the situation in our province, 
local supplementary regulations will be formulated. It is 
imperative to screen the extant documents of a regula- 
tory nature. If any does not conform to the laws and 
regulations of the state, it will be either amended or 
abolished. It is necessary to strengthen law-enforcement, 
supervision, and inspection. All departments of the 
government are law-enforcement, as well as supervisory, 
departments of law-enforcement work. They must per- 
form these two functions well. It is imperative to respect 
the supervision of the provincial people's congress, judi- 
cial supervision, supervision of public opinion, ind 
people's supervision, and strengthen the role of supervi- 
sion and auditing departments. It is necessary to further 
strengthen the role of law advisors to the government 
and formulate rules governing them. They will be invited 
to attend relevant meetings and will be consulted on the 
draft of local regulations. It is necessary to invite law 
advisors to attend foreign trade fairs, business talks, and 
other important economic activities concerning fc -eign 
countries to provide their law consulting services. We 
must establish a system of law-studying days for the 
governor, mayors, and county heads. The system will 
emphasize mainly on self-learning. However, self- 
learning will be combined with collective-learning and 
law-studying will be combined with solving practical 
problems. Leaders of all departments of the Government 
will also have to establish the same system. 
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Shanghai Vice Mayor Outlines Economic Development 
OW2912214089 Beijing XINHUA in English 
1528 GMT 29 Dec 89 


[Text] Shanghai, December 29 (XINHUA}—Shanghai, 
China’s targest industrial center, will pursue a policy of 
“readjustment, rectification, improved management and 
reform” in its economic development next year. 


The city’s industrial growth rate in 1990 will be kept at 
four percent, the same percentage as that of this year, 
Vice-Mayor Huang Ju said at a recent meeting on the 
city’s overall economic development for 1990. 


The key to achieving the goal is to readjust the industrial 
structure, he stressed. 


Local economic departments are urged to stimulate 
commodity circulation, open up new markets and pro- 
vide enough energy and production raw materzals. 


More than | 70 big exporters and tax-payers will enjoy 
priority in using energy. raw materials and funds, he 
said. 


Referring to agriculiure, Huang said, the city will con- 
tinue to carry out all the existing rural policies, increase 
investment in agriculture, encourage efforts to raise crop 
Cutput by popularization of modern scientific farming 
methods, build more vegetable and non-staple food 
production bases and try to reap an all-round bumper 
harvest of grain, cotton and oil-bearing products. 


Many municipal leaders deem that the current sluggish 
market will not last long. So they are determined to 
tightly control price hikes and pave the way for vigorous 
economic growth in 1990. 


As the country’s largest financial center, the city will 
attract more foreign funds, build more stock exchanges, 
improve management in this field and promote the 
efficiency of Sino-foreign joint ventures. 


Huang urged all leading officials in the city to go down to 
grassroot units for investigations, help them solve con- 
crete problems and take the lead in living a plain life. 


Central-South Region 


Guangdong Restricts Foreign Television Reception 
HK0601030790 Hong Kong HONGKONG STANDARD 
in English 6 Jan 90 p 1 


[By Tammy Tam of the China Desk] 


[Text] Guangzhou has stopped many residents from 
watching foreign television broadcasts by banning the 
installation of aerials which receive them. 


A municipal d-rective issued on January | allows only 
aerials suitable for state television. 
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Guangzhou is the first city to take this measure, which 
affects international programmes beamed from Hong 
Kong. 


Analysts are worried that the move will damage the city’s 
modern image. 


The directive, issued by the Guangzhou City Planning 
Committee and Guangdong Television broadcast 
bureau, ordered all new buildings, including offices and 
hotels, to install aerials which received only state pro- 
grammes. 


Residents put up special aerials for Hong Kong televi- 
sion programmes after China adopted an opendoor 
policy a decade ago. 


A resident said yesterday that people did not know 
whether existing aerials would have to be taken down. 


But he believed they would be phased out by authorities 
intent on curbing “outside interference:. 


“We haven't been able to get Hong Kong TV pro- 
grammes since last August despite having a special 
aerial” he said. 


No official ban on international programmes has been 
imposed despite threats to block Hong Kong pro- 
grammes in recent times. 


A cadre in Guangzhou said the situation had changed 
since the June 4 crackdown on the democracy move- 
ment. 


“The authorities obviously want to stop people from 
being influenced by overseas reports on important 
issues, including the dramatic upheavals in Eastern 
Europe,” he said. 


“Hong Kong programmes will no longer be available in 
hotels either,” the cadre said. 


Sources said the authorities had jammed Hong Kong 
news programmes in some Guangdong counties, 
including Huizhou and Zhongshan. where they had 
proved popular. 


“When Hong Kong news programmes start, local ones 
suddenly appear on TV.” he said. 


“After about 30 minutes, reception returns to normal,” 
said a resident. 


Guanydong To Continue Export Development 
HK0701043090 Beijing CHINA DAILY in English 
4 Jan 90 p 2 


{By our staff reporter Zheng Caixiong] 


[Text] Guangzhou—South Chira’s Guangdong Province 
will continue to take efforts to encourage the export- 
oriented economic development of its township enter- 
prises this year. 
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A provincial official said township enterprises in the 
province have achieved great success in foreign trade in 
the past decade of economic reforms and opening to the 
outside world. 


Total export value from rural industrial producers in the 
province reached 8.06 billion yuan last year, 33 percent 
more than the previous year. 


Foreign exchange earnings reached $2 billion, an 
increase of 30 percent over 1988. 


The figure accoumed for 21 percent of the total hard 
currency earnings in the province. 


Guangdong has about one million rural firms, employing 
about 6.5 million farmers. 


They paid about 1.8 billion yuan ($382 million) last year 
to the government. 


The official said: “Township enterprises are playing an 
important role ~ promoting agricultural development, 
employing surpi..; rural labourers, and increasing State 
revenues.” 


He added that the province would continue to encourage 
the development of the rural industry. 


But it would also take effective measures to stop town- 
ship enterprises from causing pollution and wasting 
energy, and improving their managemert. 


The province would “help them open sales channels and 
enter the world market,” said the official. 


Despite current tight credit policy, the government 
would give certain amounts of loans to encourage rural 
producers for export production. 


The official said the province would improve investment 
climate in rural enterprises to attract overseas investors. 


Grain Issues Worry Guangdong Peasants 


HK0501071390 Hong Kong MING PAO in Chinese 
30 Dec 89 p9 


{Report by Kong Hong (1313 5725): “Frequent Policy 
Changes Lead to Loss of Popular Support; Guangdong’s 
Peasants Have Eight Worries”’} 


[Text] Guangdong Province saw a bumper harvest this 
year, but the bumper harvest caused the peasants more 
worries. According to reports from various rural areas, 
the peasants have eight worries. 


1. They are worried that a low grain price will really hurt 
the farmer. It is estimated that the grain output will top 
18 million tons this year, approaching the historical high 
after it had registered zero growth for 4 years. But, 
because the granaries are full to the brim, news of 
declining grain price has come pouring in. Reports from 
nine counties, including Gaoyao, Sihui, Sanshui, Tais- 
han, Haikang, Huiyang, Boluo, and Fanyu, show that in 
these grain-producing areas, the market price for 100 kg 


REGIONAL AFFAIRS 37 


of grain was 150 yuan at the time of the Spring Festival 
this year, but the price has dropped to 93 yuan, a 
decrease of more than 30 percent, which affects the 
peasants’ income. At present, Zhongshan and Zhanjiang 
allocate less land for growing all kinds of grain than they 
did last year. 


2. The peasints are worried that the department in 
charge of grain will not support them and that the 
government will fail to meet its promise. Guangdong 
Vice Governor Yu Fei said at the telephone conference 
on agriculture held last month that the negotiated price 
for a dan (SO kg) of grain is fixed at 50 yuan, but the 
department in charge of grain insisted on paying 50 yuan 
for Grade | grain instead of Grade 3 grain, as it used to. 
The department also reduced the price for the latter, 
whose standard price had been 50 yuan, to 42 yuan. The 
peasants strongly objected to this practice and hoped 
that the government will live up to its promise. 


3. The peasants are anxious that the price for means of 
production will continue to rise. They demanded that 
the government take effective measures to check price 
increases in farm chemicals, fertilizer, and farm imple- 
ments, so that the peasants would have enough profits to 
go ahead with their production. 


4. The peasants feel anxious that a “low fruit price will 
make them suffer at last.” At present, the peasants are 
not allowed to sell their agricultural and sideline prod- 
ucts in northern China, nor are they allowed to export 
them. The prices for oranges, tangerines, and mandarin 
oranges in areas where they are grown have dropped by 
15 to 30 percent, and even 50 percent for a certain 


species. 


5. They are worried that the reports in the press will 
prove a blow to them. Hardly had the peasants begun to 
harvest the late rice when many reports in the newspa- 
pers said that the peasants “had difficulties selling their 
grain,” despite the bumper harvest, and that the depart- 
ments concerned had not enough barns to contain more 
grain. This prepared the public for a declining grain 
price, making the peasants nervous. 


6. They are worried that the government will levy a tax 
on special products, adversely affecting the peasants’ 
enthusiasm for engaging in diverse economic undertak- 
ings. The peasants believe that the government should 
deal with each case on its merits in imposing a tax on 
special products. The government should not impose a 
tax nor delay imposing a tax on peasants who grow fruit 
in hilly areas, turn a barren pool into a fish pond, and 
grow economic crops on low-yielding land, to help 
develop agricultural production. 


7. Tliey are worried that there will be an electricity 
shortage, which will affect grain production. Sihui 
County complined that the electric power the provin- 
cial government is providing for them is no more than it 
was in the 1970's, failing to a great extent to meet the 
demand for draining flooded ficlds or combating a 
drought. With the limited electricity supply. they could 
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sometimes only guarantee industrial production at the 
expense of agricultural production or vice versa. As a 
result, they could only resign themselves to their fate. 


8. They worry that the government will unfairly treat the 
households which have become rich first. At present, the 
specialized households, combined bodies [lian he ti 51:4 
0678 7555], and individually operated industrial and 
commercial enterprises in rural areas have hired hands, 
and some of them have become prosperous. But they are 
in a constant state of anxiety, fearing that they will be 
regarded as exploiters. They are at a loss over what to do 
and have no faith in the CPC authorities who frequently 
change their policies. Some are adopting a wait-and-see 
policy, and others are planning to wind up their business. 


Lin Ruo, Guangdong Provincial CPC Committee secre- 
tary, dealt with the above problems at the provincial 
conference on agriculture held in Foshan a few days ago. 
He said that “eight policies will not change,” including 
the policy of “taking public ownership as the main body 
and developing diverse economic sectors,” the policy of 
“persisting in "to each according to his work’ and 
allowing some people to become prosperous first,” and 
others, trying their best “to reassure” the peasants. But 
the results remain to be seen. 


Hainan Achieves Success Against Six Vices 


11K0701005390 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0229 GMT 5 Jan 90 


[““Hainan’s Crackdown on Six Vices To Improve Social 
Order”—ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 5 May (ZHONGGUO XINWEN SHE)}— 
Public security organs at various levels in Hainan Prov- 
ince started a large-scale crackdown at the end of last 
year on the six vices to maintain social peace and order. 


It was learned that the province organized a total of 
18,000-odd political and judicial department personnel, 
public security cadres and policemen, party and govern- 
n_ nt officials, and social order activists to take compre- 
heasive actions on land and sea. They successively 
screened more than 20,000 public vehicle stations, 
wharves, hotels. guest houses, roadside shops, priv ite 
rental houses, centers for video shows, construction 
worksites, and cultural and recreational centers. Two- 
thousand-eight hundred and eighty-six lawbreaking 
criminal elements involved in the act of manufacturing, 
peddling, and hiding guns, theft, drug peddling, and the 
selling of women were arrested. Four-thousand-two hun- 
dred and thirty-one personnel who had blindly made it 
to restricted areas were rounded up and sent back where 
they belonged. 


In this cleanup action, the public security organs, guided 
by the objective of eliminating the six vices, captured a 
total of 95 escaped criminals; closed down a large 
number of setups related to robbery, theft, fraud, gam- 
bling, and so forth; cracked 156 criminal cases, 47 of 
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them important ones; and captured a large numter of 
lethal weapons, including guns. 


Article Discusses Declining Hainan Prices 
HK0501134090 Beijing RENMIN RIBAO in Chinese 
1 Jan 90 p 2 


[Dispatch from Reporter Luo Zisu (5012 5261 5685) in 
Haikou: “Prices in Hainan Drop Obviously”] 


[Text] People in Hainan have seen the achievements of 
improvement and rectification, and high prices have 
dropped obviously. The data of the Provincial Statistical 
Department verify: Since February 1989, the general 
level of the retail prices of Hainan market commodities 
in society has dropped month hy month. It was 38.4 
percent lower at the end of the year than in the beginning 
of the year: and of these retail prices, the prices of the 
consumer goods for daily use dropped by 38.3 percent. 


After Hainan was made into a province, because the 
amount of money put into circulation greatly exceeded 
the amount of commodities in society available for 
supply, together with the replacement of the new struc- 
ture for the old and with the lack of effective control over 
the market prices, market prices rose sharply. Since last 
year, Hainan Provincial Party Committee and Provin- 
cial Government have strengthened macro regulation 
and control and micro management, thus bringing the 
irrational factors for price hikes under control. The 
whole province has curtailed the investments in fixed 
assets, limited institutional purchases, reduced the 
growth of consumption funds and the credit scale, 
increased the interest rate of the savings deposits, and 
popularized the system of value-guaranteeing savings. It 
has exercised macro control over the amount of money 
in circulation, restricted inflation, and mitigated the 
contradictions between supply and demand. Through 
the consolidation of companies, the phenomenon of 
local rebuying and reselling and raising prices at every 
level has been greatly reduced. Regarding some impor- 
tant commodities that affect the national economy and 
the people's livelihood, the systems of exclusive rights to 
sell or to operate and of planned management have been 
implemented, and the operation units and wholesale 
links have been prescribed; the prices of commodities, 
including grain, oil, sugar, meat, and vegetables, have 
been strictly controlled; the main manufactured con- 
sumer goods for daily use have been readjusted again, 
the method of fixing prices and the rate of fixing prices 
and charges have been worked out; the management of 
the differential rate between purchase and sale has been 
carried out; and so on. The prices of the circulation links 
have been straightened out and readjusted in an all- 
round way, >nd the man-made factors for price raises 
have been brought under control. 


As the market prices have dropped month by month, the 
customer's concerns tended to be alleviated. The urban 
and rural savings deposits of the whole province in 1989 
exceeded 3.7 billion yuan, recording an increase of 700 
million yuan over the end of the preceding year. Due to 
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the restriction of consumption, the rising of the general 
level of the market prices has further slowed down. 


WEN WEI PO Series on Hainan Continues 


HK0401121090 Hong Kong WEN WEI PO in Chinese 
31 Dec 89 p 3 


(“Special Articie” by Fu Fen (4569 1164) and Chung 
Wen-yi (6988 5113 0001): “Yangpu: the Hope of 
Hainan—third report on the Hainan Special Economic 
Zone”’] 


[Text] 


SSageant Natural Resources with Great Shortage in 


Hainan people say: “The Yangpu Pattern” has come into 
being simply because of “great pressure.” 


Hainan became a province in 1988. In the wake of their 
joy, the 6 million people on Hainan only found that they 
were facing a road full of difficulties. 


Hainan Island, which is located in a tropical zone, is 
abundant in tropical economic crops, herbs, and pre- 
cious timber because of the favorable moist climate free 
of frost and snow all year round. It has 30 or more 
different categories of mineral resources of industrial 
value in excavation, some 60 bays awaiting development 
ir. ) harbors, and 88,000 nautical square miles suitable 
foz building fishing farms... 


However, Hainan is short of funds. Based on the stra- 
tegic goal for Hainan’s development, Hainan is to 
achieve a per capita gross national product in terms of 
$2,000 (the present level is less than 1,000 RMB.) an 
equivalent to Taiwan’s level in the early 1980s. In a 
report on the strategy for its development based on 
overall survey and demonstration, specialists believe 
that Hainan is weak in industry, with a serious insuffi- 
ciency in infrastructure at present. To realize its strategic 
goal, the development of key areas involves an invest- 
ment in terms of 200 billion yuan, with an average 
annual input of 13 billion yuan. 


A volume of 200 billion yuan can be an astronomical 
figure for Hainan, which boasts a volume of financial 
revenues in terms of merely several hundred million 
yuan. The annual 200 million yuan of low-interest loans 
which the central government allows Hainan is utterly 
inadequate. 


Difficulties Involved in Importing Foreign Capital 


There are only two ways out for Hainan: First, to rely on 
the central government for a more preferential policy: 
and second, to rely on imported capital, technology, and 
qualified people. However, none of this is at all easy. 
Hainan has poorer conditions than the Zhu Jiang Delta 
in pursuing “processing with imported materials (sam- 
ples,) carrying out compensating trade.” Nor does it 
have Shenzhen’s geographical advantages, the latter 
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being a close neighbor of Hong Kong. In utilizing foreign 
capital, Hainan has to compete with not only China’s 
coastal areas, but also with some countries and regions in 
southeast Asia. 


In fact, since Hainan became a province, it has con- 
tinued to experience difficulties in importing foreign 
capital. The number of enterprises with foreign invest- 
ments is fewer than 800 at present, which is only 
one-tenth of that category in Guangdong; moreover, the 
projects with foreign investments are mostly of a small 
and medium type, with a general technological level. 
This is a long way off from Hainan’s expectations. 


Implementing A Policy with Originality 


Realistic difficulties have compelled Hainan to seek a 
new pattern of development. In Hainan’s decision 
makers’ own words, the new pattern is “to base devel- 
opment upon Hainan’s actual conditions, to implement 
the major central policy with originality, to sound a new 
way for backward areas to invigorate their economies, 
and to rapidly shape an export-oriented economic pat- 
tern.” 


Hence, the surfacing of the “Yangpu Pattern” 


The “Yangpu Pattern” is characterized by contracted 
development by foreign businessmen, with low land 
prices in exchange for a huge volume of investments and 
high economic results. It serves to bring forward the 
advantages of policy, while it avoids the shortcoming in 
fund shortage, and falls in line with Hainan’s actual 
conditions. The Hainan people have pinned high hopes 
on it. They say: Yangpu is where Hainan’s hope lies. 


In actuality, China has not had the honor of owning the 
patent right of the ““Yangpu Pattern.” As some scholars 
have pointed out: Precedents of land lease and sale to 
foreigners with permission to development under long- 
term contracts in a certain realm have been found in 
foreign countries. Some developed countries and regions 
also did that before. By no means is it the case that land 
was on lease or sold simply because of impoverishment, 
or only by economically backward countries to develop 
their economies. It is the cooperation between two 
countries based on the comparison of interests, equality 
and mutual benefits. To a sovereign state, this is an 
effective form of international economic cooperation. 


Prospects Are Bright Despite Some Risks 


When the storm of Yangpu began to rise, Xu Shijie, 
Hainan’s chief responsible person, defended the 
“Yangpu Pattern.” At the Hainan Provincial Conference 
for People’s Representatives, Xu said: Buying and selling 
land abroad is a universal commercial behavior and does 
not involve the sovereignty of a state. The majority of 
countries in the world also allow aliens to acquire land 
ownership, such as France, the United Kingdom, Italy, 
Spain, Japan, Thailand, and the United States. Some of 
China’s state-run companies have also purchased land 
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abroad. For example, China Building Engineering Com- 
pany has purchased a 43-hectare plot in Florida, U.S.A.., 
and an enterprise of Wuxi has purchased a 40-hectare 
plot in Australia. A central leader has said that the 
Hainan Special Economic Zone may run business 
according to the usual international practice. Such a 
method falls in line with the constitution as well as the 
State Council policy for the Hainan provincial govern- 
ment. 


Xu Shijie stressed that it is imperative for Hainan to 
make some concessions in interests and to adopt a 
preferential policy. including low land prices and low 
taxation; otherwise, who would come to Hainan to make 
investments? Such practice is better than shutting the 
door, by which certainly less effort would be required; 
the land would continue to slumber, and only the people 
would have to remain impoverished. Despite some polit- 
ical risks, Hainan would obtain in return the bright 
prospects of a newly-built, medium-type modern city 
with an annual gross output value of 20 billion yuan to 
promote the development of the entire province. 


His words won warm applause from the participants of 
the conference. 


Hubei Party Secretary Urges Study of Marxism 


HK0801024990 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 4 Jan 90 


[Excerpts] At a meeting of the key study group for 
members of the Hubei Provincial CPC Committee 
Standing Committee today, Secretary Guan Guangfu 
delivered a speech entitled: “Leading Cadres Should 
Take the Initiative in Studying Marxist Philosophy in an 
Effort To Arouse Cadres at Different Levels To Prompt 
an Upsurge of Studying Marxist Philosophy and Lay a 
Sound Ideological Foundation for Creating a New Situ- 
ation for all Fields of Work in Our Province.” 


Comrade Guan Guangfu addressed three points in this 
speech. First, it is essential to acquire a better under- 
standing of the importance of studying Marxist philos- 
ophy and enhance the awareness of cadres in study. 
Second, a good study style of integrating theory with 
practice should be encouraged. Third, leaders should 
take the lead in the study, and attention must be paid to 
study methods. 


When expounding the necessity to better understand the 
importance of studying Marxist philosophy and of 
raising the awareness of cadres in study, Comrade Guan 
Guangfu pointed out: Stressing study of Marxist philos- 
ophy in the whole party, and especially among party- 
member leading cadres, is an important strategic mea- 
sure taken by the third generation leadership nucleus of 
our party under the new situation. The key to whether or 
not the study can be promoted in a deep way and with 
good results first lies in whether leading cadres at dif- 
ferent levels properly understand the necessity of the 
important strategic measure adopted by the party Cen- 
tral Committee. In other words, they must properly 
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understand why they should study Marxist philosophy. 
In viewing Our province’s situation, we see that the 
problem of voluntarily studying Marxist theory has yet 
to be solved among leading cadres. In particular, they 
still have many confused ideas about the study of phi- 
losophy, including the following: First, thinking that 
economic construction is now the central task and that 
the study of philosophy cannot resolve economic prob- 
lems; second, thinking that with numerous, urgent things 
to doe in leadership work, it is unlikely that they can spare 
time away from their work for the study of philosophy; 
third, thinking that because they had already studied 
philosophy before, it is not necessary to study it again; 
and fourth, thinking thai only policy makers need to 
study philosophy and that it is not important for policy 
followers io study it. To straighten out these confused 
ideas, it is necessary .0 acquire an overall and deep 
understanding of the importance of the study of philos- 
ophy. We must understand that the study of philosophy 
can assist in grasping the Marxist stand, viewpoint, and 
method and offer the conditions necessary in main- 
taining the correct political orientation; and also that 
grasping the world outlook and methodology of Marxist 
philosophy provides an important guarantee for 
reducing and avoiding errors by policy makers. The 
study of Marxist philosophy can remold our subjective 
world while changing the objective world and is an 
important avenue for improving the quality of leaders. 


Speaking on the need for a good study style of integrating 
theory with practice in studying Marxist philosophy, 
Comrade Guan Guangfu pointed out: Integrating theory 
with practice is a fine study style, which our party has 
always advocated, and it is also required by the party 
spirit and the practicality of Marxist philosophy. To 
promote the study smoothly, there must be a good study 
style. In the past few years. party work style has been 
unhealthy, and the same was true of study style. One 
tendency was for some comrades to immerse themselves 
in routine work all day long and overlook theoretical 
study, so that their thinking was stuck in outworn trains 
of thought and work methods and they did their work 
blindly. Consequently, they achieved half the results 
with twice the effort and even caused losses and com- 
mitted errors. Another tendency was for some comrades 
not to apply the theory they had studied to their practice, 
work, and thinking. They also did not make efforts to 
acquire a scientific world outlook and methodology nor 
did they dare to expose and iron out contradictions in 
political and economic life. Both tendencies run against 
the principle of integrating theory with practice. The 
problem relating to the study style is one which also 
concerns the party's work style. We must resolutely 
correct the two tendencies. [passage omitted] 


Specifically speaking, the study of philosophy requires 
leaders at different levels to approach the following 
problems in particular: First, it 1s necessary to apply the 
stand, viewpoint, and method expounded by Marxist 
philosophy to correctly observe and analyse the interna- 
tional and domestic situation: get a clear understanding 
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of its principal aspects; grasp the objective trend of 
historical development; further strengthen faith in the 
ultimate victory of socialism and communism; and vol- 
untarily uphold the four cardinal principles. Second, it is 
essential to make a comprehensive and scientific histor- 
ical experience of our socialist construction with dialec- 
tical and materialist viewpoints; correctly carry out the 
party’s basic party line for the initial stage of socialism 
and policies concerning economic improvement, rectifi- 
cation, and in-depth reform; and make effective and 
active explorations for buiiding socialism with Chinese 
characteristics. Third, it is necessary to correctly analyse 
and handle socialist relations of interests; improve the 
leadership style; establish close ties with the masses of 
the people; and accomplish all socialist undertakings by 
uniting with all the forces that can be united and 
depending on the masses of the people. [passage omitted] 


Hubei Reports Increased 1989 Revenues 


HK0701065290 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 5 Jan 90 


[Text] (Chen Shuiwen), director of the provincial finan- 
cial bureau, reported good news at the provincial finan- 
cial work meeting which opened today. According to 
figures presented by various prefectures and cities on 4 
January, the actual financial revenues of the whole 
province in 1989, excluding Wuhan City, were 4.27 
billior: vuan, 135 million yuan more than planned. This 
means that last ycai’s annual plan was overfulfilled, and 
that financial revenues last year were 517 million yuan 
higher than in 1988. The margin of increase was 13.77 
percent. 


Comrade (Chen Shuiwen) said: Last year our province 
overfulfilled the annual fincncial revenue plan, mainly 
because the provincial CPC Committee, provincial gov- 
ernment, and party and government departments at all 
levels attached importance to grasping well the work of 
financial revenues. Relevant departments, workers and 
staff members working in industrial and commercial 
fields, and the broad masses of people, under the guid- 
ance of the spirit of the 4th Plenary Session and the Sth 
Plenary Session of the 13th CPC Central Committee, 
conscientiously did the work of carrying out economic 
improvement, rectification, and deepening reform. In 
the meantime, the campaign of double increase and 
double economy was launched throughout the province 
with the aim of increasing economic results through 
every possible means, and of boosting both production 
and income. 


(Chen Shuiwen) continued: Since last August, financial 
and taxation departments at all levels have sent scores of 
working groups to various fields. They are led by respon- 
sible persons to work in key areas and handle big cases 
connected with financial revenues. Thanks to the coor- 
dination provided by industrial, commercial, and mon- 
etary departments at all levels, they have done well in 
changing the situation of falling financial revenues. Since 
then, financial revenues of the whole province has been 
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increasing month after month. We have eventually 
achieved the good achievements of overfulfilling the 
annual plan of financial revenues. 


Southwest Region 


Sichuan CPC Views Publication, Propaganda Work 
HK0901062790 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 7 Jan 90 


[Excerpts] The Sichuan Provincial CPC Committee held 
a meeting On news publication and propaganda work in 
Chengdu yesterday. 


Gu Jinchi, deputy secretary of the Sichuan Provincial 
CPC Committee, delivered a speech entitled “Maintain 
Stability and Boost Morale” at the meeting. 


In his speech, Comrade Gu Jinchi explicitly pointed out 
that the party and the state are now at a crucial stage. 
Therefore, all the comrades must exert themselves to the 
utmost to help maintain political stability in China. 
They must steadfastly push ahead with the cause of 

#‘3si modernization construction. To this end, it is 

~ssary to tackle a series of complicated problems. 
~ne-viore, all the comrades are now shouldering a heavy 
ta. in this regard. All the comrades engaged in the news 
and publication work must politically keep in line with 
the CPC Central Committee and steadfastly adhere to 
the party spirit in their work in order to correctly guide 
public opinion. 


Comrade Gu Jinchi said that at preser:t, all the comrades 
engaged ‘n the news and publication work should con- 
ceutrate their efforts on studying and working out spe- 
cific methods aimed at maintaining stability and 
boosting morale. This will give full scope to the impor- 
tant role of the news and publication work during the 
campaign of improving the economic environment, rec- 
tifying the economic order, and deepening the reform. 


Comrade Gu Jinchi also said that while stressing sta- 
bility, the news and publication work must also stress 
boosting the morale of the leading cadres at all levels in 
order to enable them to consciously lead the broad 
masses of the people to overcome the current difficulties 
and do well their work. [passage omitted] 


Yesterday's meeting was presided over by Han Bangyan, 
vice governor of Sichuan Province. 


Xu Chuan, member of the Standing Committee of the 
Sichuan Provincial CPC Committee and concurrently 
director of the Propaganda Department of the Sichuan 
Provincial CPC Committee, attended yesterday's 
meeting. 


(Yao Zhineng), chief editor of SICHUAN RIBAC, and 
(Hai Bing). chief editor of CHENGDU WANBAO, 
relayed the spirit of the National Conference of Chief 
Editors of Party Newspapers at yesterday's meeting. 
[passage omitted] 
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Tibet Reports Successful 1989 Harvest 


HK0901072090 Beijing RENMIN RIBAO in Chinese 
3 Jan 90 p 2 


[Dispatch by Reporter Liu Wei (0491 0251): “Tibet 
Extensively Popularizes Science and Technology in Agri- 
culture”’} 


[Text] The Tibetan Autonomous Region, which is 
located on “the roof of the world,” has successfully 
popularized agricultural science and technology in large 
areas in recent years and has changed the condition of 
naiural farming that had existed for over !,000 years. 


Last year, Tibet greatly increased the area subject to 
technical service contracts that were linked to a certain 
output target. The authorities at various levels laid down 
concrete measures for spreading the advanced farming 
techniques, and assigned the area quotas and output 
increment quotas io those at the lower levels, so that the 
initiative of leaders and agrotechnicians could be fully 
aroused. More than 1,000 agrotechnicians undertook 
technical service contracts for more than 700,000 mu of 
farmland, which accounted for 25 percent of the total 
arable land in Tibet. Some 270,000 mu of fields were 
built into sample high-yield fields, whose per mu yield 
reached 336 kilograms. 


Reportedly, when giving priority to the management of 
fields subject to technical service contracts and to the 
large area of sample fields, Tibet also achieved good 
results in popularizing advanced farming techniques in 
various localities. Last year, the area of fields sown with 
improved seeds reached 1.8 million mu, an increase of 
540,000 mu over the previous year. The area of fields 
plowed with tractors was 400,000 mu; and the area of 
fields sown by sowing machines was 600,000 mu. Some 
17.5 million kilograms of improved seeds were used. The 
techniques for soil handling, seed dressing, and weeding 
were widely introduced in the process of farming in an 
unprecedented degree. The vopularization of advanced 
farming techniques resulted in increased output in large 
areas. The total grain output in the autonomous region 
reached an all-time high of 532.5 million kilograms. 


At present, the agricultural pattern with Tibetan charac- 
teristics has taken shape. Through the signing of tech- 
nical service contracts and the intensification of guid- 
ance and organized management, the fields separately 
managed by individual peasant households in small 
pieces could yield more crops in large areas. At the recent 
meeting to promote the advanced farming techniques, 
Losong Danseng, director of the regional agricultural 
commission, said that through building large areas of 
sample fields and through demonstrating the advanced 
farming techniques, Tibet has changed the previous 
situation in which the masses were not willing to increase 
input, or the input was scattered and achieved poor 
results. Now, the peasants in Tibet have realized the 
usefulness of the advanced farming techniques and have 
basically learned the methods of applying the conven- 
tional farming techniques, and their skills have been 


FBIS-CHI-90-008 
11 January 1990 


generally improved. The work of popularizing agricul- 
tural science and technology in the whole region is now 
advancing along the orientation of standardization. 


North Region 


Beijing Municipal Government Lifts Martial Law 
OW 1001135790 Beijing Television Service 
in Mandarin 1100 GMT 10 Jan 90 


[From the “National News Hookup” program] 


[Text] Now we broadcast Beijing Municipal People’s 
Government's order No 1, 1990. 


In accordance with the order of the State Council of the 
People’s Republic of China signed by Premier Li Peng 
on lifting martial law in parts of Beijing Municipality, 
the Beijing Municipal People’s Government decides to 
lift martial law imposed in parts of Beijing as of 11 
January 1990. The districts are: Dongcheng District, 
Xicheng District, Chongwen District, Xuanwu District, 
Shijingshan District, Haidian District, Fengtai District, 
and Chaoyang District. [Signed] Mayor Chen Xitong 
{Dated} 10 January 1990 


Hebei Secretary Discusses Austerity Policy 


HK 1001101690 Beijing RENMIN RIBAO in Chinese 
3 Jan 90 p 2 


[Article by staff reporter Chen Guogi (7115 0948 3823): 
“We Must Lead a Thrifty Life in This Way—An Inter- 
view With Xing Chongzhi, Secretary of Hebei Provincial 
CPC Committee”] 


[Text] The Sth Plenary Session of the 13th CPC Central 
Committee proposed that we lead a thrifty life for a few 
years. How should we put this genuinely into practice? 
Recently, this reporter interviewed Xing Chongzhi, sec- 
retary of the Hebei provincial CPC committee. 


By conducting investigations and studies at the grass- 
roots levels and by holding meetungs to consider mea- 
sures for improving the eco.\omic environment and 
rectifying the economic order, Comrade Xing Chongzhi 
gained the idea and countermeasure for leading a thrifty 
life. He spoke with fervor and assurance in a orderly 
manner. 


To be determined to lead a thrifty life in Hebei, Xing 
said, we should first change the guiding ideology of the 
cadres at all levels, in particular leading cadres. Thus 
they will forsake the mentality of seeking quick results 
and “going all out.” For various reasons, Hebei has lost 
some opportunities since the 3d Plenary Session of the 
11th CPC Central Committee and moved slowly in 
economic development. Hence, the leading cadres at all 
levels were anxious to forge ahead and seize the time 
lost. This is understandable. However, some comrades 
lack a Comprehensive scientific understanding and anal- 
ysis of the difficulties in current economic life. They are 
not ideologically prepared to improve the economic 


FBIS-CHI-90-008 
1i January 1990 


environment, 2ctify the economic order, and lead a 
thrif.y life. For this reason, we should help our comrades 
integrate theory and practice; acquire a correct under- 
standing of the relations between needs and possibility, 
between the part and the whole, between growth and 
efficiency, and between progress and retrogression; gen- 
uinely foster the idea of leading a thrifty life; and 
red adopt measures to guide them to lead a thrifty 
life. 


“What measures should be adopted to guide our com- 
rades to lead a thrifty life?” I asked. 


“First, it is necessary to curtail the scope of investment 
in capital construction,” Xing Chong said. ‘In the 
coming two years, investment in capital construction 
throughout the province should be kept within 11.5 
billion yuan. To attain this target, we strictly controlled 
the development of ordinary processing industries, pro- 
hibited production of consumer goods which exhausted 
energy and caused serious pollution, and restricted 
building of nonproductive projects. We brought the 
State-owned and collectively owned projects into the 
*cage’ of mandatory planning and urged all prefectures, 
cities, and departments not to exceed the investment 
ceiling set by the province and not to develop ex- 
budgetary projects. 


“Second, it is necessary to keep the excessive growth in 
consumption funds under control. We must strengthen 
management over the ex-budgetary funds, set up special 
accounts for the ex-budgetary funds of administrative 
institutions and enterprise management departments, 
practice a declaration system, and thoroughly examine 
the small treasuries. We also must screen and rectify the 
provincewide expenses and standards for bonuses, allow- 
ances, and subsidies; strictly stipulate the right to 
examine and approve bonuses; and correct the practices 
of indiscriminately issuing bonuses and materials, and 
increasing allowances and subsidies without authoriza- 
tion.” 


“Third, it is necessary to curtail the administrative 
expenses. At present, all prefectures and cities in Hebei 
have worked out specific measures for curtailing admin- 
istrative expenses. For example, they have i. plemented 
the system of administrative organs assuming responsi- 
bility for their expenses; they have not allowed an 
increase in expenses for those who expand the size of 
their staff; they reward those who save expenses; they 
deduct wages of leading cadres if the size of administra- 
tive organs expands; they strictly control the number, 
scale, and expenses of meetings: and they disband or 
merge the temporary, overlapp:nag, and nominal organs.” 


After taking a cup of tea, Comrade Xing Chongzhi 
slowed down his tone. 


“Of course, as Premier Li Peng said, leading a thrifty life 
15 Oot tantamount to leading a miserable life. While 

iailing expenses, it is necessary to attain better eco- 
avmic results, increase revenue, and broaden sources of 
income.” 
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“What was your starting poing in broadening the sources 
of income?” | interrupted. 


At present, Xing Chongzhi insisted, it is necessary to do 
our utmost to readjust the industrial setup and attain 
better economic resuits and increase revenue through 
readjustment. First, it is necessary to enhance agricul- 
ture, which is the foundation of the national economy, so 
that total output of the province’s grain, cotion, and 
edible oil will increase at an annual average rate of 2 
percent, 6 percent, and 4 percent, respectively, during 
the period of improvement and rectification. Second, it 
is necessary to vigorously develop the basic industries. 
One way to do this is to implement a policy of increasing 
investment in a number of large and medium size 
backbone enterprises selected by the provincial authori- 
ties. Moreover, we should try by every means to attain 
better economic results. We should earnestly strengthen 
enterprise management, continue to exercise all-round 
quality management and overall economic accounting, 
and promote technological progress in a down-to-earth 
manner. Every year the province will withdraw 3 percent 
from the ex-budgetary funds to develop new technology 
and products, promote use of funds based on remuner- 
ation, and accelerate the pace of applying scientific and 
technological results to production. Moreover, we will 
promote taxation reform to increase revenue. 


Comrade Xing Chongzhi paused for a while and then 
continued with emphasis: To lead a thrifty life, the 
leading cadres at all levels should carry forward the 
party’s fine tradition of plain living, hard struggle, and 
sharing the comforts and hardships of the masses. This 
will be of great significance at the present stage. Xing 
said that leading comrades of the provincial party com- 
mittee and government should set an example, lead the 
broad ranks of cadres and party members of the whole 
province, run a clean adminstration, make contribu- 
tions, and hand a satisfactory paper of “leading a thrifty 
life’ to the party and the people. 


Tan Shaowen Addresses Tianjin Science Forum 


SK1001001490 Tianjin TIANJIN RIBAO in Chinese 
19 Dec 89 p 1 


[Excerpts] Tan Shaowen, secretary of the municipal 
party committee, addressed a forum attended by repre- 
sentatives from the municipal scientific, technological, 
and educational circles on 18 December. He said: The 
ranks of science professionals, technicians, and educa- 
tional workers in Tianjin are good and trustworthy. 
Under the new current situation of implementing the 
guidelines of the fifth plenary session, improving the 
economic environment, and rectifying the economic 
order, leaders at various levels on the scientific and 
technological front and the vast number of science 
professionals, technicians, and educational workers 
should foster the concept of taking the whole situation 
into account and the concept of providing services. They 
should be inspired with enthusiasm, make concerted 
effort to tide over difficulties, and strive to promote their 
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work to a new level. At the same time, they should make 
positive contributions to the improvement of the eco- 
nomic environment and to the rectification of the eco- 
nomic order. 


The forum was chaired by Comrade Tan Shaowen. 
[passage omitted] 


Present at the forum were some municipal leaders, 
including Wang Chenghuai, Qian Qiao, and Yang Hui; 
and responsible comrades of the party and administra- 
tive departments of educational, scientific, and techno- 
logical fronts. [passage omitted] 


At the forum, Tan Shaowen fully affirmed the partici- 
pants’ speeches and suggestions. He also expressed that 
from now on, we should go deeper into the lower levels 
to conduct investigations and to study and furth:r solicit 
opinions from all circles. He pointed out in his speech: 
Improving the economic environment and rectify ing the 
economic order is a task for the economic front as well as 
a common task of the whole party and the whole society. 
The comrades on scientific, technological, and educa- 
tional fronts should consider their work as part of the 
major background of improving the economic environ- 
ment and rectifying the economic orde:. They should 
strive to create conditions for and make contributions to 
the improvement and rectification work in carrying out 
their work. For example, the comrades on the educa- 
tional front can lend enterprises a hand in upgrading the 
quality of staff and workers; and the comrades on the 
scientific ard technological front can mobilize and 
transfer engineers and technicians to plants, popularize 
scientific research findings, develop new products, and 
transform production techniques. 


Tan Shaowen said: Under the current situation of 
improving the economic environment and rectifying the 
economic order, the vast number of scientific and tech- 
nological workers should regard the existence of difficul- 
ties aS an Opportunity. They should strive to upgrade the 
work in the scientific, technological, and educational 
spheres to a new level. At the same time, they should 
make contributions to improving the economic environ- 
ment and rectifying the economic order. Meanwhile, 
these fronts should grasp the opportunity of improving 
the economic environment and rectifying the economic 
order to conduct self-consolidation and to achieve a 
success in educational, scientific, and technological man- 
agement. In particular, we should attend to the major 
contradictions existing in our work, be inspired with 
enthusiasm, and strive to make headway in all spheres. 
For instance, the educational front should exert greater 
efforts to strengthen moral education and actually culti- 
vate skilled people with lofty ideals, morality, knowl- 
edge. and a sense of discipline. For example, our current 
enrollment scale is fairly stable. So, we can concentrate 
more efforts on upgrading teaching quality and 
reforming teaching contents and teaching methods so as 
to have the students become more suitable for the 
requirements of having lofty ideals, moral integrity, 
knowledge, and a sense ot discipline. For example, the 
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scientific and technologicai front can make development 
and improvement work concurrently with making scien- 
tific and technological work serve economic construc- 
tion better. They can do this by shifting the focus of their 
work to converting large numbers of scientific and 
technological findings into productive forces; and by 
Striving to eliminate the contradictions and problems 
that affect the shift of the work focus due to the influence 
of systems, policies, and work channels. For example, by 
seizing the opportunity of tightening our belts, we should 
vigorously advocate among cadres and the masses the 
fine practices of spending less money and handling more 
affairs. We should advocate spending no money and 
handling affairs, practicing economy, and arduous 
struggle. Tan Shaowen said: To further arouse enthu- 
siasm on all fronts, we should conduct thorough and 
painstaking ideological and political work with a focus 
on helping cadres and the masses solve their practical 
problems. We should pay attention to seeking truth from 
specific facts, and we should successfully and vividly 
conduct the ideological and political work. In carrying 
out the work, we should truly enhance our cohesive 
power and make concerted efforts to tide over difficul- 
ties and to make contributions to the improvement and 
rectification work. Tan Shaowen concluded: In the 
course of improving the economic environment and 
rectifying the economic order, we should upgrade the 
construction of leading bodies to a new level. Mean- 
while, leading bodies at various levels should clearly 
understand the situation; be confident and foster the 
viewpoints of the whole situation, the masses, and ser- 
vices; keep a good mental state; strengthen unity and 
cooperation; further improve their work style; and bear 
high responsibility for achieving the work in all fields. 


Article Views Progress of Tianjin Export Area 


HK2912010489 Beijing CHINA DAILY in English 
28 Dec 89 p 4 


[By Chen Xiao] 


{Text] Several years ago, facing a boundless saline- 
alkaline expanse of land, a Japanese expert asserted that 
it was nothing but a dream to set up an economic 
development area there. 


But the dream has been realized afte: four years’ toil. On 
the alkaline land, a new export-oriented zone—Tianjin 
Economic-Technical Development Area (Teda)—has 
sprung up. 


And now it is following the way that South Korea, Hong 
Kong, Taiwan and Singapore, the so-called “Four Little 
Dragons in Asia,” have travelled for creating a true 
international climate for foreign investment, said Ye 
Disheng, chairman of the Administrative Commission 
of Teda. 


Relying on an investment of $270 million, Teda is 
expected to achieve 80 million yuan ($17 million) in 
profits tax this year, ranking among the best of the 14 
coastal development areas. 
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During the first three-quarters of this year, the area 
gained industrial output value of 3.5 billion yuan ($740 
million), 40.5 percent up from the same period of last 
year. 


The joint ventures (Sino-foreign invested, co-operative, 
and solely foreign funded enterprises) achieved an indus- 
trial output value of 3.13 billion yuan ($670 million) in 
the first nine months, an increase of 41.6 percent over 
the same period last year. 


That Teda has found a foothold in the keener competi- 
tion is attributed to its continuously improving foreign 
investment environment. 


“Investors are our emperor,” said the chairman, “and 
projects are the lifeblood of the area.”’ The authorities of 
Teda realize that the projects rely on a good investment 
climate. “Otherwise, we will go bankrupt in the compe- 
tition,” he said. 


In the international market, competition is so keen that 
it has widened the gap in economic growth among 
countries. Many countries, such as Britain, West Ger- 
many, the United States and India, have founded eco- 
nomic development areas as pillars to prop up the 
national economy. 


So it is with China. After opening four special economic 
zones in southern cities, the leaders decided to provide 
14 other coastal cities for foreign investment in 1984, a 
sign that the country has adapted to international com- 
petitive trends. 


However, many areas including a few in China are 
sagging because of the lack of a good investment climate. 
On this point, Teda has drawn lessons. 


During its initial period, 300 million yuan ($63.8 mil- 
lion) had been invested in capital construction on the 
three-square-kilometre area, setting up a power plant, 
350,000-<quare-metre workshops, stores and offices. 


Efficiency 

“High speed and efficiency are also key points for the 
commercial battles in the world,” said the Japanese 
director of a Tianjin-Singapore joint venture. “Time 
means a good market.” 


What foreign investors are worrying about is China’s 
dilatory style. However, Teda’s fast pace has dispelled 
the worry, Ye said. 


It took nine months to complete a 20-metre-high work- 
shop and six production lines in one joint venture in 
Teda. 


“It is so fast that the pace in my country cannot compare 
with it,” said an Italian engineer. “I was surprised to see 
the whole workshop completed in nine months.” 


Meanwhile, the authorities of Teda have paid much 
attention to the improvement of marketing mechanisms. 
They have set up markets in talent and real estate. 
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Under the present austerity programme, the economic 
development areas are facing the lack of funds which 
vexes both Chinese and foreign directors of joint ven- 
tures and which has made foreign investors flinch. To 
remove the stumbling block, the decision-makers both in 
the area and the municipality try their best to get loans 
from banks in Tianjin to expedite new joint ventures. 


By the middle of October, 152 joint ventures were 
approved and 95 percent of them were productive. 
Sixteen countries and regions have invested about 52.45 
percent of the total investment. 


In the first three quarters, Teda earned $17.8 million by 
exports, 24.6 percent up over the same period of last 
year. 


Teda’s authorities are blueprinting the future of the area. 


Co-operating with transnational companies, Teda will 
centre On signing up projects with larger investments. 
The existing light industrial structure will turn to one 
with a core of mechanical-electrical production. 


And the leaders hope that more solely foreign funded 
enterprises will emerge in the area. 


To further improve the investment environment, Teda 
has summed up lessons which may be warnings for other 
development areas, said the chairman. 


First, the limited funds failed to be used as rationally as 
they could be. And some projects started too hastily. 


Second, the authorities were too optimistic about the 
recoupment of their investment in capital construction. 
As a resuii, the area had to carry on a heavy burden of 
high interest for some time. 


Tianjin Develops Foreign-based Enterprises 
SK 1001000690 Tianjin TIANJIN RIBAO in Chinese 
24 Dec 89 p 1 


[Excerpt] Our municipality’s enterprises and trading 
institutions based abroad have developed rapidly. By the 
end of November this year, the number of such enter- 
prises and trading institutions had reached 90. Of the 
total, 68 are companies and institutions engaged in 
trade. and 22 are enterprises engaged in business other 
than trade. Most of them are stationed in 24 countries 
and regions, including the United States, the United 
Kingdom, Greece, Denmark, Hong Kong, and Macao. 


The 68 trading companies and institutions based abroad 
are joint ventures, cooperative companies, companies 
run exclusively with funds from Tianjin, and trade 
agencies. As an important window for the foreign trade 
of our municipality, these companies and institutions 
based abroad have played a positive role in promoting 
our municipality's foreign export trade, export of labor 
service, and import of foreign capital and advanced 
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technology and equipment. These companies and insti- 
tutions have also helped in opening up overseas com- 
modity markets through their import and export busi- 
ness, their in-depth investigations and study of markets, 
and their timely feedback of market information. They 
have also made contributions to help Tianjin march 
toward the economic stage of the world. 


Making investments overseas is Our municipality's new 
way of economic cooperation to open t the outside 
world and develop the export-oriented ecouomy. By the 
end of November, the number of the municipality's 
nontrading enterprises based abroad had reached 22. 
Total investments in these enterprises was $24.586 mil- 
lion, of which $8.628 million was made by the Chinese 
side, accounting for 35.1 percent of the total. Engaged 
mainly in production, these enterprises involve 
machinery, electronics, textile, garment making, trans- 
portation processing, vehicle repair, furniture, tradi- 
tional Chinese medicine, pharmacy, and catering. These 
enterprises established overseas raw materials bases, 
opened up the new channels to import advanced foreign 
technology and management expertise, and promoted 
the export of our municipality’s products, equipment, 
and technology. They have become a part of our munic- 
ipality’s export-oriented economy. [passage omitted] 


Northeast Region 


Heilongjiang Reports 1989 Industrial Production 


SK1101020290 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 9 Jan 90 


[Summary] According to the data provided by the pro- 
vincial statistical bureau, our province created 47.966 
billion yuan in industrial output value last year, an 
increase of 5.7 percent over the preceding year. Of the 
total, the industrial output value of state enterprises 
reached 38.392 billion yuan, an increase of 4.8 percent; 
and that of collective enterprises 9.414 billion yuan, an 
increase of 9 percent. Production of basic industries, 
such as energy and raw materials industries, continued to 
grow last year. The production of raw coal rose by 8.9 
percent and that of electricity by 12.5 percent over the 
preceding year. 


Jilin Discusses Grain Purchasing 


SK1101025190 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 5 Jan 90 


[Text] The 2-day provincial emergency meeting on the 
purchase of grain at negotiated prices ended in Chang- 
chun City on the morning of 5 January. 


The meeting relayed the emergency circular on firmly 
attending to the grain purchasing work issued by the 
State Council on 4 January. 


Hui Liangyu, vice governor of the provincial govern- 
ment, made an important speech at the meeting. 
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He called on localities to proceed from the interests of 
the whole and to finish the task of putting contracted- 
quota grain in storage and purchasing grain at negotiated 
prices. As of now, the province has stored up 5.14 
million tons of grain. Of this, 4.04 million tons of grain 
were purchased according to contracts and |.! million 
tons were purchased at negotiated prices. The situation 
is fairly good. However, the pace of grain purchasing is 
irregular, and the pace of storing up grain to be pur- 
chased at negotiated prices is not fast enough. All this is 
directly related to the fact that in the preceding stage, 
some local leaders failed to firmly attend to the grain 
purchasing task, the grain markets were not strictly 
managed, and the grain purchasing funds were not well 


prepared. 


The meeting urged that all localities should concentrate 
efforts on attending to the work of purchasing grain at 
negotiated prices while finishing the task of storing up 
fixed-quota grain. First, all localities should strengthen 
leadership, carry out the responsibility system at each 
level, conduct propaganda and education, and adopt 
flexible and effective measures to ensure the fulfillment 
of the task of purchasing grain at negotiated prices. At 
the same time, all localities should resolutely do a good 
job managing grain markets. Before fulfilling the prov- 
ince-assigned task of purchasing grain at negotiated 
prices, particularly the corn purchasing task, no units 
and individuals should be permitted to have a hand in 
the purchasing work. All local financial departments 
should also try every possible means to collect funds so 
as to intensively support the task of purchasing grain. 
Grain purchasing funds must be used only to purchase 
grain. Efforts should be made to resolutely end the 
diversion of grain purchasing funds for other uses. 
Through study, the province shall appropriately readjust 
and reduce grain purchasing quotas at negotiated prices 
for cities and counties with difficuliies due to last year’s 
serious disasters. 


vilin Animal Husbandry Development Reported 


SK1101021490 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 9 Jan 90 


[Summary] In 1989, the number of pigs raised by the 
province totaled 8.54 million, and the number of those 
slaughtered totaled 3.829 million, showing an increase of 
6.8 and 8.3 percent, respectively, over 1988 which saw 
all-time records. In this way, the province attained for 
the first time in its history self-reliance in pork supply. 
The animal husbandry output value of the province 
reached 1.5 billion yuan, 6.78 percent over 1988; and its 
proportion in the total agricultural output value rose 
from 15.2 to 16.7 percent. 


Liaoning Holds Open Trial for ‘Serious’ Crimes 
SK 1001035690 Shenyang Liaoning Province: Service 
in Mandarin 1030 GMT 5 Jan 90 


[Text] On 5 January, Shenyang aeld an open trial 
for serious criminals, during which the city intermediate 
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people’s court sentenced 30 convicts for murder, rape. 
robbery, and hold-up, including (Liu Chunlu), to the 
death penalty and lifelong imprisonment. 


In order to enhance social peace; to safeguard the order 
of the people’s production and livelihood; and to guar- 
antee the smooth progress in improving the economic 
environment, rectifying economic order, and deepening 
the reform drive, Shenyang City has put forward the 
demand of enhancing the legal systems and dealing 
heavy blows to various criminal activities in a timely 
manner and in line with the law. 


Northwest Region 


Lanzhou Officials Deny Student Arrests 


HK0901014590 Hong Kong HONGKONG STANDARD 
in English 9 Jan 90 p 6 


[By Tammy Tam] 


[Text] Authorities in Lanzhou, capital of Gansu prov- 
ince, said yesterday they knew nothing about reports that 
eight students were arrested from Lanzhou University 
for participating in last spring's pro-democracy protests. 


Hong Kong's SING TAO WAN PAO yesterday quoted 
Student sources as saying that eight students were 
arrested—three of them had been on the “wanted list” in 
Gansu province. 


An official at Lanzhou University, however, said she had 
no information on the claim and denied there was a 
wanted list. 


“Local newspapers have not announced any wanted list 
since last June and there were no reports of students 
being arrested recently,” said the official when contacted 
by THE HONGKONG STANDARD. 


She said students on campus were attending classes as 
usual. 


An official of the Lanzhou Security Bureau said he had 
no knowledge of the reported arrests. 


He denied that the bureau had officially issued any 
wanted list. He said that his office would check the 


report. 


An exiled student, who fled to Hong Kong some time 
ago, said he saw pictures of three wanted Lanzhou 
students at the Lanzhou railway station. 


He said he had learned of the arrests from sources in 
Lanzhou after he fled to the territory. 


The Chinese government issued a wanted list through 
Chinese Television and in the country’s newspapers soon 
after the June 4 crackdown. 


The wanted people were aii student leaders, including 
Wang Dang, Wu’er Kaixi and Cai Ling. 
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Many of those on the list have been arrested while some 
are still in hiding. Some, including Wu’er Kaixi and Li 
Lu, escaped to the West. 


A Beijing student, Yang Tao, who was among those on 
the wanted list, was arrested when he fled to Lanzhou. 


Chinese sources said that apart from the wanted list 
issued by Beijing, regional governments had issued their 
own lists of students wanted for actively participating in 
the prodemocracy movement. 


They said most of those lists were not made public but 
secretly circulated to security units. 


Thousands of people were reportedly arrested throughout 


the country after the June 4 killings in Tiananman Square. 


So far, the only figure disclosed by Chinese authorities 
was that in Beijing 2,578 “ruffians” had been held by 
police since the June 4 crackdown. 


Party chief Jiang Zemin has repeatedly said that the 
majority of students taking part in the demonstrations 
were well-intentioned and should not be punished. 


Official reports said that many of the students detained 
in Beijing had been freed after police investigations. 


Observers said Mr Jiang’s instruction did not necessarily 
mean the authorities would limit the number of arrests. 


They believed that the security forces would not hesitate 
in arresting anybody under suspicion, but that not all of 
those detained would be sentenced after police investi- 
gations were completed. 


Shaanxi Reaps Bumper Agricultural Harvest 
HK0401050390 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 2 Jan 90 


[Excerpts] Last year, our province reaped a bumper 
harvest in agriculture and animal husbandry. [passage 
omitted] The province's total output of grain amounted 
to 10.35 million tons, an increase of 5 percent over the 
preceding year. Cotton production [words indistinct] 
and began to increase. The sown areas and output 
increased. Total output of oil-bearing crops reached 
305,000 tons, an increase of 23.7 percent over the 
preceding year. Records were set in the output of indus- 
trial crops, including, tobacco, fruits, silkworm cocoons, 
and tea. Livestock production continued to develop 
steadily. Output of meat, eggs, and milk steadily 
increased. There was an ample supply of meat, [words 
indistinct}, and its price was stable. According to prelim- 
inary statistics, the province's gross output value for 
agriculture and animal husbandry last year exceeded 
17.8 billion yuan, recording an increase of 7 percent over 
the preceding year. The peasants’ per capita income was 
480 yuan, an increase of [word indistinct] percent over 
the preceding year. 
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Qinghai Meeting Reviews Economic Situation 
HK0301 113790 Xining Qinghai Provincial Service 
in Mandarin 2300 G'AT 30 Dec 89 


[Excerpts] The provincial government made an analysis 
of this year’s economic situation and made arrangements 
for next year’s work at its eighth plenary session on the 
morning of 29 December. 


Vice Governor Bian Yaowu first conveyed the spirit of 
the national planning and tiuancial affairs conference at 
the meeting. [passage omitted] 


When speaking at the meeting, acting Governor Jin 
Jipeng pointed out: Thanks to the efforts of the people of 
the whole province, in 1989 the province's political 
situation was stable and economically, the province aiso 
proclaimed happy achievements in industrial and agri- 
cultural production as well as in animal husbandry. After 
analysing and affirming the successes in the province's 
work this year, Jin Jipeng said: The emphasis of next 
year’s work should be placed on maintaining a stable 
society and economy, and making economic improve- 
ment and in-depth reform a success. He continued: The 
achievements our province made this year are hard-won. 
Apart from maintaining what we achieved this year, next 
year we must strive for successive bumper harvests of 
agriculture and animal husbandry, and ensure a sus- 
tained and stable industrial development. In concrete 
work, aside from some measures adopted by different 
departments, we must pay special attention to devel- 
oping agriculture in a scientific way, optimizing the 
Structure of production, deepening the reform, 
improving economic results, stimulating cash flow, and 
promoting the circulation of commodities. [passage 
omitted] 


Qinghai Armed Police Corps Foils Crimes 


HK0301111590 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 1 Jan 90 


[Excerpts] In the past | year, to defend the achievements 
in reform and economic construction, the provincial 
armed police corps has sent its force of approximately 
40,000 men to be on duty and arrested some 200 lawless 
elements of various kinds. 


in the light of the new situation and characteristics of 
social order in the period of reform, last year, this corps 
strengthened control over the social field and adopted 
the method of regular or irregular patrol to curb crimes 
and to check criminals of various kinds. 


Apart from the regular mobile patrols, all police units 
stationed in Xining have also adopted the method of 
[words indistinct} to support each other and to fight 
together in special circumstances. They have splendidly 
accomplished their tasks. [passage omitted] 


In August last year, after a criminal clique of some 30 
persons committed a crime in the vicinity of Naij Tal on 
the Qinghai-Tibet route and fled, the armed police unit 
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station in Golmud immediately acted upon receiving a 
report and took only 10 hours or so to arrest this group 
of scoundrels. 


In addition, regarding prevention as the main aspect and 
doing a good job in comprehensively tidying up social 
order is a principle to which this corps has adhered from 
start to finish. The police units have actively established 
joint defense with the masses of the places where they are 
stationed and done well in redeeming the er~ng young 
people. The police units stationed in Xining have uni- 
versally unfolded a ccordinated campaign of legal system 
and civilization, and ;\e police units on the grassland 
and in the pastoral areas have regularly gone to the 
herdsmen’s tents to popularize the law. They have 
achieved very good results. 


Xinjiang Official on 1990 Economic Development 
HK0401045390 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 3 Jan 90 


[Excerpts] The following is an article written by (Wu 
Gonghao), director of the Economic Commission of the 
Xinjiang Regional People’s Government, entitled “Res- 
olutely Further the Campaign To Improve the Economic 
Environment and Rectify the Economic Order and 
Ensure a Healthy Economic Development”: 


The year 1990 is a year in which we will further the 
campaign to improve the economic environment, rectify 
the economic order, and deepen the reform. Therefore, 
all comrades in Xinjiang should, in the light of our 
regional realities, resolutely implement the principle of 
improving the economic environment, rectifying the 
economic order, deepening the reform, and maintaining 
a long-term, sustained, steady, and coordinated develop- 
ment of the regional national economy. We should exert 
our utmost to promote the healthy development of our 
regional national economy in 1990. [passage omitted] 


According to our initial estimation, in 1990, Xinjiang’s 
total industrial and agricultural output value will 
increase by 8 percent and its gross national product will 
increase by about 7.5 percent. In 1990, we must also 
work hard in order to reap the 13th successive good 
regional agricultural harvest. [passage omitted] 


In 1990, we must make redoubled efforts to further 
readjust our regional industrial structure and product 
mix. While guaranteeing the production of energy, com- 
munications, and raw materials, we must make every 
possible endeavor to guarantee the supply of daily neces- 
sities, readily marketable light industrial and textile 
products, agriculture-oriented products, and export- 
oriented products capable of earning foreign exchange. 


[passage omitted] 


In 1990, Xinjiang should keep the scale of its investment 
in fixed assets at this year’s level, properly increase 
investment in agricultural production as well as energy 
and raw material production, stop building unnecessary 
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projects and projects producing poor economic results, 
and in principle stop planning the construction of new 
projects. 


It is estima. ed that in 1990, Xinjiang’s total volume of 
retail sales of social commodities will increase by about 
15 percent compared with the previous year. [passage 
cmitted] 


Xinjiang should make continued efforts to improve the 
livelihood of its people of various nationalities on the 
basis of developing production and increasing labor 
productivity. 
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Roundup Criticizes Prodemocracy Leaders for Trip 
HK 1101093490 Beijing ZHONGGUO TONGXUN 
SHE in Chinese 0627 GMT 11 Jan 90 


[Roundup by Kan Cheng (3927 2110): “Taiwan News- 
papers Say Leaders of the * Movement’ 
Have Come to Taiwan for Money”"—ZHONGGUO 
TONGXUN SHE headline} 


[Text] Hong Kong, 11 Jan (ZHONGGUO TONGXUN 
SHE)}—Recently, Wan Runnan, Su Xiaokang, and other 
leaders of the “prodemocracy movement” have come to 
“visit” Taiwan one after another. The media in Taiwan 
have analyzed the intention of these visitors. 


“It is by mo means going too far to say that the main 

purpose of the mainland prodemocracy people's visits to 

Taiwan was just to collect donations, or, in a word, for 

a - .”” This is a comment by Taiwan's MIN CHUNG 
H PAO. 


The paper said: “Since its establishment last September, 
the ‘Democratic Front’ has collected donations totaling 
$860,000. However, in as little as 3 months, it has spent 
about $500,000. They are really spending money extrav- 
agantly. In view of this situation, Wan Runnan, its 
“secretary general,’ could not help but try every possibic 
means to beg money everywhere.” The financial situa- 
tion of other organizations of the “prodemocracy move- 
ment” is also very bad. Since “Taiwan has sufficient 
money,” it is natural that they “have come to visit 
Taiwan one after another like a flock of ducks.” They 
have also openly admitted that the “economic factor is 
one of their main motives in visiting Taiwan.” 


A signed article in TAIWAN SHIH PAO pointed out: 
The Taiwan authorities “have lured and controlled a 
group of young and inexperienced democratic leaders 
with money,” “in an attempt to bring the mainland 
democratic movemen: onto their political track.” 


TAIWAN SHIH PAO disclosed that the Kuomintang 
[KMT] authorities have offered large sums of aid to 
overseas “prodemocracy movement” organizations 
through various channels. For example, “a certain offi- 
cial organ donated through ‘nongovernmental organiza- 
tions’ tens of thousands of U.S. dollars to the inaugura- 
tion meeting of the ‘All-America Chinese Students 
Autonomous Federation,’ which was held in Chicago.” 
“Yan Jiagi, Wuer Kaixi, Wan Runnan, and other leaders 
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of the prodemocracy movement have traveled and vis- 
ited many cities from the east coast to the west, and what 
they used was the money provided by Taiwan.” “The 
“theoretical symposium’ held at Stanford University last 
August was also financed by Taiwan.” “When the inau- 
guration meeting of the "Democratic Front’ was held in 
Paris, in addition to the generous offer of air tickets, 
Taiwan also sent many people to attend the meeting.” 


The recent visits by Wan Runnan and others were also 
received by relevant Taiwan authorities. However, the 
donations were not as much as expected. According to a 
report by CHUNG KUO SHIH PAO, the “Democratic 
Front” has obtained “! million new Taiwan dollars from 
10 members of the Legislative Yuan,” and the “Students 
Autonomous Federation,” which has done even better, 
“has collected a total of 3.22 million new Taiwan dol- 
lars.” However, when the two sums are added together, 
they are just equal to more than $100,000. Obviously, 
Wan Runnan and others felt a bit disappointed. 
According to a report by CHUNG YANG JIH PAO, 
when meeting with Chane Hsiao-yen, chairman of the 
KMT Overseas Work Committee, Wan Runnan said 
that they “need the aid from Taiwan.” It was also 
reported by TAIWAN HSINSHENG PAO that Liu 
Yadong, secretary general of the “Students Autonomous 
Federation,” admitted that he originally “expected to 
collect $700,000" from his recent trip to Taiwan,” but 
that “there is a big gap between his expectation and the 
actual donations collected from various circles in 
Taiwan.” He had “hoped that the people of Taiwan will 
continue to offer their substantial support to them.“ 


On the other hand, TAIWAN SHIH PAO disclosed that 
Taiwan's Mainland Work Group last month made a 
decision, which said that in supporting the “overseas 
prodemocracy movement,” “it is necessary to achieve 
the aim of ‘aggravating the crisis of the CPC and 
speeding up both quantitativ’ <d qualitative changes 
within the CPC.” To this end, it is necessary to find a way 
to control and direct the prodemocracy movement, so 
that Taiwan can achieve a balance between what it 
‘gives’ and what it ‘gets, ‘or even achieve better returns 
from this investment.” 


MINCHUNG JIH PAO pointed out: “Various circles 
have already given much support” to the overseas “pro- 
democracy movement” organizations. But they “have 
not yet played their due roles.” “It is doubtful how long 
the interest of the KMT authorities in these organiza- 
tions may last.” 
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France Rescinds Offer To Sell Frigates 


OW1101113190 Taipei International Service in English 
0200 GMT 11 Jan 90 


[Text] France on Wednesday Taipei time canceled the 
planned deal for sale of French frigates to the ROC 
[Republic of China] after strong protests from Commu- 
nist China. The plan reported to involve six unarmed 
vessels worth $1.3 billion threatened to worsen relations 
between Paris and Peking, already tense since the crack- 
down by Communist troops on pro-democracy demon- 
strators in Peking last June. Peking last week protested to 
French Foreign Minister Roland Dumas through its 
ambassador to France, saying the sale would be a direct 
interference in China’s internal affairs. Sources said that 
France backed down after recognizing that the sale was 
more delicate than had been initially thought. France is 
currently negotiating several important deals with Com- 
munist China, including the construction of a nuclear 
power plant and the sale of high-speed trains. 


The Laiayette-class frigates were to be used by the ROC 
for coastal protection. 


Meanwhile, a Communications Ministry official here on 
Wednesday refrained from criticizing France for its 
change of position on the matter of selling the frigates to 
the ROC. The official said the ROC is still using proper 
channels to investigate the situation. 


Li Teng-hui Receives U.S. Senator McCain 


OW0401062990 Taipei CNA in English 1543 GMT 
3 Jan 90 


[Text] Taipei, Jan. 3 (CNA)}—President Li Teng-hui 
received U.S. Senator John McCain Wednesday at the 
presidential office and exchanged views with the Arizona 
senator on outstanding ROC-U:S. trade issues and U.S. 
arms sales to the ROC [Republic of China]. 


Due to recent developments in the world situation, Li 
told McCain that the U.S. should reevaluate its China 
policy. The U.S., in its efforts to resume high level 
contacts with the Chinese Communists, should pay more 
attention to the mainland people's strong aspirations for 
freedom and democracy, Li said. 


McCain lauded the ROC for its great efforts to balance 
ROC-U:S. trade. Li said that the country would continue 
its efforts to resolve the trade problem step by step. 


Text of Li Teng-hui’s Constitution Day Speech 


OW0501043390 Taipei CHUNG YANG JIH PAO 
in Chinese 27 Dec 89, »» 2 


[Text] Addressing the opening ceremony of the joint 
National Assembly conference and meeting to mark 
Constitution Day on 25 December, President Li Teng- 
hui solemnly declared that the Constitution serves the 
foundation and that no one shouid randomly call for its 
revision. He said the ‘oilowing: that any discussion of 
constitutional issues must not violate the fundamertal 
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spirit of the Constitution; that national sovereignty must 
be maintained; and that the nation must not be divided. 
He said: Therefore, attempts to divide the nation, sabo- 
tage the sovereignty of the country, or obstruct the 
national reunification mission will not be tolerated, 
because they violate both the law and the wishes of the 
public. 


President Li also pointed out that the main points and 
direction of revising the temporary provisions must 
consider the changes in the present objective situation 
and the political maturity of the countrymen. This will 
enable them to gradually respond to the trend of the 
times with regard to presidential tenure, presidential 
authority, and local autonomy. 


The full text of President Li’s speech reads as follows: 


Today marks Constitution Day in the 78th year of the 
Republic of China. Today is also the opening of this 
year’s National Assembly conference and the 24th ple- 
nary meeting of the Committee of Constitutional 
Research of the National Assembly. I am glad to have 
this Opportunity to gather with all members of the 
National Assembly to jointly celebrate the brilliant 
achievements of our country’s democratic constitutional 
government. These achievements not only have an his- 
toric significance but will also have a profound influence 
on the future. Looking around the communist world, we 
can see wave upon wave of democratic reforms taking 
place. At the same time, we have seen numerous scenes 
of unbearable suppression and bloody atrocities on the 
other side of the strait. In our base of national rejuvena- 
tion, we successfully completed the three-level elections 
for public functionaries early this month, in accordance 
with the stipulations of the Constitution and of the 
Temporary Provisions Effective During the Period of 
Communist Rebeiiion. Not only have we established the 
foundation for multiparty politics and quickened the 
pace of constitutional democracy but have also made big 
strides forward on the broad road of reunifying China 
with freedom, democracy, and equal wealth. 


However, in recalling the past arduous years in our 
country’s founding and the tortuous ;.ath in enacting the 
Constitution, and in comparing the past with the 
present, we can see that it is not merely by luck that 
today we can happily celebrate the 42d anniversary of 
the enforcement of the Constitution. Following the suc- 
cess of the 1911 Revolution 78 years ago, people with 
good knowledge and wisdom deeply understood that the 
newly founded democratic republic must have a funda- 
mental law to gain the confidence of and to protect the 
people of the whole country. Tis was in order to carry 
out the ideals of our national father Dr Sun Yat-sen for 
establishing the republic, protecting the basic rights of 
the people, and providing general guidance for the devel- 
opment of our country. 


However, despite our unceasing efforts to enact and 
enforce the Constitution, the lofty ideals have not been 
realized, due to internal and external obstacles. Although 
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the victory of the war of resistance against Japanese 
aggression brought a ray of bright hope for all-out 
national reconstruction, and although the government 
completed the work of enacting the Constitution in a 
very short period with the greatest tolerance, the armed 
rebellion by the Chinese Communists soon darkened the 
bright side of the Constitution that was enacted by the 
National Assembly, as entrusted by the people of the 
whole country. The government later moved its seat to 
Taiwan, and the general situation at that time was not 
very stable. It was only natural that some people had 
doubts about whether a democratic constitutional gov- 
ernment was suitable for Chinese society, and whether 
the Constitution could help China build itself into a 
modern country truly owned by the people, ruled by the 
people, and enjoyed by the people. 


Dear members, 42 years ago, even the most optimistic 
Chinese did not imagine that such prosperity and wealth 
would today become a reality in this base of national 
rejuvenation. It has been made possible because, under 
the firm and determined leadership of former Presidents 
Chiang Kai-shek and Chiang Ching-kuo, the Govern- 
meit of the Republic of China, established in accordance 
with the Constitution, has never swayed from its deter- 
mination to defend and enforce the Constitution, even 
during the most difficult years. It has been gradually 
substantiated and improved in line with the ripening of 
social conditions, and some problems which couid not 
have been contemplated at the time of the Constitution's 
enactment have been solved through the enactment and 
revision of the Temporary Provisions Effective During 
the Period of Communist Rebellion. As a result, the 
Constitution has been enforced. with the government 
continuing its great cause of suppressing communist 
rebellion; a democratic political system has developed 
steadily in this base of national rejuvenation; and we 
have created the Taiwan miracle which has attracted 
worldwide attention. Today, in following you members 
of the Nationa! Assembly, | can proudly announce to the 
people of the world that a democratic constitutional 
government is suitable for Chinese society, and the 
Constitution of the Republic of China is precisely the 
best blueprint and the most powerful motive force for 
creating this miracle and building a modern Cnina. 


In the past 40 years, although construction under the 
guidance of the Three Piinciples of the People has been 
limited in Taiwan, our unforgettable goal is to recover 
the mainland and enable compatriots on the mainland to 
enjoy the rights provided to them by the Constitution 
and share in the brilliant achievements of the Three 
Principles of the People. At this decisive moment in our 
great cause of opposing communism for national 
recovery, we face serious issues. They are the following: 
how to strengthen our countrymen’s determination to 
trust and observe the Consiitution; how to reinforce the 
contents of the Taiwan experience; and how to play a 
greater role as the lighthouse for our compatriots on the 
mainiand. 
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Recently, because of the forthcoming convocation of the 
8th annual meeting of the National Assembly, people of 
various circles have presented some different opinions 
on the Temporary Provisions Effective During the 
Period of Communist Rebellion and on constitutional 
politics. This shows that our countrymen have enhanced 
their understanding of constitutional politics, and it is a 
very welcome sign. However, the discussion of constitu- 
tional issues in any democratic country with a legal 
system must not violate the fundamental spirit of the 
constitution and must not shake the fundamental system 
of the country. Therefore, any vain attempts to divide 
the nation, sabotage the sovereignty of the country, or 
obstruct the national reunification mission will not be 
tolerated by the people of the whole country and will also 
constitute a violation of the law. At present, civil strife 
has not ended, and national calamities are intensifying. 
The late President Chiang Ching-kuo reminded us: “We 
must understand that we are living in unusual times, and 
the current system of constitutional government must 
not be changed.” The Constitution is the fundamental 
law of our country and unifies our countrymen and 
appeals to the minds of people at home and abroad. 
Therefore, we must not revise it in a hasty manner and 
harm this newly founded system of constitutional gov- 
ernment. Since the beginning of the enforcement of the 
Constitution, the Temporary Provisions Effect:ve 
During the Period of Communist Rebellion, which the 
National Assembly enacted and later revised repeatedly, 
have fully satisfied the needs of our country’s develop- 
ment in various stages during unusual times and have 
achieved the desired goal. This painstaking design has 
reflected the actual political situation at present and has 
shown that it can meet the changing situation. The 
coexistence of the main contents of the Constitution and 
the Temporary Provisions Effective During the Period 
of Communist Rebellion has shown our belief and 
determination to adhere to our ideals; it has also shown 
that we are not evading reality. The people of our 
country understand this. 


Despite the different views on the key points and the 
direction of the revision of the temporary provisions, the 
fundamental principle is to consider the changes in the 
present objective situation and the maturing of our 
people’s political awareness and to adhere to the spirit of 
the Constitution. As for those questions that concern all 
the people and must be dealt with as prompted by the 
trend of the times, such as the president's term of office, 
the scope of his authority, and the legalization of local 
autonomy, appropriate responses should be made, so 
that our democracy will develop further, so that our 
politics will be more stable and harmonious, and so that 
the great cause of reunfication will be completed at an 
even earlier datz. Former President Chiang gave us an 
earnest instruction: “In considering any question and in 
making any decision, we should never let the rights and 
interests of small groups affect the cardinal program of 
national revival and construction.”’ I believe that you, 
who are loyal to the country and spare no effort to 
maintain the Constitution, can certainiy understand the 
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significance of this instruction, exercise forbearance for 
the nation’s sake, and use your mature political wisdom 
to make the wisest choice for the long-term interests of 
our country. 


Dear members, the experience we have gained and the 
results we have achieved through 42 years of painstaking 
efforts to implement the democratic Constitution have 
not only created a new situation unprecedented in Chi- 
nese history but have also opened up new possibilities 
for China’s reunification in the future. The father of the 
nation said: “China is a country of the Chinese people. 
The country’s final decision is to be made by its people.” 
He also said: “*As to the question of whether our country 
becomes strong or remains weak, everyone shares the 
heavy responsibility.” This is because any political 
system, no matter how good it is, requires sound political 
ethics. In any mature democratic country, the people 
cannot do without an understanding of their own rights 
and interests. We also understand that the more open a 
society becomes, the more necessary it is to strictly abide 
by the law; and the greater the freedom the people wish 
to enjoy, the more the people need to tolerate opposing 
views. Now, our society is facing changes, and new 
efforts should be intensified for political and cultural 
development and for psychological improvement. At 
this time, when all the people are joyfully celebrating 
Constitution Day and when the annual conference of the 
National Assembly and the plenary meeting of the Com- 
mittee of Constitutional Research are holding their joint 
opening ceremony, | have taken the opportunity to 
respectfully offer my opinions for your study and refer- 
ence. At the same time, I hope that each and every 
citizen will understand his heavy responsibility and do as 
much as possibie to bring about the modernization of 
our country. I also believe that, with all of us striving 
unremittingly with one mind to improve ourselves, the 
great anticommunist and national revival cause and the 
task of revitalizing China is bound to achieve success at 
an early date. 


Government Eases Export Controls 
OW 0301063290 Taipei CNA in English 0239 GMT 
3 Jan 9) 


[Text] Taipei, Jan. 3 (CNA}—The Republic of China 
Government, in line with its trade liberalization policy, 
has reduced the number of export-controlled items to 
167, accounting for only 1.86 percent of all export items, 
the Board of Foreign Trade has reported. 


The board said that during the second half of 1989, the 
government eased export controls on 346 items, 
including coal, cosmetics, gold bullion and gold coins, 
wine, sugar, medicine and radioactive materials. 


According to statistics compiled by the agency, at the 
end of last year, 5,995 items, or 66.89 percent of all 
export items, could be exported without applying for 
permits. 
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The statistics also showed that 2,661 items, or 29.69 
percent, could be exported with permits issued by autho- 
rized banks and only | 34 items, or 1.5 percent, needed 
export permits issued by the board of foreign trade. 


Central Bank To Continue Tight Credit Policy 
OW030/ 144190 Taipei CNA in English 1410 GMT 
2 Jan 90 


[Text] Taipei, Jan. 2(CNA)}—The Central Bank of China 
{CBC] will continue its current tight credit policy as the 
inflationary potential still exists, CBC Governor Samuel 
Shieh said Tuesday. 


Shich stressed that the Central Bank would tighten credit 
on selected items in order to curb speculative money 
games in the nation. 


Shieh reported that bank lending to investment compa- 
nies and loans on idle land declined significantly in the 
second and third quarters of last year, helping slow the 
upward spiral of local real estate prices. 


But Shieh also pointed out that the annual growth rate of 
the domestic money supply (M1 A) still reached a high of 
1% percent late last year, a potential threat to local price 
stability. 


According to statistics compiled by the [words indis- 
tinct] of the budget, accounting and statistics, the 
Republic of China’s gross national product (GNP) 
increased 1.2 times during the past decade, while the 
domestic money supply (MIB) rose 3.2 times. Bank 
deposits showed a 4.3-fold growth and bank lendings and 
investment also expanded 2.6 times from 1981 through 
1989. 


An official with the Council for Economic Planning and 
Development [CEPD] Tuesday urged the Central Bank 
to further tighten credit in order to cool the overheated 
local stock and realty markets. 


Lee Kao-chao, director of the CEPD’s economic research 
department, said that although the nation registered a 7 
percent plus economic growth rate last year, about 2 
percent of it was created by the bullish stock markct. 


He pointed out that stock transactions exceeded 25,000 
billion new Taiwan dollars in 1989 and generated an 
estimated 110 billion NT dollars, or 3 percent of the 
nation’s GNP, through security transaction taxes and 
brokerage fees. 


Lee warned that the stock speculation craze might dis- 
courage the local work ethic and investment willingness 
and could eventually hinder the nation’s economic 
development. 
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Editorial Says Kuomintang ‘Must Reform Itself 


OW25 12014989 Taipei LIEN HO PAO in Chinese 
4 Dec 89 p2 


{Editorial: “The Kuomintang Must Reform Itself with a 
Sense of Shame and a Knowledge of Its Illness—One of 
the Suggestions in View of the Present National Situa- 
tion”’} 


[Text] The Kuomintang [KMT] suffered a very serious 
setback in the three recent elections. This was not 
expressed in a lower number of members to get elected, 
or in a loss of seats for county heads, mayors, and 
members of the Legislative Yuan, but in an unprece- 
dented pounding in the democratic election process at 
the beginning stage of the party political activities in 
Taiwan, where the KMT has traditionally monopolized 
politics in the past 40 years. 


It is our belief that the KMT authorities will examine the 
party's merits and demerits as demonstrated in these 
elections. We would like to borrow a phrase from the late 
President Chiang as a piece of advice to the KMT: It 
must criticize itself “with a sense of shame and a 
knowledge of its illness.” 


When we say that the KMT should have a sense of shame 
and a knowledge of its illness, we are not referring to its 
electoral failure. Because, judged by the general stan- 
dards of competition among democratic parties, the 
KMT could be regarded a winner, since it won more than 
50 percent of the votes and seats. As it turned out in the 
three elections, the KMT won 57.5 percent of them in 
the election for legislators, 68.83 percent in the election 
for provincial assemblymen, and 66.66 percent in the 
election for county heads and mayors—a result which 
certainly could be interpreted as being a victory rather 
than a failure. However, the decline of the party's 
advantages in these elections was reflected in the corro- 
sion of its constituencies and in the dissatisfaction its 
constituents felt about the KMT’s political performance. 


Although the KMT had lifted martial law and deregu- 
lated party and press registration, it failed to take effec- 
tive measures to deal with such important issues as 
parliamentary reelection, popular elections for provin- 
cial governors and municipal mayors, judiciary indepen- 
dence, and reeadjustment of the political structure, 
which ts allegedly aimed at mobilizing the suppression of 
a communist rebellion. Because of the indecisive govern- 
ment policy in the face of deteriorating social security, 
increases in housing and stock prices, larger gaps in the 
distribution of national income, pernicious conditions 
created by money politics and utilitarianism, and a 
relative decrease of minority group rights and benefits, 
the prestige of the KMT and the government has been 
weakened in recent years. Meanwhile people in society 
have been greatly disappointed by this. In addition, such 
phenomena as sinister gangs running wild, a flooding of 
illegal guns, smuggling activities, and illegal entry and 
exit have created public doubts in the government's 
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power. Consequently, this has prompted popular sup- 
port to take two different directions, as far as elections 
are concerned. The first deviation was that those who 
were opposed to the KMT were forced to turn their 
support to the Democratic Progressive Party [DPP]. The 
second deviation was that people began supporting the 
Democratic Progressive Party to bring the KMT to iis 
senses. This is where the shame and illness of the KMT 
lie. Isnt it a shame for a political party, which claims to 
be a “revolutionary democratic” one, to be unable to use 
its revolutionary spirit in carrying out its government 
policy of reform? Isn't it an illness for a party to be 
unable to overcome its “lethargy” in promoting its 
prestige and power? If the KMT can only talk about 
revolutionary tradition and democratic beliefs but is 
unable to make a serious examination of itself in the light 
of the elections and is unable to exert itself to improve its 
government service and deal with problems in a timely 
fashion, it will face a more serious challenge to its 
political power from the Democratic Progressive Party 
in the next election. It is necessary for the KMT to pay 
particular attention to the positive significance of the 
total victory of the candidates of the “New KMT 
League,” for it means that constituents do not intend to 
stop supporting KMT candidates. What they really want 
are candidates of the new KMT generation who are 
outstanding, fresh, vigorous, and able to steal the show in 
an election. It also represents the failure (though not the 
mistake) of the primary election policy within the party. 
Many KMT candidates of good reputation and integrity 
who failed to win an initial party nomination later won 
vigorous support from their constituents in the big cities. 
This proves that the primary election process inside the 
party is unable to select excellent candidates. In addition 
to nominating winners in the primary election, the KMT 
also nominated some extra candidates by appointmeni. 
The KMT even forced out some forerunners in the 
primary election. All this caused constituents who used 
to support the KMT to lose faith in the party. 


In view of the above-mentioned shortcomings, we wish 
to make the following suggestions to the KMT: 


First, it is necessary for the government to establish a 
public policy research center to carry out short-term, 
mid-term, and long-term research and planning. This 
will enable th KMT to provide the administrative 
authorities ar . legislative organs with quick, effective, 
and concrete policy suggestions. This center must be 
well-staffed and equipped. The object of its policy study 
must include all spheres of government administration. 
Its research personnel must be equipped with special 
knowledge and not be tied to factional positions. The 
research work must be conducted continuously before it 
can come up with any effective measures for improving 
administrative quality. 


Second, the ruling party should change its current 
method of nomination and designate the best people in 
the central departments to participate in elections, so 
that they can have first-hand information of the people’s 
views. Even if these elite leaders fail the voters’ tests and 
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do not get elected, the KMT and the government will still 
have adequate resources for their post-election place- 
ments. The tactic of sending central elite personnel to 
“participate” in elections is essentially different from the 
current practice of sending them to the rural areas to 
“assist” in elections. Nevertheless, it is essential to 
enhance the candidates’ reputation and qualifications 
and to ensure victory. Such a change will also facilitate 
the exercise of power and their coordination within the 


ruling party. 


Third, the ruling party should draw up flexible policies 
governing the tenure of local party leaders. This means 
that, whenever necessary, the tenure of these local 
leaders may be extended, or that even when the directors 
of local KMT organs have left their posts upon the 
completion of their tenure, the higher authorities should 
continue to charge them with the power of supporting 
the elections in their areas of responsibility. Further- 
more, local KMT committees should play a stronger 
consultative role. This means that there should be a 
consultative system under which local KMT assem- 
blymen and local leaders should immediately proceed to 
plan the next election and search for candidates as soon 
as an election comes to a close. This is necessary, as it is 
evident that most of the KMT county magistrates, 
mayors, and assemblymen who won in the elections are 
people who had spent years in preparation, and that 
most of the candidates who had taken action only shortly 
before the elections were defeated. 
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Fourth, the KMT Central Committee should, at its next 
plenary session and party congress, prepare a list of all 
local candidates recommended by those in charge of 
central and local party affairs. Party members may also 
recommend themselves. This namelist, which should be 
determined on the basis of a broad range of views, will 
certainly be more representative of all party members’ 
views than one hurriedly determined on the eve of 
primaries. This namelist will certainly provide voters in 
the country with a much greater choice. This is also what 
the KMT, a political party with profound traditions. 
should do in the new era of party politics. 


In short, although the KMT was not defeated in the 
recently concluded elections, it nevertheless encountered 
setbacks that should not be taken lightly. Although, 
under the principles of party politics, the victory or 
defeat of the ruling party or the opposition party does 
not have any special significance as far as the voters are 
concerned, the role and functions of the KMT as a ruling 
party still cannot be replaced, considering the country’s 
current situation and future. Thus, the KMT’s historical 
responsibilities are still enormous, and it must demon- 
strate an even better performance in order to bring itself 
to act as the “vanguard of the people,” bring its leader- 
ship into play, and appeal to countrymen at home and 
abroad to accomplish the sacred mission of building a 
free, democratic, and unified China. This being the case, 
the KMT must be fully aware of its mistakes, which were 
exposed during the recently concluded elections, and 
take actions to correct them. 
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Hong Kong 
Further on Governor's Vi: it to Beijing 


Wilson, Zhou Nan on Trip 


HK1101024990 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 90 pp 1, 12 


[By Chris Yeung in Beijing and Fanny Wong] 


[Text] The Governor, Sir David Wilson, yesterday 
promised to relay local concerns including those on 
political reforms to China’s Prime Minister, Mr Li Peng, 
and other senior officials during his current three-day 
mission in Beijing. 

Speaking on arrival at Beijing airport, Sir David said he 
would put across Hong Kong people’s aspirations and 
needs over future democratic reforms during his sessions 
with Chinese officials. 


“I hope that when I see Premier Li Peng, it will be a 
chance to explain to him what's going on in Hong Kong 
and the development plans that we have for the future,” 
he said. 


Sir David’s pledge was met with an upbeat welcoming 
Statement by his host, Vice-Foreign Minister, Mr Zhou 
Nan. 


Mr Zhou said at the airport he was confident Sir David's 
trip would boost mutual understanding and cooperation 
over the strained Sino-British ties. 


“This is Sir David's fourth visit since he became Gov- 
ernor of Hong Kong. Sir David has made positive 
contributions in advancing mutual understanding and 
cooperation during the past visits,” he said. 


“I’m convinced there will be no exception this time.” 


Mr Zhou maintained that China and Britain had had 
fruitful cooperation over the full implementation of the 
Sino-British Joint Declaration in the past few years. 


“Of course, as you all know, difficulty emerged over the 
Sino-British relationship recently. This is not what we 
want to see. But as long as both sides demonstrate 
sincerity and adhere to the spirit of friendship and 
cooperation in having patient discussions, I’m con- 
vinced nothing is insurmountable,” he said. 


Despite Mr Zhou's optimistic remarks, there are clear 
indications that both sides are on a collision course over 
the pace of pre-1997 democratic changes, which could 
result in incompatible political systems at the sover- 
eignty change-over. 


Mr Zhou said: “China is, of course, calling for a conver- 
gency. There must be convergence. If there’s no conver- 
gence, there will be no stability and prosperity.” 


Sir David, on the other hand, said: “I'm sure while I’ra 
here, there will be a chance for me to go over all the issue’ 
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and concerns at the moment, either concerns in Hong 
Kong or matters that affect the bilateral relationship. 


“I’m sure matters like the political development will 
feature among these subjects.” 


Sir David indicated he would also try to re-establish a 
dialogue between officials from both sides, which he 
described as very important in tackling a number of 
issues facing the territory. 


“We need to have a practical understanding of the 
position of both sides so that we can find ways to deal 
with any particular problems that we face,” he said. 


Sir David's visit, his first since the June 4 crackdown, will 
be the last chance for Britain to express its views before the 
Beijing-appointed Basic Law drafters finalise the post- 
1997 political framework in Guangzhou next week. 


It also comes following a secret visit by Sir Percy 
Cradock, the foreign affairs adviser to the British Prime 
Minister, Mrs Margaret Thatcher, to Beijing last month 
to smooth bilateral ties. 


Hong Kong Government officials earlier indicated that 
Sir David was likely to underline the fear that the 
territory could become ungovernable during the count 
down to 1997 if local wishes were ignored. 


Sir David is expected to ask that least 40 percent of the 
legislators be returned through direct polls by 1995. 


Basic Law drafters, however, have tentatively decided to 
put a ceiling of 18 directly elected seis to the legislature 
in 1697, which represents only 30 percent of the law- 
making body. 


The number of directly elected legislators is likely to 
figure prominently during the two rounds of talks 
between Sir David and Mr Zhou and other Chinese 
officials in charge of Hong Kong affairs, including 
deputy directors of the Hong Kong and Macao Affairs 
Office, Mr Li Hou and Mr Lu Ping, in the sessions today. 


Director of the office, Mr Ji Pengfei, will hold a brief 
discussion with Sir David before hosting a dinner at 
Diaoyutai Guesthouse. 


The Prime Minister will meet Sir David at Zhongnanhai 
tomorrow morning, during which only 12 local and 
British reporters will be allowed to attend a five-minute 
photo-call for security reasons. 


The British Ambassador in Beijing, Mr Alan Donald, 
will host a lunch for Sir David and mainland official, 
including Mr Zhou, Mr Lu and Mr Li Hou before Sir 
David's departure tomorrow afternoon. 


Sir David was accompanied by his wife, his private 
secretary, Mr Clinton Leeks, and the political adviser, 
Mr William Ehrman. 


They were greeted at the airport by Mr Zhou’s wife, 
Madam Huang Guo; Ambassador Guo Fengmin, of the 
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Foreign Ministry and Mr Chen Ziying, the new director 
of the ministry’s Hong Kong and Macao Affairs Office. 


Earlier yesterday, Sir David was seen off at Kai Tak 
airport by pro-democracy demonstrators who carried 
banners and presented aides with a poem and petitions 
urging him not to back down in Beijing. 


Sir David said he would appeal to Chinese leaders to 
consider Hong Kong people's views for speedier 
democratisation if the territory was to be governed 
effectively before 1997. 


Sir David said he would appeal to Chinese leaders to 
consider Hong Kong people's views for speedier 
democratisation if the territory was to be governed 
effectively before 1997. 


The purpose of his visit was to try to give Beijing officials 
a clear picture of Hong Kong people's views, he said. 


Talks ‘Useful’ 


HK1101104890 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0828 GMT 11 Jan 90 


[Report by Li Wei (2621 0251): “Talks Between Zhou 
Nan and Hong Kong Governor Frank and Profound” — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 11 Jan(ZHONGGUO XINWEN SHE)}— 
Zhou Nan, China’s vice foreign minister, held long taiks 
with Sir David Wilson, governor of Hong Kong, at the 
Ministry of Foreign Affairs this morning; the talks lasted 
for 3 and 2 hours. 


After the talks, Zhou Nan smiled and said to reporters: I 
have frankly and profoundly exchanged ideas with Sir 
David Wilson concerning almost all the problems we 
face, and my impression is that the talks were useful. 
Then, he smiled and asked the governor of Hong Kong: 
Do you have any thing to add? 


The governor of Hong Kong then said in English: We have 
frankly and profoundly discussed all the relevant prob- 
lems, and I believe that the talks are useful to both sides 
and have promoted an understanding of each other's 
stand. 


At that moment, Zhou Nan added humorously in 
English: You have translated my words into English very 
correctly. Everybody laughed. 


In the afternoon, the governor of Hong Kong held talks 
with Li Hou and Lu Ping, deputy directors of the Hong 
Kong and Macao Affairs Office of the State Council. 


PRC’s Zhou Nan Confirmed as NCNA Chief 


HK1101024390 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 90 pp 1, 12 


[By Chris Yeung in Beijing] 
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[Text] The Chinese Vice-Foreign Minister, Mr Zhou 
Nan, will succeed Mr Xu Jiatun as director of the Hong 
Kong branch of the New China News Agency (NCNA) 
by the end of this month. 


A deputy director of the NCNA, Mr Pan Zengxi, yes- 
terday confirmed that Mr Zhou would arrive by Lunar 
New Year to replace Mr Xu as China’s most senior 
representative in the territory. 


Mr Zhou is regarded as a hard-line associate of the Prime 
Minister, Mr Li Peng, having survived the recent shake- 
up of the Chinese leadership which replaced political and 
economic reformists. 


Speaking after officiating at a function in Hong Kong, Mr 
Pan said the date of Mr Zhou’s arrival had yet to be fixed. 


“Mr Xu made known his intention to retire in mid- 
December.” 


He said the details and date for Mr Xu’s retirement had 
still to be decided by Beijing, but that an announcement 
would be made soon. 


Mr Zhou, 62, last night hosted a dinner for the Gov- 
ernor, Sir David Wilson, who began a three-day visit to 
Beijing at the invitation of the Vice-Minister. 


When asked to confirm his appointment, Mr Zhou said: 
“Similar reports appeared in newspapers two years ago. 
My attitude is that any matters that have not been 
confirmed are all speculations and hearsay.” 


Asked if he liked Hong Kong, Mr Zhou replied: “Of 
course. | said that during my last visit that I would like to 
come more frequently.” 


On Tuesday night, Mr Xu also informed a group about 
20 industrialists at a reception he hosted that Mr Zhou 
would replace him. 


Mr Xu, 74, told his guests that he would be in Beijing by 
the end of next month to help finalise the Basic Law 
before it was submitted to the Chinese National People’s 
Congress for approval in the spring. 


Mr Xu, however, did not say when he would leave the 
territory. 


An official State Council announcement on the appoint- 
ment is expected within a week, sources said. 


The former leader of the Chinese negotiating team in the 
Sino-British 1997 talks, Mr Zhou is well versed in Hong 
Kong affairs. 


Mr Zhou, ranked as an ambassador, was appointed 
deputy head of the Chinese delegation to the United 
Nations for three years until 1983 before he engaged in 
the negotiations with the British. 


In January 1984, Mr Zhou replaced the then Vice- 
Foreign Minister, Mr Yao Guang, as the head of the 
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Chinese negotiating team. He himself was promoted to 
Vice-Foreign Minister eight months later. 


A graduate in Chinese literature of the Beijing and 
Yanjing universities, he often recited ancient Chinese 
poems at the photo calls before the Sino-British talks. 


Meanwhile, Ambassador Ke Zaishuo, the head of the 
Chinese side of the Sino-British Joint Liaison Group 
(JLG) will also retire soon. 


Mr Ke, 65, has been based in Hong Kong since July 
1988. He will be replaced by the Director of the Chinese 
Foreign Ministry’s Hong Kong and Macao Affairs 
Office, Ambassador Guo Fengmin. 


In Beijing, Mr Guo was tight-lipped o» whether he would 
take over the JLG [Joint Liaison Grou] position. 


He was appointed director of the Foreign Ministry's 
Hong Kong and Macao Affairs Office after a posting in 
Bonn last year, which is seen as a transitional arrange- 
ment for him to succeed Mr Ke. 


Mr Guo’s post was recently taken over by Mr Chen 
Ziying, a former JLG member and an ambassador of the 
Chinese Embassy in Lisbon. 


Local China watchers said the appointments of the two 
younger career diplomats to Hong Kong could mark the 
beginning of a new era in Sino-Hong Kong relations. 


They are, however, divided on whether the development 
meant Beijing was prepared to soften its stance towards 
Hong Kong. 


Mr Huang Chih-lien, a Baptist College senior lecturer in 
sociology, said the replacement of Mr Xu and Mr Ke at 
the same time could help rebuild China’s image in Hong 
Kong. 


“With the new line-up, China could have more flexibility 
in handling its relationship with both the Government 
and the liberal activities here, including the pace of 
democratic reform,” he said. 


It was difficult for the old pair, Mr Huang added, to 
change their tactics towards the liberals as their relations 
with the activists had already turned sour. 


“With the two new teams, China is expected to adopt a 
more sensible approach towards Hong Kong,” he said, 
addii\g that Mr Xu had accomplished his historical role 
during the transition. 


But Ching Cheong, editor-in-chief of the CONTEMPO- 
RARY weekly, said the reshuffie was in line with China's 
hard-line tactics towards Hong Kong. 


“Mr Xu’s retirement might be linked with the Chinese 
Communist Party purge after the June 4 incident. Mr 
Ke, on the other hand, is to be replaced because of 
Britain’s nationality offer to some Hong Kong resi- 
dents,” Mr Ching said. 
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The new team, as professional diplomats, could be more 
effective in implementing China’s uncompromising 
policy towards the territory, he said. 


Democratic Alliance To Maintain Liberal Stance 


HK0801020590 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jar: 90 p 10 


{By Willy Wo-lap Lam] 


[Text] Local liberal leader, Mr Szeto Wah, was warned 
that China will tighten its control over the territory in the 
wake of the collapse of the socialist bloc in Eastern 
Europe. 


Mr Szeto, who is chairman of the Hong Kong Alliance in 
Support of the Patriotic Democratic Movement in 
China, said: “They're too afraid of Hong Kong. To 
protect itself, China will tighten its control of Hong 
Kong. It will cause great difficulty to Hong Kong as well 
as the whole country.” 


He said China’s reaction to Britain’s right of abode 
package for Hong Kong families was a case in point. 


“They were non-committal in the past. But now they 
have condemned the move,” said Mr Szeto. 


However, he maintained that the Alliance would continue 
to ignore pressure from China when promoting its cause, 
given that the group “had already been labelled as subver- 
sive”. 


Last week, for the first time since July, the Alliance led a 
10,000-strong demonstration chanting “Down with 
Deng-Li-Yang” outside the New China News Agency 
headquarters. 


The rally was a departure from the low-key strategy of 
the Alliance since ties between the territory and China 
became strained. 


Mr Szeto insisted that their long-term goal remained 
unchanged and that their strategy had always been flexible, 
taking into account the ever-changing circumstances. 


“Basically, we take into account mass response. if there 
is NO mass support, there’s no point in holding a rally. 
Given the dramatic changes in Eastern Europe, particu- 
larly. in Romania, we would not be able to satisfy the 
demands of the mass if we did not hold a demonstration. 


“For instance, we chanted ‘Down with Deng-Li-Yang’ 
again during the rally because of public feelings. In fact, the 
crowd was far more enthusiastic. That’s what they want. 


“But why don’t we chant ‘Down with the Communist 
Party”? This is because that’s not our goal. We only want 
the end of the one-party dictatorship,” Mr Szeto 
explained. 


“We won't take to the streets every week. It's meaning- 
less if just a fw hundred turn up. Of course, we can’t 
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expect over one million people to take part in future 
rallies, unless they kill people again,” he added. 


Mr Szeto and close ally and fellow legislator, Mr Martin 
Lee Chu-ming, have been singled out by Chinese officials 
as subversive elements. They have both been barred 
from serving as Basic Law drafters because of their 
comments following the June 4 Beijing massacre. 


And their futures as legislators beyond 1997 has also 
been called into question. 


But Mr Szeto said: “I expect to remain as an opposition 
force for another 20 years, but I have never thought of 
getting the post of the chief executive.” 


He retires from his teaching post next year and so will no 
longer qualify to seek another term in Legco through the 
teachers’ constituency in 1991. 


Mr Szeto, however, said he wants to retire from the 
presidency of the 44,000-member Professional Teachers’ 
Union when his present term expires in April to make 
way for a younger leader. 


Regional Transit Center To Take SRV Refugees 


HK0301013190 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Jan 90 p 3 


[By Fiona MacMahon] 


[Text] All 12,000 Vietnamese refugees in Hong Kong are 
expected to be out of the territory by the end of this year 
following the decision by the Philippines Government to 
build a regional transit centre for refugees. 


About 7,000 refugees from Hong Kong are expected to 
go to the centre in the province of Tarlac, about 100 
kilometres north of Manila, from where they hope to be 
resettled. 


The remaining refugee population is expected to be reset- 
tled directly from the territory in the next 12 1 ‘onths. Last 
year 4,754 refugees were taken by resettlement countries. 


However, the Government will still have to look after the 
43,823 boat people in Hong Kong. Of these, only 10 
percent are expected to be screened as genuine refugees. 


The Government originally asked for 12,000 places for 
refugees in the Philippines transit camp, but has since 
revised the figure to 7,000 because of the good resettle- 
ment rate last year, which is expected to continue, said 
Mr Herman Laurel, of the Philippine Department of 
Foreign Affairs, yesterday. 


Mr Laurel said the new transit centre would cost the 
international community about $110 million to build 
and about $40 million a year to run. He said it was hoped 
the first group of refugees could be accepted by the end 
of the first quarter of this year. 


The project will be funded through the United Nations 
High Commissioner for Refugees (UNHCR), which has 
already been promised $61.5 million from the British 
Government. 
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The regional head of the United Nations High Commis- 
sioner for Refugees, Asia and Oceania bureau, Mr Sergio 
Vierira de Mello, welcomed the decision to go ahead 
with the transit centre because it would relieve some of 
the pressure on Hong Kong. 


“If we do it straight away then I think it is worth putting 
money into,” Mr Vierira de Mello said. 


A Foreign Office source in London said: “We are still 
extremely interested in anything that takes some of the 
pressure off Hong Kong, but we are looking forward to 
receiving further details.” 


However, the Hong Kong Government said it had yet to 
receive official confirmation. 


But a spokesman added: “If the plan materialises it will 
relieve our accommodation problem and release staff for 
other centres.” 


He said decisions on the future use of the four refugee 
camps in Hong Kong would be made iater. 


The Philippines Government has procrastinated about 
building the centre since it first put forward the proposal 
at the international conference on the Vietnamese boat 
people problem last June. 


As well as the 7,000 from Hong Kong, the centre will 
house 4,000 refugees from the Philippines and 1,000 
from Japan. 


The decision to go ahead with the centre has been made 
possible because the Philippine Task Force on Interna- 
tional Refugee Assistance dropped one of its original 
demands that a similar holding centre be built in 
Vietnam for all boat people screened out as non-refugees. 


Mr Laurel, who is secretary to the Task Force, said members 
had finally decided “to exercise flexibility after reviving 
assurances from the UNHCR that, in the final analysis, all 
Vietnamese screened in as refugees would be resettled and 
those screened out will eventually be repatriated.” 


The international community has promised under the 
Comprehensive Plan of Action signed in Geneva last 
summer that all refugees would be cleared from first 
asylum countries within three years. 


Mr Laurel said a 5,000 hectare site in the Banban district 
of Tarlac had been chosen for the transit centre which is 
expected to provide work for about 400 Filipinos. 


Initial plans had focused on expanding the Philippine 
Refugee processing centre in Bataan province further 
north, but Mr Laurel said the Government considered 
the site in Tarlac more suitable. 


He added that it had been considered imporiant that the 
Bataan camp population—already |7,000—should 
remain lower than the local population in the neigh- 
bouring town of Morong, which is about 18,000. 
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